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THE MONEY MARKET. 


Money has been very scarce throughout the week, owing 
to the pressure of rapid revenue collections, and the 
market was only saved from borrowing from the Bank of 
England by repeated purchases of Treasury bills arranged 
to that end. Yesterday further ease was developed for the 
comfortable issue of the Treasury’s weekly batch. Dis- 
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count rates were steady, with fine three months’ bills 
quoted at 3f per cent., and taken at 3}$ per cet. 





Discount Oall-s-.easevee 

Notice ......2- | 
Market rate (3 months’ bills) 2 
The Bank return showed an increase of £2,000 in the 
stock of gold, a decrease of £1,290,000 in the note cir- 
culation, and an increase of £1,292,000 in the Reserve. 
Government securities declined by £1,766,000, and Other 
securities expanded by £893,000. Public deposits rose by 
11} millions at the expense of Other, which were nearly 
11 millions lower. Currency notes outstanding were re- 
duced this week by 3,612,100, to £283,498,100, which 
includes £1,353,900 for notes called in but not yet 
cancelled. The fiduciary issue is £228,194,200, being 
419,951,200 below the maximum for 1925. 


(Jly. 5, ’23) 
1 (Sly. 5,’23) 
1 (Sly. 5,’23) 
14 (Jly. 5,23) 





NEW YORK MAREETS. 

Our New York correspondent, cabling yesterday, 
says :—Markets are now firm after the recent shake out. 
The return of the Federal Reserve Banks shows a sub- 
stantial contraction, earning assets being $387 millions 
lower. The circulation is $1,699 millions, a decline of 
$39 millions, and the Reserve ratio is 78.8. The January 
contraction in supplies of short credit appears to be over, 
and the outlook favours continued ease. The movement 
in securities reflects cheap money and good dividends. 
The Steel Corporation’s offer of stock to employees at 125 
is regarded as a sign of confidence in the future; it is 
expected that the dividend will be maintained at 7 per 
cent. next Tuesday. The iron and steel markets are firm. 
The collapse of the Wortham oil pool has produced a rise 
in the price of mid-continent crude oil. 


THE STOCK MARKETS. 

The tone of the stock markets for the greater part of 
the week has been distinctly dull, but after the settlement 
there was a marked improvement. A slight weakness in 
the gilt-edged market was due to talk of a restoration 
of the gold standard producing a rise in Bank rate, but 
prices improved in the latter part of the week. In the 
foreign section French bonds have been a better market, 
and Mexican issues improved on hopes that the next 
Budget may balance. Home Rails have been quiet, but 
Argentine and Mexican rails show a slight improvement. 
A reaction in the price of raw rubber weakened the share 
market, and a fall in the price of tea produced a similar 
effect in tea shares. Oil shares keep steady, and indus- 
trials generally are fairly good. Kaffirs have been fairly 
active, but Chartereds are quieter, and tin shares have 
suffered from the fall in the price of the metal. 


Most markets are suffering from neglect. There is no 
life in the Cardiff coal market. In view of the fall in price 
of pig-iron, consumers are adopting a more cautious atti- 
tude. Conditions are very quiet in manufactured iron and 
steel, but makers are hopeful, although shipbuilding re- 
mains in a low state. Tin sold freely, and copper was 
active. Sugar was steady. The cotton market during the 
past week has continued slow, dealings in the raw material 
having been on a restricted scale. A decline of 5 per cent. 
at London wool sales was registered. Raw linseed oil, 
though not in great demand, assumed a firmer tone. The 
hide market is firm. Rubber ruled comparatively steady. 
Further information concerning the commodity markets 
will be found on later pages from special correspondents. 


FOREIGN 4 
EXCHANGES. 


The foreign exchange market has once again been quiet 
during the week. The chief movement was a renewed 
demand from America for sterling in the closing days. 
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After opening on the 16th at $4.78§, the rate fell gu, 
° ing 
the day to $4.77} on further profit-taking from, New 
York, and on Saturday there was little change. sy 
porary recovery on Monday brougit the rate UP to 4.>4 
but a relapse to 4.77} followed next day. On Wednes. 
day, however, a genuine improvement set in, and th 
rate, after touching 4.80 on Thursday, opened at 4.4) 
on Friday morning, though at this level some weakne: 
was apparent. This new record for sterling is chiefly th, 
result of the continued feeling of optimism in New Yor, 
which, in its turn, is based partly on the rumour that a1 
official pronouncement of the Government’s intention not 
to renew the embargo on gold at the end of the ye 
would be made shortly. Whether this occurs or not, ther 
now seems to be a reasonable prospect that the £ Sterling 
will reach gold parity with the dollar at an ear; 
date. Meanwhile, forward rates are narrower at pat 
to 4 cent for from one to three months above spo 
The Paris rate has been maintained fairly steadily « 
88.55, although it went as high as 88.80 and as low a 
88.30 at different times during the week. This steadinex 
is, of course, the result of official assistance which i: 
believed to have been liberally given. Further declines 
in Advances to the State and in Note Issue are show 
in the last Bank of France statement, and the establist- 
ment of separate currencies in Madagascar and the Saar 
should enable further reductions to be made in the Bank's 
note issue, but can have little real effect on the financial 
situation. The Brussels rate was 95.10 on Monday ani 
94.60 on Wednesday, and on Thursday a further recover 
to 93.20 took place, though there was a slight reaction to 
93-40 yesterday morning. This rally was probably due 
to American purchases of Belgian francs (possibly is 
connection with the transfer of part of the proceeds of 
the recent Belgian loan in New York), but is not without 
some economic justification. In Paris forwards rates 
have narrowed slightly to 17-22 centimes per month above 
spot, while in Brussels they have changed from 2 cer 
times below to approximately parity to 2 centimes pt 
month above spot. In Italy the sudden rise whic! 
brought the rate to 119 last Friday was checked the next 
day, when it fell to 115. Since then it has been mai- 
tained at between 115 and 116. Of the neutral 
currencies, Amsterdam has followed the dollar pretty 
closely, rising over the week-end from 11.814 to 11.84), 
and after a slight reaction on Tuesday continuing It 
upward movement until 11.89% was reached yesterday 
morning. Switzerland has followed the same course, 
rising over the week from 24.76 to 24.87. In Madrid, with 
the help, it is believed, of official intervention, the rate 
was brought down to 33.65, as compared with 33-774 
week ago, but the return of General Primo de Rivera » 
Madrid, and the apparent improvement in the general 
situation may have helped the movement. In Stockholm 
there was a slight recovery at the end of last week, bu! 
on balance the rate fell from 17.70 to 17.78, and Copet- 
hagen followed the same movement, and after falling t 
26.75, stood yesterday once more at 26.88. Oslo, - 
has risen from 31.32 to 31.35. Berlin has moved wit 
the dollar from 20.05 to 20.20, Vienna from 337,000 © 
342,000, Prague from 159} to 160, Warsaw from 24. 
to 25, and Helsingfors from 190 to 190}. Budapest 
steady at 346,000. In the Balkans, Bucarest has '™ 
proved from 920 to 907, and Belgrade from 295 to 2% 
Athens weakened slightly from 270 on 16th to 279 ® 
22nd, but yesterday morning recovered to 275 on tt 
announcement that the Government had funds at thei 
disposal, and were determined to maintain the rate. ™ 
the East the rupee, after remaining steady at 1S 53° 
improved yesterday morning to 1s 5 31-32d on ¢ 
announcement of the raising of the Indian Bank rate — 
6 to 7 per cent. The yen is steady at 1s 7}d. The a. 
market has not shown much activity during the a : 
China has been very quiet, and some buying from In ’ 
was offset by sales from the Continent. Hong Kong fa 
ld cheaper, at 2s 33d, and Shanghai at 3s 13d. ie 
South America, Rio is steady at 5}$d, but Buenos Aire 
after touching 454d, relapsed once more to 45 : 
Monte Video is }d weaker at 493d, while Valparaiso, 2” 
falling from 41.60 to 42.10 pesos recovered again to 41-79 
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NATIONAL ACCOUNTS. 


The following table shows the national income and 
expenditure during the week ended January 17th :— 








(000’s omitted.) 
npeel REcEIPtTs, £ 
sopply iii cctnecrrreee es 6,850 | From Revenue ...............05 24,278 
eeeest, &c., ON DODt ....++- +000 8 
OO co cerscgnses a 
Decrease Debt .....----ereee 
Increase _ Exchequer Balances 6,221 
24,278 — 


The Revenue for the week amounted to £24,278,000, as 
compared with £25,176,400 in the corresponding week 
jst year. Customs were higher at 41,397,000, against 
£61,000, but Excise was lower at £)5,280,000, against 
78,684,000. Property and Income-tax brought in 
£8,957,000, as compared with £,8,266,000, but Super-tax 


was slightly lower at £1,870,000, against £2,090,000. 


Ordinary receipts amounted to £450,000, against 
£534,700, but Special receipts were nil, against 


Z1,001,400. The week’s operations reduced the National 
Debt by £6,201,000, and caused the following changes :— 








(000’s omitted.) 
National Savings Certificates + * 60 Treasury Bills ........-..... — fa 
anise + 901% | Dank of Magians Advances. — 6500 
Sundries .......eeeeeereoee — 200 
+ 20,990 — 27,191 


The floating debt was reduced by £ 27,010,000 to 


£809,135,000. 
Poancuas Year, 1924-1925 (April 1, 1924 to January 17, 1925). 


£ £ 
Total Expenditure .. 627,585,548; Raised by Revenue .. 557,576,384 
Increase in Balances 2,517,045; Amount borrowed .. 72,526,209 


Total @eeccseece 630,102,593 | Total @eveceveoce 630,102,593 
Estmatzes for Yeas 1924-25, 
& 


& 
Expenditure 786,848,000 Receipts .. 764,050,000 
tpulal Rupenaitone, - 3,178,000 Special eneipte sees 30,000,000 
Total @eevevecece 790,026,000 Total ...cccce 794,050,000 


Surplus .....cee 4,024,000 


Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panes :—Barclays Bank, District Bank, Alexanders 
Discount Co., National Discount Co., Scottish Automobile 
and General Insurance, Burma Corporation, and Austra- 
lian Pastoral Company. 


MONTHLY TRADE SUPPLEMENT. 


We publish this week our Monthly Supplement, in which will 
: found an appreciation of the trade situation at home and 
abroad, together with statistical information on the foreign trade, 
price movements, currency, and production of the leading 
of cial countries of the world. Its contents include a review 

¢ world’s production of certain cereals since the war. 





ECONOMIST INTELLIGENCE BRANCH. 
Pee to meet a demand from many of our readers, we have 
othee arrangements which will enable us to supply statistical or 
ing information from our records, and te answer economic 
nities. A small charge will be made (with a minimum of halt 

) to cover the cost of any special work involved. 


aD 





NATIONAL IDIOSYNCRASIES. 

Bibs. been said—and the saying has come to be regarded 
“S something of a truism—that if the peoples of two 
7 could really gain an intimate understanding of 
mas ig of each other towards the thousand and 
mi airs of everyday life, all disputes and differences 
of aan them would fade away. Indeed, an expansion 
re ™ mea lies at the root of the dreams of the permanent 
nen Of universal peace which have inspired idealists of 
“eo and many ages. The saying, neverthe- 
have ee and to see that this is so we 
seals se to consider the simple case of two plain 
lense P “oy Englishmen. John Smith and Tom Brown 
beans a ¥ side in the same environment, in the same 

t Puddleton-on-Sea. Their occupations and their 
*stc lives are parallel, their tastes similar, and their 


whole outlook on life indistinguishable. So intimate and 
fundamental is the understanding between them that their 
very talk, easily comprehended by each other, will be 
cryptic to the outsider. Yet John Smith is a_hide- 
bound Free-trader, Tom Brown a bigoted Protectionist. 
They may ‘seem to have plumbed the depths of mutual 
understanding; yet the gulf between them on fiscal 
problems, of which both may have only the most shadowy 
knowledge, is utterly unbridgeable. Between the people 
of two nations there can never be the opportunity for 
so intimate a sympathy in the ordinary affairs of life. 
Between them must arise cleavages as deep as the fiscal 
gulf between our two commonplace Englishmen, and 
deeper because, when the differences are international, 
national pride is at work on the fissure. 

Yet the saying to which we have referred is not 
definitely untrue. It is merely an overstatement. 
Nothing can conceivably help more to oil the wheels of 
international co-operation than a real attempt by the 
people of one nation to get inside the minds of the people 
of another. In this task of mutual understanding the 
Englishman is not a conspicuous success. He is handi- 
capped by a linguistic inaptitude and by an ingrained 
quality which his friends call shyness and his enemies 
arrogance. It is this quality which both holds him back 
from the necessary advances, and presents to foreigners 
a barrier difficult to surmount. In the case of the 
Englishman the existence of such a barrier is peculiarly 
unfortunate; for, of all men, his national idiosyncrasies 
are the most baffling to the foreigner. Any stranger 
present in London this week in pursuit of this very task 
of learning us and understanding us must have been the 
victim of bewilderment. For what will he have seen? 
He will have found the English people, from the factory 
to the palace, from the street corner to 10 Downing street, 
concentrated on one thing—not on any of the great forces 
which day by day are moulding the lives of millions, but 
on the problem whether eleven flamnelled athletes could 
defeat another eleven similarly clad at a game of cricket 
12,000 miles away. Wherever two or three Englishmen 
were gathered together the talk was of nothing else. It 
was this that called forth speeches and cables by Prince 
and Prime Minister ; that diverted bankers’ thoughts from 
the gold standard and brokers’ thoughts from the 
markets; that crowded the columns of every newspaper 
in the land for seven days; and it was no newspaper 
‘‘ stunt ’’ this, but a true reflection of public interest. All 
about a game played at the ends of the earth! That is a 
thing that no foreigner could really understand. The 
American, with the frenzy of recent baseball contests, 
would get nearest to understanding; but even he would 
miss the subtleties of this ebullition of national feeling. 
To him, cricket—especially seven-day cricket—is a dull 
and wearisome thing. No, he, too, will join in the 
foreigners’ chorus : ‘‘ Surely this proves that the English 
are mad.”’ 

Yet no one who fails to discover why England's 
thoughts this week were with Mr Gilligan and his men 
at Adelaide, or is unable to realise the exact 
significance in the English language of the phrase 
“to play cricket,’ will ever_ fully understand 
the English mind. If any foreign observer could 
really grasp why it matters to the Londoner how 
many runs a Mitcham carpenter could make at Adelaide, 
he would have gone far towards appreciating the British 
outlook on the problems of life. But we fear it would 
be very hard for any stranger to compass this task. He is 
far more likely to conclude from his observations this 
week that we English suffer from madness—an amiable 
madness, perhaps—but still madness. Perhaps this _— 
ment is right, perhaps not. Yet let us not forget it w 
we fail ourselves, as we so often do, to detect samy in the 
acts and policies of other nations. Fondly do we ae 
our own idiosyncrasies; and the very fondness with whic 
we do so should soften our judgment of the idiosyncrasies 
shall we say, of France, or of America. When we have 
learned this lesson, we shall have made a real oa 
to the cause of international harmony. Never has there 
been a time when such understanding was more ae 
Great issues on which international goodwill must be pu 
to the test are arising in every direction. For — 
before many weeks are over Britain must give her decision 
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regarding the most comprehensive and ambitious plan for 
cementing international peace and goodwill that the world 
has seen. In the Geneva Protocol we in Great Britain 
find many difficulties and some dangers. It may be that our 
adherence to it in its present form is impossible. In March 
our answer has to be given. Government, Parliament, 
Press, and public opinion will, we trust, see to it that this 
answer, though it may not take the form of full acceptance, 
is at least framed in a way that other nations can appre- 
ciate and understand, and is made to reflect the most 
earnest attempts at a real understanding, not merely of 
France’s craving for security (a craving which has some- 
times driven her to acts we cannot comprehend), 
but also to the considered views of the peoples of all the 
other lands which are our partners in the League of 
Nations. If we were more conscious of our common 
interests than of our national differences, we should find 
it possible to go farther along the road with our neigh- 
bours and be prepared gradually to surrender the right, 


to which we hold so tightly, to be sole judge of our case 
in international affairs. 


THE STATE OF AUSTRIA. 


For the last two years the work of reconstruction in 
Austria has been a beacon of hope to the war-torn coun- 
tries of Europe. The check to the depreciation of the 
crown in the autumn of 1922 was the first proof that it 
was possible for a country to be rescued from financial 
demoralisation without passing through complete econo- 
mic disintegration. The Austrian example was followed 
in Hungary, and later on a larger scale in Germany, and 
it pointed the way to the efforts made on their own behalf 
by Poland and other countries. The Austrian scheme 
was, moreover, important in itself because it gave a 
chance of normal economic life to a country which was 
the greatest experiment of the Peace Settlement. If the 
new Austria proved incapable of maintaining a separate 
existence it would inevitably reopen some of the most 
difficult of post-war political problems, and would prevent 
the establishment of a new economic equilibrium in Central 
Europe. Finally, the reconstruction plan was a shining 
example of the potentiality of the League of Nations for 
mobilising the goodwill and co-operation of the world for 
an object of common interest. 

But there are some disquieting features in the Austrian 
situation which have raised a doubt whether the plan is 
fulfilling all its early expectations. In the summer of 
jast year it was evident that Austria would fail to achieve 
budget equilibrium which, according to the original plan, 
should have been obtained by the end of 1924; and as a 
result of the discussions of the League of Nations Finance 


Committee it was decided in September that the period of 
control must be continued, and that a less exacting budget 
schedule should be prescribed for Austria in return for 


certain specific financial reforms. In October the railway 
men struck against the proposal to enforce the economies 
and reforms in administration which the League’s railway 
advisers considered necessary eighteen months ago. Partly 
as a result of this dispute and partly through difficulties 
between the Federal Government and the provincial 
governments, M. Seipel, who will go down to history as 
the man who had the courage to initiate the reform pro- 
gramme in Austria, resigned from office, and after a pro- 
longed crisis a new ministry came into power, which until 
it has proved its mettle must inevitably command less con- 
fidence in Europe than the administration of M. Seipel. 
Again, misgivings have been felt, certainly in London, as 
to the monetary policy which was being pursued in Vienna. 
Our readers will remember that in the early summer 
Vienna passed through an acute financial crisis, and some 
criticisms were made in these columns of the association 
of the banks, both large and small, with the speculative 
tendencies which were mainly responsible for producing 
the crisis. Those who have followed Austrian affairs con- 
sider further that the policy of the new National Bank 
has not been as strong as the situation required, and in 
particular controversy has arisen as to whether internal 


prices in Austria need have risen to the extent that they 
have risen in the twelve months of 1924 if the Nation 
Bank had raised its discount rate earlier than it did ang 
used its power to check the increase in the note Circulation, 
(We are glad to see in the most recent returns of the 
National Bank that a distinction is now drawn under the 
heading of ‘‘ Reserve’’ between gold, foreign exchange 
owned by the bank, and foreign exchange temporari 
in the hands of the bank but liable to call at a short date 
This last item is not a reserve of the same quality as gold 
or foreign holdings which the bank can turn into gold 
The bank will strengthen confidence by making this clear, 
Other recent events which are causing misgiving are the 
increase of unemployment, and the visit of the Nationalis, 
party leaders to Berlin with the object of raising once 
again the question of Austria’s admission into the fisca 
system of the Reich. 

The cumulative effect of these financial and _ politica! 
difficulties has been to create the impression that the 
reconstruction scheme has reached a critical phase, and 
that great wisdom and farsighted statesmenship will ty 
needed on the.part of those responsible for dealing with 
the situation. But if Austria is to survive this crisis, it 
will be only by recognising, as we have several times 
pointed out in the Economist, that financial remedies alone 
will not solve the problem. Dr Zimmermann has a diff. 
cult réle to fill, and he has earned very great respect by 
the efficiency, honesty, and singleness of purpose with 
which he has carried out his task. But he is limited by 
his mandate to financial or semi-financial matters. Much 
of the present difficulty arises from causes outside this 
sphere. In the first place, there are grave political weak- 
nesses in Austria. The new Republic has no politica 
unity or patriotism, and this fact tends to exaggerate the 
very defective political machinery of the country. Austria 
has a curious system of proportional representation, under 
which the voter votes not for individuals, but for lists of 
candidates prepared by the various parties. The numbers 
returned to Parliament from each list depend upon the 
number of votes cast for each list; but, as the order of 
names on each list is fixed not by the vote but by the party 
manager, it is the latter who decides the actual individuals 
returned. While, therefore, a turnover of votes may 
affect the position of persons some way down the list, 
those at the head are virtually assured of re-election. 
Immense power is, therefore, left in the hands of the 
political caucus, and there is little encouragement for the 
development of a healthy and effective public opinion. 
Moreover, though the Government is nominally appointed 
by Parliament, public business and the constitution of the 
Government itself is really determined by a Committee o 
Parliament, which is, in effect, a caucus of the party 
leaders. The critics of the present situation claim that 
in consequence of this system political corruption is much 
worse than in former times. 

Again, the absence of a common interest and a comme 
policy means that the provinces and the Municipality 0 
Vienna on the one hand and the Federal Government 
the other do not pull well together. In the case 
Germany, the Dawes Report pointed out the danger that 
might arise from regulating and putting into shape the 
Federal finances, but leaving those of the separate States 
of Germany uncontrolled. This has happened in Austria 
and the Finance Committee of the League and th 
Commissioner-General have been faced with the possibil 
that all their efforts to regulate taxation may be render 
nugatory by the taxes imposed by the provincial om 
ments or by the Municipality of Vienna. Indeed, ™ 
latter body is at the moment in a very strong od 
position with considerable balances, while the ae 
Exchequer is falling to an increasing extent behin - 
schedule figures of the reconstruction scheme. The ae 

f this consideration may be gauged from t 
portance oO s 5 ‘ which 
fact that the expenditure of the city of Vienna (W 
is ruled by Socialists at loggerheads with the od 
Government) amounts to nearly 50 per cent. of : pe 
spent by the State Government. M. Seipel fell “a 
because of his attempt to impose some restriction 

1 finances. : 
The most fundamental difficulty for Austria, however 
is the economic one. From the time when the 
struction scheme was being discussed in Geneva we 
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clears these barriers away, or at all events reduces them. 
ft Unless this is done, 


Succession State: 
accept so long 


| e for their country’s good or the belief that they will 
BB trough in the end.” If the clouds of pessimism in 
Wyre are to be dissipated, the country needs external 
naa not merely in finance, but in economic and political 

rs also. ‘There is, however, something she needs even 


mor . . i 
fees than help in specific matters—her greatest need is 
“Couragement and inspiration, 


- This the Austrians will not willingly 
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uy THE COAL TRADE IN 1924. 
lane a wig industry of the United Kingdom 
br vfitablens mip reaction from the exceptioral activity and 
Was Sie that characterised it in 1923. That reaction 
ne in a : anticipated. The prosperity of 1923 was 
caused ae ee temporary demand that was 
Coalfields sa occupation of the Ruhr. The Westphalian 
“OUrCes of = - most important of the Continental 
followed hy a y, and after the occupation of the Ruhr, 
Resistance” : Ger man national movement of passive 
» Production in the eccupied area was almost 
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that it was a profound mistake to attempt 
wee restoration without at the same time insisting 
.¢ commercial arrangements should be made with 
that bours to remove excessive tariff and 
strangle her 
nomic life. The need of removing barriers has been 
oon sed repeatedly by the Finance Committee, by the 
Se and by the Assembly of the League. But there 
ae innumerable obstacles in the way, and in the end no 
onomic conditions were imposed either in the Austrian 
c in the Hungarian schemes. The question of insisting 
upon tariff reductions should have been discussed in 
Geneva last September, and probably would have been but 
Yor the influence of Czechoslovakia. Austria has between 
seven and eight thousand factories, the chief of which are 
wood, 
machinery, textiles, paper, electrical plant and clothing. 
In the following table a few representative figures are 
given of the rates now charged in the Austrian, Hun- 
arian, and Czechoslovakian tariffs, compared with the 
rates charged before the war in the Austro-Hungarian 
aif. The figures are those in force on January 1, 





These figures are selected from long schedules which we 
have before us, the whole of which show the same ten- 
dency of a large increase in the Hungarian and Czecho- 
But so far as 
of MAustrian trade with her neighbours is concerned, the ex- 
) Mie tent of the restriction is greater than this increase, since 
ils PMB before the war her goods circulated free of duty, licence, 

restriction throughout Austria-Hungary. These tariff 
, Me estrictions are supplemented by regulations as to dealing 
". He foreign exchange and by differential railway tariffs, 
he import and export licences, differentiating taxation on 
he HB foreigners by double taxation and peaceful persuasion 
0. BR through official channels about methods of trade. The 
ed trade war is not by any means all one-sided, and Austria 
ne Bis endeavouring to hit back. But her neighbours are in 
€ strong position of needing Austria less than she needs 
Y Be them. Hence, there is a grave psychological depression 
: in Austria which is producing a feeling of hopelessness 
? about the future unless some one from outside steps in and 


‘hes Austria can only retain her monetary 
ree by a reorganised financial system which means 
or her a living standard substantially below that of the 


as they lack the motive to make the sacri- 
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entirely _ Suspended. With the arrangement of the 
M.1.C.U.M. agreements in the autumn of 1923 the out- 
puts of the Westphalian districts rapidly increased. Simul- 
taneously there took place a marked improvement in the 
production of the Nord and Pas-de-Calais coalfields of 
France, while the production in Belgium exceeded 
the pre-war monthly average. Continental Europe’s need 
for British coals was consequently enormously reduced, 
and as it was the coal export trade of the United Kingdom 
that gained most from the abnormal demand of 1923, so 
it was that trade that suffered most from the depression 
of the past year. British exports to Germany fell from 
14.8 million tons to 6.8 million tons; those to the Nether- 
lands from 6.8 million tons to 2.7 million tons ; to Belgium 
from 6.5 million tons to 3-3 million tons; and to France 
from 18.8 million tons to 14.5 million tons. 

The total consumption of coal in Europe in 1924 was 
between 50 and 60 million metric tons greater than the 
production in 1923. Provisional figures give the 1924 
output at 534 million tons, compared with about 474 
million tons in 1923. The increase, however, was confined 
to the Continental coalfields. In the United Kingdom the 
production fell, according to the totals of the weekly 
figures, from 278} million tons to just over 269 million 
tons. In Germany, however, there was an increase from 
62.4 million metric tons to approximately 115.2 million 
tons; in France and the Saar from 47.7 million tons to 
58.8 million tons; and in Czecho-Slovakia from 11.5 to 
14.4 million tons. In addition, Germany increased its 
output of lignite from 118.2 million tons to over 122 million 
tons. The greatest of all the difficulties, therefore, against 
which the British coal export trade had to contend last 
year was that arising from the great expansion in the out- 
put of Continentai Europe. That market normally absorbs 
Over 70 per cent. of the total quantity of coal exported 
as cargo from this country. In 1923 it absorbed nearly 
85 per cent. of our total cargo exports, but in 1924 our 
shipments to Continental Europe accounted for only about 
62 per cent. of our total exports. Its consumption of coal 
was at least from 45 to 50 million tons more than it was 
in the previous year. The approximate figures are 304 
million metric tons, as compared with about 260 million 
tons, but it was able in 1924 to meet its requirements to 
the extent of, roughlv, 85 per cent. out of its own native 
sources of supply, as compared with 74 per cent. of its 
smaller consumption in the previous year. This, as we 
have said, is the most important of the causes responsible 
for the depression in the British mining industry. Another 
cause was the under-consumption of coal in Europe, com- 
pared with that in 1913. The production of coal in Europe 
in 1924 was between 40 and 50 million tons less than it 
was in the pre-war year, divided in the proportions of 
about 18 million tons in the United Kingdom, and between 
20 and 25 million tons in Continental Europe. This dimi- 
nution in output is to some extent explained by the reduc- 
tion in working hours, but the fact to be emphasised is 
that European consumption is substantiaily less than it 
was in pre-war days, and that that reduced consumption 
is a contributory cause of the continued depression in the 
mining industry of the United Kingdom. : 

The consumption of coal in the United Kingdom in 
1924, however, was greater than in 1923, notwithstanding 
the decrease in output. The following statement compares 
the tonnages of the outputs as recorded in the weekly 
returns of the Mines Department of the Board of Trade, 
and of exports as given in the monthly Navigation 





























Returns :—- 
(In Thousand ary ae 
aoe Svcddaccbieue kunnen 378,500 eo SASS 
Cargo. sesssssnsssssot ines : i689 
Poteah fad vssccveccscccecees | SOO co SOME 
Total exports .....-+--++ 102,495 .. 83,220 


Retained for Inland consumption 176,005 .. 185,913 
It will be seen that the quantity available for inland con- 


; ; d 
mption was 9,908,000 tons greater than in 1923, an 
suas be added that it was greater by about 21 million 
tons than the quantity retained in 1922. The consumption 
of coke ovens, blast furnaces, and collieries was slightly 
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less than it was in the previous year, but it is anticipated| is to show how the proceeds of the industry availg 
that the detailed official returns will show an increase in| for distribution in wages and profits were divided, 
the consumption of gasworks, electricity generating | 1923 costs other than wages and royalties absorbed 4, 
stations, railways, coastwise bunkers, and by general | millions out of total proceeds amounting to £23755 1 
manufacturing industries. There is also reason to believe | lions. Of the remaining distributable sum of A173 03 
that the stocks held, particularly by the railway companies, | lions wages received roughly 85 per cent., and capita, 
are greater than they were in 1923. per cent. In the nine months a o mem September 
The cargo exports, it will be seen, are nearly 18 million | proceeds were £171-9 cee ae none other th 
tons less than those in the previous year. The shipments| Wages and royalties a li Aart ee ee 
to France, Germany, Belgium, Holland, and Italy | 4124-8 millions to be distributed a ae and profi 
amounted to 34.1 million tons, compared with 54.5 million | Of that sum labour eee sense ; a per cent, y 
tons in 1923-—a decrease of 20.4 million tons—but there | Capital 10 per cent. rae aaa ‘aeais nie lea how 
were slight increases in the exports to Sweden, Spain, | the division of the distributable + ‘0 leben roughly 9 
Portugal, Greece, Gibraltar, and South America. There | the proportion of about 93 er ; . ee 
was a heavy decrease also in the exports to the United} cent. to capital, although va — aa havo —— 
States and Canada, and this new branch of the export of last May was based on the Ne a eas =a 
trade was practically destroyed towards the end of the| be at a ratio of about i, Ce ate wha he ee pa 
year by the appreciation in the sterling dollar exchange. | It may be added that, althoug hi ft hi - - “Po 
In steam coals there was a decrease of over 15 million} mManshift worked were 7d per . . f oe 7 * 1% 
tons, in gas coals of 700,000 tons, in anthracite coals of | the miners were really worse o ' — ee the cog 
100,000 tons, and in other coals of 2.7 million tons. In | fields, and particularly in the coal as Ing d aatricts, a 
view of the great expansion of the consumption of oil fuel | Ployment was less — es geo aa ae a 7 
for marine navigation purposes, the trade in the supply} Dumber of persons emp “ee ads smeman: tect 
of bunkers for steamers engaged in the foreign trade was | May 17th the wage-earners tota at pt at aan 
well maintained. The decrease compared with 1923 was| nd of the year the number ha “7 a a oa 
less than half a million tons. The widening margin | 1,136,000, while the registered Pon ae oo os 
between coal and oil fuel prices has within recent months | ing the year from 2.4 per cent. to g per cent. 
led to the reconversion of steamers for the use of coal 
instead of oil. 
The course of prices in the ex trade was steadily 
downwards. The average f.o.b. me over the whole of| NBW CAPITAL ISSUES IN THE UNITED STATE 
the year was 23s 4d, compared with 25s 1d in 1923, “ea ; ivabilis in the Americe 
22s sid in isecan te in 1921, and 80s 6a in 1920. Thre wae year ae nen Ua meee erent . the wascesiiell 
i t price realised during the year was that of 25s in| new issue market, not merely because of the unprec 
April, when shipments were stimulated by the fear of a 
strike over the renewal of the national wages agreement, changes ir. the channels into which the money flowed 
and the lowest was that of 21s 7d, reached in December lcisdhataaiasd ublished this month i 
The f.o.b. revenue of the cargo and bunkers exported in| According to an vestigation, p ton. Read. and Ce 
the foreign trade was £92.7 millions, compared with | the Investment Review, of Messrs Dillon, _s ; 
4122.5 millions in 1923, £92.7 millions in 1922, £63.4| the total of new money raised in 1924 (exc — ; 
millions in 1921 (when there was a three months’ strike), | United States Government issues and of all issues fv 
and with nearly £156 millions in 1920. The pit-head refunding purposes) reached the huge figure ¢ 
Prices ae of ne oe than the f.o.b. $=,427,066,265. In addition to this, borrowings fv 
tices. In 1923 the pit head prices ran rom 18s 11. ~ oe ae . = ace making th 
oo. aaa oe aaeeta for’ that pear sorauer a weending <qrnpnees -semched ede tt ue 
per ton. In the March quarter of 1924 the average pit- grand total of the new wages rape aie The mot 
head price was 20s 7.89d; in the June quarter 20s 2.51d;| {rem Government operations) $6, 133,003,022. gee 
and in the September quarter 19s 1.87d. In the December | prolific month was October, when the new money rai! 
quarter the pit-head price probably did not average as| was over $676 millions, June being the next best w" 
much as it did in the September quarter, and for the whole nearly $585 millions. The American figures of new finar 
year the price roughly equalled that of the previous year. cing for the two months of October and November exceté 


_ These prices, however, were much less remunera-| ;, fact, the London figures for the full year. The ra 
tive to the eee? | eee _ the _pit-head roads were active in making up for arrears of borrowing 

rices in 1923. as ear m ala oe aor! 
—_ in the neney was snieaia Seana ee talk to and took $938 millions, whereas ~" one mes om 
33% per cent. above the standard rates, and the subsistence | Millions in 1920. Public utilities Ss much # 
wage allowances were also increased by one-eighth. The | of nearly $1,457 millions, or about three times as m - 
effect of these additions under the depressed trade condi-| in 1920. On the other hand, industrial financing m 


tions of the past year was to raise the average earnings | less demand upon the market’s resources, industrial ist 
per manshift worked from 1os 1d to 1os 8d, but the 


acid oie having fallen from $1,838 in 1920 to $744 millions ks 
oa irate potion sed bab ee - - smaller —— year. Nevertheless, the total volume of corporate a 
ally disastrous. In 1923 the emtaniis’ of "the industry | CNX Shows a rise between these dates oe — ' 
totalled about £237.6 millions, of which wages absorbed | lions to $3,646 millions. Another ett ae bom 
62.2 per cent., other costs 24.2 per cent., royalties 2.6 | the composition of the American new 1 gm on {08 
per cent., and profits 11 per cent. In the nine months | mented on by the authors, is one which has  s ” the 
ended last September the proceeds amounted to about] the tax laws. ‘‘ The high bracket income-taxes, ; 
4172 millions, of which wages absorbed 65 per cent., write, ‘‘ which force large fortunes to take refuge in @ 


other costs 25 per cent., royalties 3.3 per cent., and profits exempt securities, have caused an unprecedented a 
11.5 per cent. Over 74 per cent. of the gross profits pouring of municipal and farm loan issues,’’ which las 
in 1924, however, were made in the first quarter of the 


year. A portion of those profits, owing to the lag in the | ¥* exceeded $7,502 millions, ss against 7 eee 
operation of the national wages agreement, was sub- | 1920. : : . Fa 
mitted to the workmen in higher wages during April and| But of supreme interest, of course, is the great ee 


May. In the June quarter the profits were reduced to | in foreign borrowings in New York, which in a 
42,909,000, and in the September quarter they amounted | $1,107 millions, as compared with $331 millions in 1° 
to only £65,000. It is doubtful whether in the Decem- 


: ; n- | To last year’s total, foreign Governments contributed $ 
ae — — ete oe guess arg ine millions and foreign corporations $279 ee ; a 
show a deficit. In any case, the ers guste ten the war occasioned our début as a foreign pe ot +» and te 
year will not amount to more than £11} millions, com- | Vious to 1914 our foreign credits aes gligh aE 
pared with the £26} millions in 1923. What is of interest | show the extent to which America has ‘‘ displace 











volume of new money raised, but also because of importat 
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who have hitherto been the moneylenders of 
yo the following table is produced :— 
In dollars (000’s omitted). 
ENGLAND. 
(Excluding English Government and refunding issues.) 
| Ma ie TC a re Se SIE Le CR 


otal New Domestic % of Foreign 


% of 

















Year. Issues. "| Total. Coloni al, | Total. 

LD a —_—_—— 
$ $ % | $ % 
1911. eevesee eesceese 958,795 130,730 136 828,065 86-4 
1912... .esseecccece ee 1,054,245 226,675 2146 827,570 78-4 
1913...scecceereoves 982,685 179,755 | 18:3 930 | 81:7 
Average 1911-15 .... 998,575 179, 178 819,522 | 82:2 
Eis bee vescceeee| 1,345,230 | 1,200,560 | 893/ 144,670/ 10-7 
Il... s..e..ees.| 1,497,570 | 1,063,280 | 71-0 | 434/290 | 29-0 
1922....+++ seecceees| 2,018,430 | 1,947,040 | 77-4 | 571,390 | 22:6 
1983..ccecceccccceee| 1,004, 609,310 | 49- 520 | 506 
Average 1920-23 .... 1,649,015 | 1,205,048 } 73:1 3,968 | 26:9 
FRANCE. 
(Excluding French Government and refunding issues.) 
| $ $ y $ i = 
1910,...eeseeeeeeee| 1,122,200 177,000 | 15:8 945,200 | 84-2 
| ee ecccesces| 939,200 162,800 | 17-4 776,400 | 82:6 
1912....0+seccccceee| 1,208,200 392,000 | 32:4 816,200 | 67°6 
Average 1910-12 ....| 1,089,866 243,933 | 21:9 845,933 | 78-1 
binaseccodocccoe | Sena 952,600 | 99-1 8,880 0-9 

1921......eeeeeeeees| 1,201,270 | 1,214,050 | 99-4 7,220 0-6 
1922....000+eeeeee0e| 21,403,030 | 1,401,720 | 99-9 1,310 0-1 
| ae eseee| 843,540 788,240 | 93°5 55,300 65 
Average 1920-23 ....| 1,107,330 | 1,089,152 | 98:4 18,178 16 


UnITED StaTEs. 
(Excluding U.S. Government, Municipal, and Refunding Issues). 


(Municipals are excluded to make comparison with tables for England 
and France, where local financing is comparatively unimportant.) 





$ $ | % $ % 
19D....eeeeseeeeeee| 2,965,068 | 2,670,085 | 90:2] 292983 98 
Wl. .secccccveses «+| 2,377,542 | 1,929,795 | 812] 447,547 188 
1922...0eee00. cevess| 3,242,462 | 2,599,704 | 80:3 642,758 | 19-7 
IMS ..ncessecccccses 3,289,608 | 3,044,169 | 925 | 245,439 | 75 
Average 1920.23 ....| 2,968,120 | 2,560,938 | 86:3} 407,182 | 13-7 


The chief lesson of this table is that New York has, as 
a foreign lender, taken the place of Paris, which before 
the war rivalled London in this respect. The inclusion 
of 1934 figures would have shown little change, perhaps, 
in this trend, but it would have shown that the proportion 
of British lendings abroad to total British issues (British 
Government issues excluded) had risen to about 66 per 
cent. The English figures in the above table are, we are 
informed, taken from ‘‘ Kimber’s Record of Government 
Debts ’’ for 1924. They show important differences from 
those compiled and published by the Economist. The 
totals of the new issues in London substantially exceed 
our own figures; but the excess occurs mainly under the 
heading ‘‘ domestic,”’ the foreign and colonial figures, for 
instance for 1923, being quite close to our own. 

The investigators then turn to examine the future trend 
of the American capital market and to discuss the reasons 
which draw a would-be borrower to one international 
market rather than another. 

An international borrower, say the authors, ‘‘ looks for 
te things—a low rate of interest and a reasonable ex- 
oe of being able to pay off his loan cheaply at 
the urity, To illustrate, if the foreign exchange value of 
daily ‘un 9 currency in terms of the lender’s currency 
nk tween the time he contracts the loan and the 
profit roe S it off, the borrower will have made a clean 
intense So per cent. on the transaction without taking 
is ers nto consideration. While a low rate of interest 

¢ lending country is desirable from the borrower’s 
een th js not controlling. If there is little choice 
atlas te oe — profit which may be realised through 
of interest xc anees as between two markets, the matter 
sidering ¢h 'S, of course, controlling. We have been con- 
ia the ad asras of the bona-fide borrower who has faith 
cena ndness of his own currency. Of course, in the 
tency in ae which has a policy of debasing its cur- 
reacy— es : : to reduce its debts payable in that cur- 
hold good had Germany—the above statement does not 
trate with con Se general propositions the authors illus- 
results of oe examples of the precise comparative 
assuming the ch borrowing in London and New York, 
the dollar at guilder and the pound. to reach parity with 
about the same time. 
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_Turning to the future of foreign loans, the authors pre- 
dict that America will continue to be for some time to 
come in a ‘commanding position.’’ They continue :— 
‘‘ We have at present both elements of the advantage— 
the lowest interest rate of any large country in the world, 
and the highest exchange. While it is possible that our 
interest rate may haiden temporarily, as indicated above, 
it 1s probable that the long-range trend of interest rates 
in this market will be downward. This belief is based 
upon the probability of increased trade activities through- 
out the world to be caused by the settlement of political 
and economic affairs in Europe through the operation of 
the Dawes’ Plan. Such increased trade activities, not 
being accompanied by a proportionate increase in world 
gold supply, should cause a general decline in gold com- 
modity prices from their present level at about 150 per 
cent. of 1913. Such a decline in gold commodity prices 
should have an especial tendency to depress interest rates 
in this country, for two reasons: rst, because our com- 
modity prices are higher than those of most other 
countries, even after reducing other countries’ prices to a 
gold basis, and 2nd, because our domestic markets— 
tariff or no tariff—are bound more and more to be exposed 
to foreign competition. A general decline in commodity 
prices should tend to lessen the demand for money, because 
it will be less attractive for business men to borrow money 
to carry commodities than it would be if the price level 
were stable or rising.’ The assumption of a large decline 
in gold commodity prices is open to question, for there 
are many considerations on the other side. But 
few will differ from the conclusion of the authors 
when they say that ‘Our capital market may 
be expected to develop according to the experience 
of older nations which have occupied the credi- 
tor position before us. While our vast still undeveloped 
resources should prevent for many years to come our 
investments being as predominantly foreign as were Eng- 
land’s and France’s before the war, we may expect to be 
offered the best of foreign financing, and it should play an 
increasingly important réle in our capital market.” 





THE PROBLEMS OF CANADA.— VI. AMBRICAN 
INFLUENCES AND THE BRITISH CONNECTION. 
(BY A RECENT VISITOR.) 

THE preceding articles have been concerned with economic 
conditions and with particular problems. British and 
American influences respectively are not, however, con- 
fined to these questions, but are of importance in every 
aspect of Canada’s life and progress. The visitor to 
Canada will before long inevitably find himself noting 
the cases where one or other influence predominates. In 
such a list America easily leads on all material points. 
Canada does her buying and selling in dollars—not in 
pounds. Her Press in style, in format, and in news 
is American. She plays baseball, not cricket. In the 
drama, the “ pictures,’’ in literature, in the magazines 
and periodicals which flood the bookstalls she is American, 
not British. The same is true of her trains and time-tables, 
her idioms and forms of speech, her club life, men’s dress 
and ladies’ fashions. Even her trade unions are affiliated 
with the American brotherhoods. The list on the other side 
is very short—the chief item, perhaps, being her rejection— 
except in Ontario—of prohibition. This is a point of some 
importance, and is, perhaps, surprising in view of the 
fact that the anti-saloon propaganda of America has 
spread over the border. But Canada’s régime attracts 
American visitors, the increasing numbers of whom yield 
to Canada a large and growing revenue. Moreover, the 
Quebec plan of Government sale of spirits has proved a 
lucrative addition to the revenues of the province. 
Recently the prairie and other provinces have followed 
the lead of Quebec. In some of these cases the liquor 
revenue has proved disappointing, but the financial argu- 
ment was nevertheless of very considerable weight in 
deciding the result of the various plebiscites. The wet 
régime in Canada, even though it is more correctly 
described as ‘‘ slightly moist,” is undoubtedly profitable 
to Canada, and is an influence antagonistic to any move- 

ment towards union with the United States of | 
But, apart from the drink question, the material influences 
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are undoubtedly tending to make Canada an American 
nation. 


On the other side are the non-material—often intangible 
——considerations. In the first place, there is the influence 


~of “‘race.’’ The figures which were given in the second 


of these articles show that the preponderance of popula- 
tion of the British race is not nearly so overwhelming as 
is often supposed. The figures show that out of a popula- 
tion of 8,800,000 in 1921, 4,870,000 (i.e., 55 per cent.) 
were of British race, 2,450,000 (i.e., 28 per cent.) of 
French, and the rest of miscellaneous origin, mainly 
American. It may be thought that this proportion is 
not very different from that which would be shown if 
figures were available for an analysis of the origins of the 
peoples of the United States. But the two big considera- 
tions that differentiate the two cases are, first, that the 
Canadians of Anglo-Saxon stock have sprung much more 
recently from British stock than the Americans of Anglo- 
Saxon race, and secondly, that the big non-British element 
in the population, namely, the French Canadians, are 
highly localised in the province of Quebec, which means 
that there is a much greater British predominance in the 
other provinces. Thus the Maritime Provinces are 74 per 
cent. British, Ontario 76 per cent. British, British 
Columbia 74 per cent. British, and the prairie provinces 
6 per cent. British, whereas in Quebec the proportion of 

ritish race is only 14 per cent. Quebec presents a 
special problem, but the figures explain why it is that in 
the rest of Canada the traditions of the country are more 
markedly British than in the United States. There is in 
Canada greater respect for, and observance of, the law 
than in the United States, where the country has been 
flooded with a spate of legislation, much of which is 
entirely ineffective. Respect for the Courts has, more- 
over, been maintained by the fact that the principle of 
election of judges has not, up to the present, been adopted 
in Canada. The constitution is built up upon a British 
model; whatever may at one time have ‘een opinion in 
Canada, the working of the American constitution in recent 
years has not encouraged anyone willingly to imitate it and 
incur the drawbacks of a written constitution which has 
no elasticity in adapting itself to changing needs. Again, 
the banking system is built up on the British model of 
branch banking, and in the commercial world generally 
contact with British business houses remains general and 
intimate, in spite of the large amount of American capital 
which has been invested in Canada in the last decade. 

All these influences make Canada conscious of a 
difference between her economic and political life and that 
of the United States. But this catalogue leaves out the 
most important consideration of all, namely, that in her 
present political condition Canada feels acutely the pride 
of nationhood. If Canada were absorbed into the United 
States, she would break up into a group of States which 
would lose their identity in the crowd of States which 
politically revolve around Washington. Her Parliament 
would diminish in importance, her politicians would be 
reduced in standing to the level of the politicians of the 
various States of the Union, her capital would ceasc to 
have any significance, and her views, after a few years, 
would have far less weight in the counsels of the United 
States than they have to-day in the counsels of the 
Empire. The developments of recent years, and, in 
particular, Canada’s separate membership of the League 
of Nations, have greatly enhanced the importance of 
Canada and the weight which she can exercise in inter- 
national affairs if she cares to do so. This pride of 
nationhood is re-enforced by the history of the country, 
and not least by the recollection of the part “which she 
played in the Great War. Canadians are proud of the 
speedy and whole-hearted support which they rendered in 
the struggle for civilisation, and they not unnaturally 
compare it favourably with the much more slowly moving 
assistance which came from the United States. But 
Canada has had to pay for her heroism. The situation 
to-day is that Canada’s racial instincts, her social, 
political, and economic traditions and institutions, her 
national pride as an indepenndent nation are all in favour 
of the British connection. On the other hand, she would 
be less heavily taxed, and would share the present 
prosperity of her southern neighbour in a larger degree 
if she came within the American fiscal system. In a 
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tussle of this kind, sentiment usually wins if the economic 
odds are not too heavily against it. This, at any rate . 
likely to be the result in the case of Canada. 

But the fact that the question is so much and so freely 
discussed in Canada, and that it is a real, not an 
imaginary issue, means that Great Britain must give th. 
most serious thought to working out imperial relations 
and, in particular, to removing any suspicion that jn 
foreign policy Canada can be committed by Downing 
Street to undertakings of which she is ignorant or woy| i 
not approve. Under present circumstances, this may 
mean that the British Foreign Office must voluntari\: 
restrict its own freedom of action in such a matter, for 
example, as the Geneva Protocol; for it would be ver 
unfortunate if the British Government took a line on this 
important issue which could not be followed by the 
British Dominions. If these difficulties are to be solved, 
the British Government must recognise that in th 
Dominion of Canada the British Empire contains an 
integral part of the North American continent; that this 
member to a large extent shares in th economic and social 
developments of the great American nation, reflects its 
thought, and inevitably takes similar political views to. 
wards the rest of the world. If the Empire can devise 
means for retaining within it without friction an 
Americanised Dominion, the latter may perform the 
enormously important réle of interpreting Britain and 
America to one another, of harmonising European policy 
with American idealism, and of forming a bridge between 
the cld world and the new until such time in the future 
as the people of the United States may decide frankly to 
abandon their long-standing and instinctive policy of 
isolation. 


REVIEW OF THE FORBIGN EXCHANGES IN 1924. 


For the foreign exchange market the year 1924 falls into 
two main divisions. During the first few months of the 
year the cumulative effects of the Ruhr occupation, and 
of general political and financial uncertainty in Europe, 
carried still further the depreciation, in terms of ‘he 
dollar, in the majority of European currencies which had 
been going on for the greater part of 1923, and had been 
much accentuated in the autumn of that year. By March, 
however, for most currencies the corner had been turned, 
and increasing confidence and the faint beginnings of 
trade recovery have been accompanied by an all round 
improvement. From this general movement one cur 
rency, the franc, must be treated separately. It is hardly 
necessary here to deal in any detaii with the bear move- 
ment against the Paris rate with which the year 1924 
opened, after the value of the franc had fallen during the 
preceding year from 39 per cent. to 27 per cent. of gold 
parity. It is only necessary to remember how by the earl) 
days of March the franc had been brought down to about 
21 per cent. of gold parity, and how at that point, with 
the assistance of London and New York, a well-organised 
intervention caught short the international speculators, 
and drove up the rate again before the end of April to 
about 35 per cent. of gold parity. Early in May = 
a sharp reaction to much the same rate as at the begin 
ning of the year, after which time an increasing © 
penditure of official support only succeeded in bringing 
a very modest improvement. During the excitement : 
the collapse in the early part of the year there was ots 
talk of a political campaign against the franc, but mi 
proof of this has ever been produced. The rapid ar er 
tion which began just before the end of 1923 would ae 
to have been due in large part to miscalculations on * ; 
part of the French Treasury itself, accentuated by ; 
sudden break in confidence on the part of the Fren¢ 
public. That the subsequent bearing of the franc s ee 
have come mainly from Vienna, Berlin, and other ceo 
where | and sudden fortunes had so recently bee 
made through the break-up of currency stability, was 0™ 
natural, and had no direct political significance. A a 
interesting point is the surprising way in whic po 
French Government, having got so complete control 
the market in the early part of March, did not 
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.- use of its opportunities. It might have been ex- 
mic that the opportunity of the rush by speculators to 
¥ ver would have been taken to lay up a satisfactory re- 
re in foreign currency. Instead of that, the rate was 
ae to run away too far to a level where it was im- 
ossibie for it to be maintained. 

Fortunately for us, the course of sterling through the 
ear has been much more satisfactory. The general un- 
aainty as to conditions in Europe, and in particular 
ne irresponsible suggestions as to an official policy of 
afation, which had brought down sterling as low as 
shout 88 per cent. of parity in December, 1923, con- 
‘ued to depress rates, and to these were added the 
ioomy forebodings of the effects of a Labour Govern- 
ment. By March a steadier feeling with regard to the 
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his [political situation, and some improvement in trade out- 
the [Mmook, brought the turning point, although at first the im- 
ed, [provement was slow and hesitating. With April the 


hetter international atmosphere on the publication of the 
Dawes Report, and the indirect effect of American credits 
o France, brought a sharp rally. There was, however, 
some slight reaction during May and the early part of 
June, but towards the end of the month a steady 
; The decisions of the London 


his 
‘ial 
its 


to- improvement set in. 

ise Conference in August brought a ffurther rise in 

an sterling, which was increased by the lower money 

he ates ruling in New York, as compared with London. 
After the settlement, however, there was a slight reaction, 











which lasted throughout September, but in October the 
rapid increase in prices in America and the prospects of 
a change of Government here, led once more to an im- 
provement in the rate. The establishment of a stable 
Government in this country and a continuance of the 
favourable factors mentioned above gave an impetus to this 
movement, in spite of the heavy adverse trade balance, 
while at the close of the year the possibility of an early 
restoration of the gold standard caused so great a senti- 
mental demand for sterling in America as to bring the 
pound within 3 per cent. of the gold parity. 


ExcuancEs, 1924. (Monthly Figures.) 
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, Among the other allied currencies the year has brought 
a improvement to the Belgian franc, which, as usual, 
_ eee very closely the movement in Paris Start- 
1 ies a only 21 per cent. of the gold parity, it fell 
Was se € first two months, but, like the French franc, 
cent oe recover too far in April, reaching 27 per 
enti j ee in that month. This weakness continued 
lived ns Y while the recovery in August was only short- 
28 oe it was not till December that it again touched 

ork Fees The loan raised a short time ago in New 
: loan kas h tter terms than any other recent European 
TB stood, be elped to restore confidence. It will, it is under- 
) which to = in part, to provide a reserve fund with 
tion. In feat any sudden tendency towards deprecia- 

resulted in y the Fascist measures of financial reform 

cent. of sone Stability at slightly below 23 per 

ever, ph parity. Towards the end of the year, how- 

heavy im € weakness became apparent, due in part to 

rteite Portations of wheat and sugar, and in part to the 

Cena tninties of the political horizon. 

. jiune tendency among European currencies has 
first few monte eation—a tendency which, after the 
88. The cone? On the whole, with surprising suc- 
Classes: + Countries concerned may be divided into two 

which have based their currency on the 
which have linked their fate with that 
In the main, the neutral and ex-enemy 
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countries and the new States of Eastern Europe have 
adopted the dollar parity as the basis of stabilisation. Of 
the neutral countries, Holland is probably the most in- 
teresting, in view of its position as the centre of opera- 
tions of speculators in the franc, especially at the time of 
the bear movement against that currency in the early 


wecks of the year. In spite of this, however, the guilder, 
which stood at 93 per cent. of the dollar parity in January, 
moved slowly upward, until it reached g7 per cent. early 
in August. After a slight setback in September, owing 
to a sudden fall in prices in America, the upward move- 
ment was continued till at the close of the year it stood 
slightly above parity. In Switzerland a similar move- 
ment took place and parity was reached in October, 
though the Swiss franc stood at only go per cent. at the 
beginning of the year. The continuance of this move- 
ment during the autumn months, when the seasonal in- 
fluences are usually adverse to the franc, gave rise to the 
impression that there was intervention on the market to 
this end, but the general absence of seasonal fluctuations 
in European currencies is one of the phenomena of the 
year. Stockholm, too, has followed the same general 
movement. Beginning the year at about 97 per cent. of 
gold parity, it had one or two periods of depreciation in 
the early months, but by July, when the currency was put 
on a gold basis, it had recovered to 98 per cent., and in 
November reached parity, and even at the end of the year 
was slightly above its gold value. In Spain the exchange 
has suffered from the Morocco campaign, but the depre- 
ciation from 82 per cent. to 65 per cent. which followed 
a wave of speculation in March was checked by the intro- 
duction of stringent regulations in April. With the more 
favourable position in Morocco, however, the peseta 
closed the year at the slightly higher rate of 73 per cent. 

Of the ex-enemy States, the most remarkable recovery 
has been made by Germany, which, with the introduction 
in November, 1923, of the rentenmark, based on the 
dollar and equivalent in value to the old gold mark, em- 
barked on an adventure in stabilisation which had many 
perils. Although the new unit was for internal use only, 
and foreign currencies continued to be quoted in terms of 
the paper mark, she succeeded in maintaining the two 
currencies at the fixed ratio of one billion paper marks to 
one rentenmark throughout the difficult times which led 
up to the adoption of the Dawes report and the London 
Conference. This success = ces BAO a — 

ssible by the expectations of an internats . 
which te. realised in October to the extent of some oe 
million gold marks. With the adoption of the new eae 
policy towards the Reich and the reopening eee : . 
facilities in England and, particularly, the Unit es, 


, abolished the paper and renten 
Germany in October November 1st the gold 


arks, and introduced from 
ae as the unit of currency, the future of which 
depends entirely on the working of the Dawes 
scheme. In Austria the intervention of the League 


jations with a guaranteed loan in July, 1923+ 
ae ied in almost complete stability at about - mar 
cent. of the gold parity, in spite of a regrettable out! 2 
of speculation in the franc in Vienna in the early mrs 
the year, which resulted in an unpleasant crisis * 
time of the recovery in the French exchange, the after- 
math of which lasted until the end of the year. In Prague 
the rate has, on the whole, been stable at about 3 per 
cent. of its gold value, with a slight depreciation in pril. 
The late summer, however, witnessed a sudden improve- 





































































ia bien pins shee htenet igi oty ea ceagt anwar ea te ee . re 
Sc tn atm hia a a atl tei eas that i aaa iat heal dit ni Le gia ia aeliind ne al Miata Can Beh oa DO hg ie etiicie caine 
stare f a 
= C " 


“A  ghes icteslegahana min is Spaibiig Aeae Dae eee spinal 5 ae 
‘ ‘ a ON kg 
¥ 


i 


rs 


oe St acta dae es ie ea a ea ea 


err 












134 


THE ECONOMIST. 


[January 24, 1995, 


sae Ar at Id 


ment to 14 per cent. as a result of the loan raised in 
London and New York, and there was little further varia- 
tion during the rest of the year. In Warsaw the old 
currency Continued its inflated course for the early months, 
but by May the necessary preparations were made, and the 
zloty (gold franc) currency was introduced as the new 
monetary unit. The financial effort made by Poland with- 
out any external assistance was a remarkable one, and 
has resulted in the maintenance of the exchange at parity 
for the last eight months of the year. The new Baltic 
countries have also been successful in their efforts to 
maintain the dollar parity. Helsingfors also stabilised the 
mark at 40.17 at the beginning of the year, but was forced 
to make a slight reduction to 39.85 in February, and 
again to 39.70 in November, since when it has been stable. 
The policy of the central bank of buying foreign currency 
during the exporting season and holding it as a reserve 
against the winter imports has been, on the whole, 
successful. Russia, after the first few months, has suc- 
ceeded in maintaining her exchange at the rate of 1.93 
gold roubles to the dollar. This is, of course, an official 
rate, and, even if the improvement in financial conditions 
is taken into consideration, is not of great value for 
practical purposes. 
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The majority of European countries have accepted the 
dollar parity as their aim. On the other hand, a few 
States have adopted sterling as a basis. Of these the 
most important is Hungary, where in the early part of the 
year the exchange market was still completely out of hand 
as a result of the economic disorganisation of the country. 
The long-drawn-out negotiations between the members of 


the League of Nations Council did little to help the Situ, 
tion until June, when the prospects of an internat. 
luan became definite. The loan was actualiy penta 
July, and with its help it was found possible ty stabil. 
the sterling exchange at 346,000 to the £ at the beginnin 
of August. The recovery made with the assistance of th 
League has been good, and there has been no Variation ; 
the rate since that date. Of the Scandinavian centres 
Christiania would seem to be aiming at establishing ; 
rate of approximately 32 krone to the pound, py ‘th 
average fias been slightly lower, though the higher fig, 
was maintained for some time during the summer. Te 
difficulties experienced in 1923 by the banking Worl 
proke out again last year, and, though the Governmes 
was successful in restricting the trouble, the genera] fe 
ing of uncertainty which still appears to exist in Scang, 
navia was increased. The Danish exchange showed Signy 
of improvement in the first three months, but a relapy 
fcllowed, which lasted until July. The  subsequey 
recovery was short lived, and the rate reacted in Septem, 
to between 26 and 27, at which figure it has remained fairy 
steady. After several unsuccessful attempts to stabilig 
the currency, the Government at last put into operatic 
in December a scheme which would seem definitely to liz; 
the Danish krone with the dollar at about 65 per cent. ¢ 
parity, this rate being maintained, if necessary, with th 
proceeds of a loan which is to be raised \ \merica. Th 
prosperity of Danzig is reflected in the m..atenance of tk 
gulden at parity with sterling. Among the Balkan State 
the movement in Athens has not been so wide as last year, 
but the continuance of disturbed political conditions an 
speculation on the Greek Bourse, which was only restricte/ 
by the introduction of severe regulations, frustrated 
some extent the attempt to stabilise the drachma at on 
tenth of its value. 

Of the Far Eastern currencies, the rupee has improve 
by about 1d over last year. Improving trade condition 
and a good monsoon are the main causes of this satis 
factory movement. In Japan the results of last year: 
catastrophe continue to have an unfortunate effect on tk 
yen, which has depreciated steadily, recording a fall 
value of 10 per cent. over the year. At first this tendency 
was thought to be mainly due to the rush of impor: 
during the period when special facilities were being giver, 
but the continuance of the movement showed thet th 
economic structure of the country had received a mor 
serious blow than had been generally estimated, in spitt 
of the great efforts made to restore normal conditions. 4 
serious effort is also apparently being made to expand the 
textile industry, especially wool. In Shanghai the «& 
change was well maintained until the last few months ¢ 
the year, when the effect of the civil war was felt to som 
extent, though the depreciation was not as great as migit 
have been expected. In South America better condition 
have led to an all-round improvement in exchanges. [ 
Brazil the milreis stood around 6d during the greater pat 
of the year, though there was a relapse for a time in tht 
summer as the result of the rebellion in the State of Sw 
Paulo. In Buenos Aires the first six months of the year 
had few distinctive features, but the good harvest and tit 
increased demand from Europe for Argentine products 
caused a steady rise from September to the end of the yea. 
when the rate stood at over 46d. Monte Video follows 
the same general movements as Buenos Aires, and th 
final rise took the dollar above the par rate of 514. 


LAND AND PROPERTY IN 1924. 


In reviewing the trend of the property market in 194 
most of the big auctioneers and agencies interested r 

satisfactory conditions. It is true, perhaps, that thos 
owners who are still seeking to find purchasers for the! 
properties at boom period figures somewhat retard t 
volume of dealings which could be effected, but, 00 the 
other hand, holders of building land are finding a bet 
market, and in many cases express satisfaction over the” 
sales. Unfortunately, the annual figures of land and p® 
perty sales formerly issued by the Estate Exchange are ™ 
longer available at this period of the year. ‘A prominet 
estate journal, however, has with commendable promp™ 
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into the breach, compiling and publishing 
a ee own. When a year ago this journal com- 
a to set out in detail the results of auction sales 
ed in its columns, it was scarcely realised to what an 
extent the previous records had been deficient in com- 
eteness. For example, says the Estates Gazette, it will 
Hs be contended that the year 1924 has been noticeably 
more active in property circles than was 1922, the last 
year for which it was possible to publish official figures. 
For that year the total recorded by the other undertaking, 
including nearly four millions credited to sales by private 
treaty, was 410,436,703. During the year just closed 
details were given of properties sold by auction (except in 
those few cases where the reports supplied made it im- 
possible to differentiate between the two classes of trans- 
action) to a grand total of 414,913,544, or nearly so per 
cent. above the total of two years ago. It would be well 
within the mark to add at least a further five millions to 
this figure for private transactions, making the total sales 
of the year something in the neighbourhood of 
£20,000, 000. ; 
The following is the summary of auction sales of land 
and property formed by the Estates Gazette :— 


me’ 





January April- | July- | October- 








March. | June. Sept. |December Totals. 
re ges a4 £ £ te gery 
Mart .....seceees 557,132 | 832,877 | 534,608 | 614,036 | 2,538,653 
Winchester House} 42,100} 149,575 | 125,678 | 313,697 | 631,050 


Lond. & Suburban} 201,419 | 324,993 | 296,020 | 381,141 | 1,203,573 
Provincial ......{1,777,626 |2,493,665 |3,519,373 (2,749,604 |10,540,268 


+ Totals ..... [2,578,277 13,801,110 |4,475,679 (4,058,478 114,913,544 


These figures are compiled from returns furnished by 
correspondents and auctioneers. It is admitted that 
possibly there may be some overlapping, but as years go 
on they should provide an excellent barometer as to the 
progress of the estate market. 

The most marked improvement, writes Messrs Hamp- 
ton and Sons, in their annual property review, is found 
in dealing in manufacturing premises. This particular 
section of the property market, under a cloud since the 
boom period on account of dearness of money, heavy 
rates, and general trade depression, has shown a marked 
improvement in the past year, and inquiry not only for 


| premises to “‘ rent,’’ but to ‘‘ buy,’’ has been much more 


brisk. This is particularly so in the case of outer subur- 
ban factory premises, especially where railway sidings or 
canal facilities are available. The large town mansion is 
still difficult to deal with, but in the course of a year a 
considerable number changed hands. The process of con- 
version to flats or maisonettes is being continued. Houses 
in Mayfair are particularly in demand, while there is 
hardly an available house or flat in the St James’s district. 
Regents Park still holds its own for accessibility, and 
Chelsea retains its popularity. Houses in the suburban 
areas, if of small and compact dimensions, find a ready 
market. The large country house is still the great prob- 
lem, and sales are difficult to effect. 

In agricultural land, farms of moderate size, with a 
good proportion of grass, meet with a ready sale. Prices 
have been fully maintained for those up to 250 acres with 
tarly possession, also for small holdings up to 50 acres. 
Holdings comprising from 80 to 1§0 acres are at present 
",_sreatest demand, and for good holdings within these 
cimensions in Shropshire 435 to £50 per acre can be 
obtained ; smaller holdings go at from £40 to £100 per 
“6 according to size and quality ; larger holdings make 
£20 to £40 per acre. In other counties prices range 
oe to the productivity of the soil and accessibility 
or transport. 

sp abge _ the investment point of view, —— 
' €s_and shop premises have been in gi 
ee , The demand de continues for freehold ground 
oa which, in most London districts, readily realise 18 
a waits Purchase. Investors have preferred to follow 

iting policy with regard to small houses, and invest- 
hee ane Lo changed hands where money was needed. 
prope i. uyers waiting to acquire this description of 
difficulty n approximately an 8 per cent. basis, but the 
ale, Would be for the seller to find anything like a 
return on his money in other directions. 
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Bankers and the Gold Standard.—The sterling dollar 
exchange this week has made a new record, having risen 
above 4.80 on Thursday last. With this persistent move- 
ment in progress it is not surprising that the annual 
speeches of the chairmen of our leading banks and dis- 
count houses should be devoted to the subject of the 
gold standard and the problems we have to face if and 
when parity is restored. One aspect of the question under 
discussion is whether an early announcement should be 
made of British policy, or whether the exchange should 
be left to take its course and specific action delayed until 
the exchange had remained at or about parity for some 
time. On this question Mr Goodenough appears to be 
among those who would like to sec an early decision. 
He asserts that as a result of American investment in 
Europe, the steady improvement of Britain’s public 
finances, the improvement in the industrial outlook, the 
disappearance of war stocks and other considerations, “* it 
is certain that sterling will return to gold parity,’’ though 
no one can foretell the exact date. We must face the 
question of the gold embargo, and, he adds, “it is of 
the greatest importance that there should be an early 
return to a free gold market for London,” provided, of 
course, the necessary steps are taken to ensure that parity 
can be maintained. Mr Sidney Peel, at the meeting of 
the National Discount Company, expressed some anxiety 
as to the difficulties that would be met with when the em- 
bargo on the export of gold is removed. ‘‘ To discount 
houses frequent changes in the value of money are ex- 
tremely disconcerting, and rapid rises in the Bank rate 
would make it increasingly difficult to earn satisfactory 
profits.’’ Similar hesitation is shown by Sir Christopher 
Needham, of the District Bank. ‘‘ It would indeed be little 
short of a disaster if after a return to a gold standard it be- 
came necessary, in order to protect our gold, to raise rates 
to an extent which might press unduly on commerce.’’ The 
speaker thinks it would be equally undesirable to be depen- 
dent on the co-operation of the Federal Reserve Board. 
Mr Colin Campbell, on the other hand, at the meeting of 
Alexander’s Discount Company, was more impressed with 
the fact that until a free market in gold is re-established 
the financial conditions in this country cannot be really 
normal. ‘ If this year is destined to see this much-desired 
result brought about we shall indeed be able to assert 
that another big step forward has been taken in re-estab- 
lishing the pre-eminent position which this country has 
always enjoyed for credit among highly organised commu- 
nities.” Mr Campbell stated that last year commercial bills 
had increased to their pre-war figure in money. This is a 
sign of returning normal conditions, but, of course, an 
equal sum in pounds sterling does not represent so much 
goods as in 1913 owing to the rise in prices. The movement 
suggests, however, that the commercial bill is returning 
to its old place of importance in London. Mr Goodenough 
raised a further point to which some attention should be 
devoted, namely, the importance of currency elasticity. 
It is clearly desirable that if the Bank of England is to 
be in a position to control the money market the Treasury 
note issue should be transferred to the Bank. But this 
raises the problem of the amount at which the fiduciary 
issue should be fixed. Mr Goodenough does not think 
that the present rigid plan is satisfactory, and suggests 
that it would be necessary to make provision for such ex- 
pansion as would be really needed. It is not desirable to 
fetter the Bank by the need of having to impose — 
rates for perhaps long periods in order to protect a rox 
fiduciary note circulation. The question of what princip 
should be applied in regulating the uncovered rs 
note issue is one of the most important problems “ 
monetary policy on which a decision must shortly 
reached. : 

fs arc allnegng 
of Troteky.—The Executive Committee of the 
gine. chomunaict Party has decided to relieve Trotsky 
of his office of Army chief, or, as the office is technically 
called, of the chairmanship of the Revolutionary War 
Council. Pending a further formal decision he remains a 
member of the Political Bureau and Executive Council, 
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but is called upon to submit to the discipline of the party 
—a demand to which so strong a personality is hardly 
likely to bow. So we may take it, probably, that Trotsky’s 
days of power in the guidance of Bolshevist policy are 
over. His opponents, particularly Kameneff and Zino- 
vieff, have in recent months assailed his position with 
bitter and unceasing attacks and propaganda, of which 
they now reap the fruit. Trotsky has long been described 
as ploughing a lonely furrow, and the assaults made 
against him have been the more potent because of his ill- 
health and his decline in prestige caused by the reduction 
in the numerical strength of the Red Army. The domestic 
quarrels of Bolshevist leaders need not greatly concern 
the outside world at the moment. The Moscow régime, 
whether we like it or not, is firmly in the saddle. But in 
the defeat of Trotsky the contemporary observer may see 
the removal of the one man in sight who might have 
upset the present Moscow system and replaced it by a 
rule less violently foreign to the political ideas of Western 
Europe; while the historian will note that in the person 
of Trotsky the last of the great political figures, who 
wrote their names large upon the pages of the history of 
the Great War, has fallen from power. Take a list of the 
names of those who really guided the destinies of the world 
in its great crisis so few years ago. Woodrow Wilson, 
Bethman Hollweg, Botha, Bonar Law, Nicholas II., Lenin 
have bowed to the call of death. And of the other great 
ones of those days, have they not all bowed 
before the fickle changes of popular favour—Clemen- 
ceau, Poincaré, Lloyd George, Grey, Asquith, Smuts, Wil- 
helm II., Giolitti, Nitti, Venezelos, W. M. Hughes, 


»» Kerensky, not one of them occupy the seats from which 
~ a few years back they moulded the fate of millions. Extend 


the survey to the confines of the earth and you will not 
find even in Japan, China, or India that the men whose 
mames a few years ago were household words have won 
through. Now Trotsky joins the brilliant company in the 
descent to comparative obscurity. We leave to the his- 
torian the task of moralising over the devastating popular 
forces unchained by a great war. 


The New German Government.—The Luther Cabinet, 
writes our Berlin correspondent, has been badly received 
by the Opposition, and its prospect of long life is small. 
Despite the fact that it has begun with greater concessions 
to the Left than the much more progressive Marx Cabinet 
would grant, it is denounced as reactionary and as being 
wholly under German-National influence. The Socialists 
and the German-Democrats are unfriendly, and _ the 
Centre, the party which will count most in a Reichstag 
vote, is ambiguous, having declared itself ready to give 
support only so long as the Marx Cabinet’s policy is 
adhered to. The German-Nationals, although moderate 
enough in the new Cabinet, have begun the threatened 
storm against the Prussian partly Socialist Cabinet. The 
Chancellor’s programme, as proclaimed to the Reichstag, 
was conciliatory, and proclaimed definitely certain prin- 
ciples, but was very vague as to details. The Reparations 
settlement would be loyally carried out, and the Republican 
Constitution would be defended. Here, as was foreseen, 
the German-Nationals, once they accepted office, had to 
accept facts. The Cabinet would abstain fromy over- 
governing. The passive trade balance must be corrected 
by means of increased exporting. Home food production 
must be encouraged—in this vague way the Food Duties 
were hinted at; but unreasonably high prices must be 
prevented. Social insurance must be developed and 
Labour legislation reform continued. A Labour Court 
is promised. Present legislation concerning working 
hours (i.e., the legal Ten Hours’ Day) can be justified 
only by the exceptional conditions. (Already the Cabinet 
has restored the three shifts a day system, or Eight 
Hours’ Day, in smelting.) The housing and rents 
restriction will be gradually abolished, but protection is 
promised to poor and large families. A definitive solution 
for the regulation of depreciated mark debts (Aufwertung) 
is promised. It is believed that the promised measure 
deals with both public and private debts. A definitive 
solution, that is the cessation of further demands by 
creditors, could, however, be attained only by a 100 per 
cent. Aufwertung, which is impossible. Financial reforms 
are promised in the shape of ‘‘ systematic, homogeneous, 
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economically right and socially fair taxation 
clearest, simplest form.’’ Unemployment insur 
be introduced. The vagueness of this progra 
cates that Dr Luther has had trouble with his German 
National supporters, who on such questions ce 
Aufwertung, taxes, import duties, and housing laws ‘ren 
very definite views. . 


The Railways and Standard Revenue.—The task ,; 
fixing rates and charges on British railways so as to vielg 
a standard revenue, in accordance with the terms of the 
Act of 1921, is giving rise to a number of complex 
problems. One of these was settled this week jn th 
Courts in favour of the travelling public and the traders. 
It will be remembered that the railway companies ay 
entitled to make such charges as will yield the net revenye 
of 1913 plus interest on new capital extensions approved 
by the Rates Tribunal, an addition also being allowed jn 
respect of capital which had not yet fructified jg 
1913. It will also be remembered that the railway 
companies received a very large sum of com. 
pensation from the Government when control ended, 
mainly on the ground that renewals and deprecia- 
tion had not been properly § attended to, and 
that the property handed back to the companies was less 
valuable than the property taken over in 1914. These 
sums have, for the most part, not been put back into the 
property, and in so far as they are not required to main- 
tain dividends, have been invested and are yielding 
interest, which helps to swell the railways’ net revenue 
account. The railway companies claim that if they en- 
ploy in their business these or any other undivided funds, 
they should be treated as new capital investments under 
the Act of 1921, and that their standard revenue should 
be increased by an appropriate rate of interest on these 
sums. But the Rates Tribunal decided against them, 
and the decision is upheld in the Court of Appeal. The 
decision seems in accordance with common sense, so far 
as the use of the compensation funds is concerned, though 
not, perhaps, if the rule applies generally to all capital 
expenditure out of accumulated profits. The object 
of the Act of 1921 was to give the railways 
their pre-war revenue as representing a fair retum 
on the pre-war railway. The concern was handed back 
in a depreciated condition with a sum of money to make 
it good. If the railways had succeeded in their plea, 
it would have meant that the depreciated railway handed 
back in 1921 was entitled to earn a pre-war net income, 
and that the sums required to make them good were to 
swell the net income which the railway was to be allowed 
to earn. This would look very much like making the 
public pay twice over. 
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Employment in 1924.—December produced the usual 
seasonal movements in the labour market, unemployment 
declining with the approach of Christmas and rising very 
sharply as soon as the Christmas rush was over. S0 
sharp was this post-Christmas rise that on_balanc 
December showed a net increase in the unemployment 
figures both for Trade Unions and for the whole field of 
labour coming under the Unemployment Insurance Acts. 
It thus results that, according to the Ministry of Labour 
Gazette, the Trade Union percentage of unemployed 
(mostly skilled workers) closed the year at 9.2, as com- 
pared with 8.6 at the end of November, and only one-half 
of 1 per cent. lower that at the end of 1923. Monthly 
movements of this figure since the war, with the 1913 
record for comparison, are set out below :— 

TrapE Union UNEMPLOYMENT PERCENTAGES. 
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| in the Gazette, but on January 7, 1924, the total number 


January 24, 1925. ; 


; ‘istmas lull took the figure at the end of 
hin tes highest level recorded at the 
wey oo month in 1924, low-water mark having 
“ reached at the end of May with 7 per 
For all workers covered by the Unemploy- 
- Insurance Acts in Great’ Britain and Northern 
recs d—about 11,500,000 in all—the percentage unem- 
- oF fell slightly from 11.0 at November 24th to 10.9 
Pe December 21st, the total of registere#unemployed on 
7 following day being 1,213,000, or 20,000 less than on 
December 1st. But, Christmas being over, the total had 
risen to approximately 1,319,000, which would give an 
unemployment percentage of about 11.5. Official figures 
for precisely comparable dates a year ago are not printed 


of registered unemployed was 1,266,000, and on 
January 8, 1923, 1,527,000. | In making such compari- 
sons, however, and in reviewing the course of the unem- 
ployed figures in 1924, the facts set out in the following 
paragraph must be taken into account :— For reasons 
connected with the administration of unemployment in- 
surance, the recorded figures, if used in comparison with 
those for previous years, somewhat under-emphasise the 
improvement in employment during the first half of the 
year and over-emphasise the decline in the latter half. 
Administrative changes made in February and, even more 
markedly, legislative changes made by the Act of 
August 1st, brought on to the records unemployed persons 
who previously, not being entitled to benefit, would not 
have registered themselves. The precise numerical effect 
of these changes cannot be stated, but from certain 
inquiries which were made it is probable that something 
like one-half of the increase in the percentage of unem- 
ployment from 9.4 to 10.8 between the end of June and 
the end of September was due to this cause.’’ The mean 
average figure for Trade Union unemployment (mainly of 
skilled workers) fell from 11.5 im 1923 to 8.1 in 1924. 


Cost of Living.—After a continuous rise since June the 
cost of living index number of the Ministry of Labour 
fell back by one point in December. On January 1st the 
figure was 80 per cent. above the level of July, 1914, 
having been 81 per cent. above at the beginning of Decem- 
ber and 77 per cent. above at the beginning of January, 
1924. The extreme fluctuations of the year were covered 
by 12 points, the low record being reached at the be- 
ginning of June. Monthly movements over seven years 
have been as follows :-— 


AvERAGE PrrcentaGs INCREASE over JuLy, 1914.—All items. 
(Food, Rent, Clothing, Fuel, and Light, &c.) 








| ong, 1922,| 1923.| 1924.| 1925. 
Jan seve 2650 & 
eb..... 90 88 
-| 90 86 
April 90-95 
May .. | 95-100 81 
June 100 80 
July 100-105 | 105-110 84 
Aug’...., 110 81 
Sept... | 110 79 
a 115-120} 120 78 
Nov, ... | 120-125 80 
Dec... 120 80 





For food alone the average increase over the pre-war level 
was 78 per cent. at January ist, as compared with 80 
Per cent. a month ago, 60 per cent. at the end of May, 
'924, and 75 per cent. a year ago. The decline in the 
percentage between December 1st and January 1st was 
due to reductions in the prices of eggs and sugar. The 
fluctuations in the index figure during the year 1924 are 
shown by statistics published in the current Ministry of 

our Gazette to have been almost entirely due to move- 
wuts in food prices, although a slight addition to cost of 
clothing made a small contribution. 





$ Cotton Trade Short Time.—Our Manchester corre- 
‘pondent writes :—Although conditions in the Lancashire 
‘otton industry are decidedly better than a few months 
aa 's evident that employers have not yet surmounted 


difficulties. Sinoe the turn of the year the demand 
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for yarn and cloth has been distinctly quieter, and on 
Tuesday last, k 
Short Time Committee of the Master Spinners’ Federation 
it was announced that the 
working hours will h 
near future unless an improvement in trade takes place. 
Since the beginning of December the spinning mills using 
American cotton have worked 39+ hours per week, the 
factories being stopped 
day. Much more difficulty is now being experienced in 
clearing the production of the machinery, and the margin 
of profit is being narrowed. 
Short Time Committee will be held on Tuesday next, and 
it remains to be seen what will be done. 
gested in some quarters that the Masters’ Federation 
should recommend all spinners to stop their mills on Satur- 
days and Mondays from the beginning of February, thus 
making the short time 13 hours a week. 
members of the federation have been allowed to curtail 
production in their own way, but this has led to some 
irregularity, and the opinion has been expressed that the 
only method is to close the mills on certain days in each 
week, and thus make it impossible for any firm to depart 
from the recommendation of the federation. 


at the close of the weekly meeting of the 


question of reducing the present 
ave to be considered seriously in the 


8} heurs, which is equal to one 


A further meeting of the 


It is being sug- 


In the past 





The Stock Exchange Reform.—Our Stock Exchange 


correspondent writes :—In less than two months’ time the 
annual contest for the election of thirty members who 
shall form the Stock Exchange Committee to govern the 


House during the succeeding twelve months will take 


place. During the financial Stock Exchange year which 
is now drawing to a close, a good many questions have 
been ventilated that have for their object a modernising 
of Stock Exchange methods for the benefit of the public. 
There used to be a feeling in the House that the Stock 


Exchange was a close corporation, that its domestic 


affairs had no interest for anyone outside its four walls, 
and that the prohibition against outsiders entering the 


Stock Exchange was also a warning against the intrusion 
of outside commentators into the sphere of a purely private 
body. Stock Exchange men now see that these conten- 
tions are worn out and dangerous. It is recognised by 
most members that the interest of the House and of the 
public is identical. If the public are well served, this is 
all to the good of the Stock Exchange. If there are need- 
less bars to the facility with which the public can carry 
out their Stock Exchange transactions, these operate to 
the disadvantage of brokers and jobbers alike. The 
activity in many of the markets during 1924-25 has given 
rise to an increase in the competition from various 
types of outside institutions which deal in stocks and 
shares, which specialise in options, and which, generally 
speaking, help to stimulate the appetite for speculative 
dealing in contra-distinction to that for sound investment. 
There are various financial institutions which certainly 
cannot be classed as bucket-shops, and which take their 
business seriously, but whose activities are dictated by a 
policy of doubtful wisdom in the matter of investment. 
These firms have developed the practice of placing before 
moneyed people the attractions of exchanging from 
unimpeachable securities into others of lower 
grade, offering better income on the money, but 
resting -on a more speculative foundation. Some- 
times these firms recommend stocks and_ shares 
in which there is no market in the Stock Ex- 
change itself, but which have to be negotiated through an 
outside agency. The Managers of the Stock Exchange 
are urged to combat this competition through the medium 
of a more energetic campaign of publicity than that which, 
costing about seven hundred pounds a year, is confined to 
advertisements, in small type, couched in language so 
colourless as to render the expenditure of the money 
practically valueless. The Stock Exchange Committee 
are being pressed to take a more active part in defending 
the interests of the public and of their own members, in 
safeguarding the former from the insidious wiles of the 
bucket-shops and the latter from a species of competition 
which has the effect not only of diverting business from 
the House, but of throwing discredit upon the profession 
of the Stock Exchange broker, whether in _London or the 
provinces. The Stock Exchange Committee, as most 
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people know, are elected every March by a method of selec- 
tion which compels the voter to cast one vote apiece for 
thirty candidates of whom, it is safe to say, he cannot 
have a personal knowledge of more than a proportion. 
Various alternative forms of voting have been p 

from time to time, but the attempt to grapple with the 
problem which a change would involve brings 
to the front an _ exceedingly formidable handi- 
ca The method of election is based upon the 
Stock Exchange Deed of Settlement, and only 
by an alteration in its provisions can any modification 
be made. Such alteration must be effected by the con- 
sent of the proprietors of the Stock Exchange; that is to 
say, by holders of Stock Exchange shares, and to induce 
them to take any active steps is a matter of immense diffi- 
culty. In spite, however, of the obvious difficulties with 
which the problems bristle, it should not be too much to 
look for an effort to be made, by the many public-spirited 
members of the House, to tackle a matter that has so inti- 
mate a connection with financial interests throughout 
the country, and which plays its part in serving to main- 
tain the national credit. 


Problems for the Investor in Oil. — A correspondent 
writes :—The hopeless uncertainty of the life of an oil- 
field puts the cautious investor in a difficult position. In 
other branches of mining the ore reserves can be calcu- 
lated with some precision, and the life of the mine esti- 
mated, as the mining proceeds, with an increasing degree 
of accuracy. Hence it is easy for the investor to calcu- 
late how much he will have to set aside from his annual 
dividends to return at 5 per cent. compound interest the 
capital invested at the end of the estimated life of the 
mine. Nothing like this is possible in oil mining. The 
geologist may make an estimate of the oil content of a 
given oilfield, but that estimate is never more than a guess. 
He has to take into consideration the general geological 
formations—stratigraphy, geological history, structure— 


the number, thickness, and pore space of the oil-bearing 
sands, the ‘‘ decline curves ’’ of existing producing wells, 
the gas pressure, water relations, and, if possible, the 
results of drilling in neighbouring and geologically similar 


regions. It is clearly all guess work, which to-morrow’s 
drilling may prove false. The conservative geologist will 
always incline to estimate ‘‘down’’ rather than ‘‘ up.’’ 
It is interesting, for example, to compare the estimates 
made by various American experts of the oil reserves of 
the United States at the end of 1908, 1914, 1915, 1918, 
and 1921. The first was 8-22} billion barrels, the second 
was 5.7 billion, the third 7.7 billion, the fourth 6.7 billion, 
the fifth 9.1 billion barrels. Practically every estimate re- 
vealed as much or greater quantities of oil underground, 
despite the fact that millions of barrels had been drained 
from the lands in the meantime. This merely shows that 
as drilling proceeds the geologist has to admit more and 
more probabilities of the occurrence of oil. In these cir- 
cumstances the investor in oil is thrown back on the 
published accounts of the oil company. These unfortu- 
mately are of little or no use. An appraisal of the life and 
value of a property is never given. The larger the com- 
pany the more confusing and less informative the accounts. 
The Shell, for instance, is a holding company, and merely 
gives details of its holdings. The Anglo-Persian hides even 
the cost of its Persian concession under a conglomerate item 
of 28 millions. Most of-the other companies value their 
properties at the purchase price plus certain expenditure 
thereon, less depreciation—the cost of drilling being 
generally written off out of profits. This is the practice of 
Lobitos Oilfields, of Trinidad Leaseholds, of Apex (Trini- 
dad), of Kern River, and others, but not of British Con- 
trolled Oilfields, which in its last published accounts (July, 
1923) depreciated nothing. The book valuations (less de- 
preciation) of these companies’ properties, excluding 
plant and equipment such as pipelines, storages, pump- 
ing stations, &c., and drilling expenditure, may be com- 
pared as follows :—Lobitos Oilfields, 425 sq. miles, 
£137,887; Trinidad Leaseholds, 69,299 acres, £556,184; 
Apex (Trinidad), 893 acres, £189,108 ; Kern River, 44,335 
acres, £285,368 (this last figure including plant and 
machinery). The cost of concessions in the case of British 
Controlled is shown as $14,644,733, but the acreage of the 
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valid concessions is not given. These figures are sufi, 
cient to indicate that no serious attempt is made jp oil 
companies’ balance-sheets at a scientific valuation of oil 
producing properties. In the United States more enjig}, 
tened methods are adopted. An appraisal committee of 
an independent producers’ association wnce laid jt down 
that ‘‘ the value of oil lands is the value of the oil to be 
extracted and marketed less the costs attendant thereon,” 
But how can the value of the estimated net receipts be 
arrived at except by guessing ‘“‘ geologically’? Th, 
company would have to estimate the quantity of recover. 
able oil, the development, operating, and equipment 
expenditure, all of which entail guesswork. Som 
American economists recommend that this practice of 
appraising oil lands be adopted generally by the oil jp. 
dustry. It would tend, it is said, ‘‘ to stabilise it, ang 
give it dignity.’” But we doubt whether any practical 
English or Scotch company would consent to put guess. 
work on its books. The investor in oil is thus left with 
nothing but his commonsense to guide him. With that he 
should at any rate see that the oil company is writing of 
the cost of drilling and development as it goes along. The 
Apex (Trinidad), for example, works on a scale of depre- 
ciation which writes off the cost of each well within three 
years. The Shell companies (such as United British Oil. 
fields of Trinidad) write off the whole cost of drilling each 
year. The Anglo-Persian does the same, and Lobitos and 
Trinidad Leaseholds almost the same. Any company that 
does not ‘‘ depreciate ’’ its field property account after this 
manner should certainly not hold the confidence of the 
investor. 


Life Assurance Bonuses.—Though the Friends’ Provi- 
dent and Century Life offices are now combined a 
separate valuation of the life fund of the Century Insur- 
ance Company has been made and issued. The basis of 
valuation was strengthened by using the new mortality 
tables for annuitants (select values). The rate of interest 
assumed was 3 per cent., and the rate earned for 1924 
was 4} per cent. net. It was decided to allot to partici- 
pating policies a compound reversionary bonus at the 
rate of £2 per cent. per annum for the five years to 
December 31, 1924, to transfer £15,719 to profit and 
loss, and to carry forward £43,591. The interim bonus 
on with-profit policies which become claims during the 
current five-year period is fixed for the time being at £2 
per cent. per annum. The Century office has_ hitherto 
always declared a compound reversionary bonus at the 
rate of 30s per cent. per annum, with the exception of the 
war period 1913-1917, when the rate of compound bonus 
was 25s per cent. per annum. It is announced that the 
interim bonuses payable on participating policies in the 
Eagle Fund (Eagle, Star, and British Dominions Insur- 
ance Company) which may become claims during the 
present year will be at the rate of £2 16s per cent. pet 
annum since the last distribution on September 30, 192!- 
The directors expect at the forthcoming valuation this 
year of the Eagle Fund to be able to declare a bonus 
at a higher rate than any bonuses previously declared !9 
the history of the Fund. The interim bonuses on policies 
in the English and Scottish Fund (of the Eagle, Star, and 
British Dominions Company) which mature during the 
présent year have been raised to £2 per cent. per annum 
compound. 


Economic Conditions in New Zealand. — The Report of 
H.M. Trade Commissioner * (revised to last August, 
and just issued by the Overseas Trade Depart: 
ment) states that the period reviewed was marked 
by steady progress, mainly through the better prices 
obtained for staple exports. Drought injured the 
grain crops and hampered dairying and the fattening 
sheep and lambs, which were also kept back to build up 
the flocks again; but trade was steady and normal. 
Government is linking up the railways, providing tele- 
phones and hydro-electric power in the country districts, 
settling ex-Service men, and preparing for closer settle- 
ment by drainage and irrigation to check the rural exodus. 
All this is expensive, but a good investment, and the 
public finances are sound. Chiefly through _ strict 


retrenchment, the actual Budget surplus for 1923-24 
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exceeded £1,812,000, in spite of changes in accounting 
which reduced the apparent revenue ; surpluses accumu- 
fated since 191-12 total nearly 26,800,000, of which 
over £419541000 i unspent ; the rest has gone in settling 
ex-soldiers, debt redemption, and public works. Last 
March the net Dominion debt exceeded £208.6 millions ; 
subsequently 4,000,000 was borrowed in London, the 
chief source, probably, of future Dominion and local loans. 
The total debts of local authorities in 1923 (almost all 
held in the Dominion) exceeded £43-6 millions, but the 
assets against them are worth much more, and the services 
mostly remunerative. But exchange on London last July 
reached a premium of 47s 6d per cent., caused by the 
accumulation of funds in London through Dominion and 
iocal borrowing and the sales of surplus ‘* Bawra ’’ wool, 
though this last factor is ceasing to operate. The 
exchange position encourages ‘‘luxury imports,’’ and 
tends to increase the cost of production of the staple 
products of the Dominion. Production was hampered 
also by the causes stated above; the wool clip was rather 
less than in 1922; the quality of the meat and dairy 
produce was said to be declining, and the frozen meat 
industry is overdone ; the export of apples since 1922 has 
nearly doubled, but the fruit trade should be better 
organised. But of eight staple products of the pastoral 
industry the surplus available for export in 1923 had in- 
creased over that of 1913-14 by nearly so per cent. in 
value, against a 25 per cent. increase in the total popula- 
tion, and a relative decline in its rural portion. The value 
of exports in 1923 exceeded £45,370,000, an increase 
(mainly due to higher values) of 43.6 millions over 1922; 
for the first six months of 1924 it was nearly £33.3 
millions; the imports during 1923 (including specie) were 
valued at £ 43,378,493, against 435,012,557 in 1922; 
nearly 52 per cent. were ‘‘ of United Kingdom origin.’’ 
British manufacturers, the report says, are careless 
as to selling arrangements, neglecting to advertise and to 
provide ‘‘ service,’? and ignoring their agents’ advice. 
Road improvement through the newly-established High- 
way Councils will stimulate the demand for British cars. 
The cost of living is about 49 per cent. more than in 
July, 1914, though a recent fall is noted in food and 
clothing. The net increase of immigrants over emigrants 
for 1923-4 was 8,036; it should be much larger when the 
completion of the settlement of ex-Service men permits 
further provision by the Government; and the projected 
exhibition at Dunedin (to open next November) should 
greatly stimulate trade. The report merits the attention 
of investors, and particularly of British exporters to the 
Dominion. 





Financial Conditions in Japan.—Cabled advices from 
Tokyo State that the general tone of the money market 
has continued quiet since the turn of the year. Ample 
preparation for year-end requirements, together with the 
rapid return of money from the interior, led to a sharp 
fall in short loans and a slight decline in the discount rate, 
while there was a rapid decrease in advances from the 
Bank of Japan. Issues of debentures have recently been 
floated, stimulated by the strength of the price of existing 
stocks, most of them being still for the purpose of con- 
solidating old debts. The general level of yields on the 
new debentures tended to be lower in comparison with 
those of last autumn. Share dealings have become more 
active of late, and cotton yarn has advanced further, 
= raw silk has also improved owing to a good demand. 
bo aspect of the commodity market has improved 
Sughtly under the influence of the shortage of stocks, as 
= as of the weakness of the foreign exchanges, which 
“s exerted a stimulating influence on the export trade. 

——_—_—_—_—_—_—_————— 


a E City of London College announces a lecture on 
the Nett by F. B. S’Jacob, Esq. (Commercial Attaché to 
at « *therlands Legation), on Monday, January 26, 1925, 
a p.m. The chair will be taken by Louis H. Kiek, 





oan Institute of Actuaries announce that at the third 

Staple | general meeting of the session 1924-1925 at 

MrC ae on Monday, the 26th instant, at 5 p.m., 

On Life Ace:, Coutts will submit a paper entitled ‘ Notes 
€ Assurance Investment Policy.’’ 
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THE Marquess of Aberdeen and Temair will preside at 
the meeting of the Royal Colonial Institute at the 
Edward VII. Rooms, Hotel Victoria, on Thursday, 
January 29th, at 4 p.m., when Mr R. A. Whyte, Chief 
I rade Officer, Irish Free State, will read a paper on 

Ireland as a Food Supplier of Great Britain.” 








Obersea Correspondence, 


UNITED STATES.—MR HUGHES'S RESIGNATION— 
A BANK FUNCTION AND SPBECHES—MONEY 
MARKETS—STEEL INDUSTRY. 


(FROM OUR CORRESPONDENT.) 
New York, January 13. 


THE resignation of Mr Hughes created something of a 
sensation. To say that the announcement of the Secretary 
of State’s impending retirement was a complete surprise 
is no exaggeration. Neither the Press nor the politicians 
had any idea of what was coming. The President’s 
intimates were equally in the dark. Soon after the 
election, when discussions of possible changes in the 
Cabinet were in the air, there was some talk of a desire 
to return to private life on the part of Mr Hughes; the 
impression prevailed, however, that the Secretary would 
remain in office for another year. This view was sub- 
scribed to by responsible ‘‘ insiders’’ almost up to the 
day of the announcement. Under the circumstances, the 
surprise occasioned on all sides may readily be under- 
stood. 

That everyone should have started casting about for 
explanations other than those given in the official notes 
was only natural. Some suggested that Mr Hughes has 
his eye on the Presidential nomination four years hence. 
Others pointed to the fact that Senator Borah’s succession 
to the chairmanship of the Committee on Foreign 
Relations created an unpleasant situation for the 
Secretary. Others expressed the opinion that the resigna- 
tion was designed to pave the way for a different policy 
toward the Allied debts. Some even inferred that the 
President wished a new line of foreign policy which he 
desired to dictate himself. Nevertheless, it seems that 
the actual reasons for the change are principally those 
that appear on the surface. Mr Hughes has, indeed, 
engaged in a long term of public service; he has had only 
about two years of professional work, during which he 
was able to realise on his full earning power. His present 
position is one calling for heavy expenditures which his 
salary does not fully meet. While it is quite possible 
that Mr Hughes did not look forward to the prospects of 
working with that opinionated individualist, Mr Borah, 
the controlling motives in his decision probably were a 
desire to return to the practice of the law and a feeling 
of satiety with public office rather than any disagreements 
over matters of policy or procedure. 

As a matter of fact, it is quite unlikely that there will 
be any change in the Administration’s foreign policy. 
That undoubtedly will remain one of drift. The Govern- 
ment probably will continue to co-operate with Europe 
if and when it can, and in ways that are compatible with 
the limitation of the domestic political situation. A 
benevolent but cautious opportunism is ne to charac- 
terise the future as it has the past. As for Mr Kellogg, 
there is every disposition to give full credit to his train- 
ing and ability as a lawyer and to his integrity. His 
brief but active experience at London is considered a 
distinct asset. On the other hand, he is not entirely 
endorsed by the politicians, who regard him as something 
of a ‘‘ lame duck,” and he has his critics among those who 
are not in sympathy with the present administration. 
There are some who compare the appointment to that of 
Mr Lansing. The general feeling is that he will make 
an acceptable if not a great Secretary of State. ; 

The testimonial dinner to Mr George F. Baker, chair- 
man of the First National Bank, and dean of the pro- 
fession, by the bankers of the New York district, which 
occurred last night, was a notable event. As Mr Charles E. 
Mitchell, president of the National City Bank, who pre- 
sided, pointed out, the company listened to ‘‘ the three 
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most heard of and least heard men in America.’”’ Mr J. P. 
Morgan broke the rule of a lifetime and made his first 
public speech in order to pay tribute to the grand old 
man*of American banking, leuamary of the Treasury 
Mellon came on from Washington to add his words of 
appreciation, and'Mr Baker himself, always known for 
his aversion to public utterance, made a touching acknow- 
ledgment of the words of affection and esteem that were 
showered upon him. 

An indication of Mr Baker's ability and of the extra- 
ordinary expansion of business that has occurred in 
America during the last half century may be had from 
the fact that although Mr Baker started as a clerk in the 
State Banking Department in 1858 at a salary of $500 
a year, and helped, in 1863, to start the First National 
Bank with a capital of $200,000, Mr Mellon was able to 
tell the audience that since 1917 Mr Baker’s bank has 
subscribed for no less than $3,364,000,000 in Government 
securities. Mr Mellon also commented on the fact that 
the Treasury had come to know that whenever it offered 
any new securities it was sure to find a large subscription 
from the First National Bank when the books were 
opened, this record dating back to the Civil War. 

Mr Morgan prefaced his remarks with the statement 
that he felt a special right to speak because he repre- 
sented two generations of admiring and affectionate 
friends of Mr Baker. ‘‘ Though conscious,”’ he said, ‘‘ of 
my inadequacy as a speaker, the thought that I am repre- 
senting my father and his feelings for Mr Baker, as well 
as my own, gives me courage.” After dwelling on the 
close association between his father and the head of 
the First National Bank, Mr Morgan adverted to the 
manner in which the crisis of 1907 was met. ‘I well 
remember,”’ he said, ‘‘ after the panic of 1907, when my 
father was telling me the story of those anxious and 
agitated days, during which I had been absent, that he 
said, by way of summing up what he had been telling me : 
* Of course, you see, it could not have been done without 
Mr Baker; he is always ready to do his part—and 
more.’’’ Again, Mr Morgan referred to the occasion 
when, “‘ after my father’s death and just before the war, 
very heavy responsibilities were thrown on me, and there 
were many puzzling questions to be dealt with; not my 
father himself could have been kinder or more consider- 
ately helpful than Mr Baker was.’’ Before finishing, and 
in illustrating the high principles to which Mr Baker 
always has held, Mr Morgan declared that ‘‘ In every 
ao. also there is, and must be, a code of ethics. 

take it that the newer the profession, the more difficult 
it is to formulate its ethical code, for the experience has 
not been sufficient. Were I required to state an ethical 
code for our profession, I think I would say the first 
rule should be: ‘ never do something you do not approve 
of in order more quickly to accomplish something that you 
do approve of,’ for there are no safe short cuts in piloting 
a business or a ship."’ 

Altogether, the occasion was a brilliant one, and 
formed a fitting tribute to a man who has stood for years 
as a symbol of sound principle, courage, strength, and 
constructive genius in American industry and banking. 
Mr Baker has been a master builder who has left every- 
thing he touched stronger and more serviceable than 
before it felt his influence. 

Meanwhile, the markets keep up in remarkable fashion. 
They have the support of cheap money, the anticipated 
early January relaxation having developed with call money 
loaning as low as 2 per cent. on the Stock Exchange, and 
of a satisfactory industrial situation. While conditions 
have favoured ‘“‘pool’’ activity, and there has 
been a considerable amount of that, it must be 
noted that much of the recent strength has come 
from the advancing of standard industrials and 
rails that had lagged behind the market. There 
have been a number of increases in dividends lately, and 
at least one economist, after an extensive study of stock 
prices and dividends, has come to the conclusion that 
prices are not remarkably high when expressed in terms 
of current dividends. Pending a sizable reaction, senti- 
ment is optimistic, part of the earlier apprehensions 
having been allayed by the behaviour of the market and 
second thoughts on the improved character of the 
economic situation. 
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News from the steel industry continues to be encoy; 
ing. The United States Steel Corporation’s unfilled ord 
rose 784,000 tons during December, this being 4 
largest gain since January, 1920. Unfilled 6, fe 
have now risen, despite increasing production, for five 
consecutive months; they stood, on December sn = 
the Steel Corporation, at 4,816,000 tons, as compared 
with 3,187,000 on July gist last. Production for t}, 
industry as a whole, meanwhile, has risen from 4o ; 
cent. of capacity to 80 per cent., with 85 per cent. talked 
of as likely to be attained during January. The position 
compares with that at the start of 1923, when output 
was to go on increasing gradually for five months more 
rather than with that of a year ago, when the peak of 
production was only about two months off. Both iro, 
and steel prices are firm, and the manufacturers are quite 
pleased with the outlook. Buyers are wholly reconciled to 
the present schedule of prices. 

There has been something of a move in oil stocks, with 
some talk of an increase in crude oil quotations, 
Whether this represents a mere speculative flurry remains 
to be seen. Doubt. is cast on the correctness of the 
rumours by the fact that the Wortham pool has now 
passed 150,000 barrels a day. It is still thought, how. 
ever, that this pool will be comparatively short-lived, and 
that the situation may improve by spring—provided 
prices are not advanced prematurely. 


FRANCE.—CURRENCY DIPFICULTIES—LOCAL NOTE 
ISSUES—THE CHEQUE SYSTEM—RAILWAYMEN'S 
HOURS—REVENUE. 


(FROM OUR CORRESPONDENT.) 


Paris, January 21. 

With the authorised maximum of the note issue rigidly 
fixed by Parliament at 41,000,000,000f, of which last 
Thursday’s return of the Bank of France showed 
40,797,335,145f are actually in circulation, the Finance 
Ministry confesses itself at its wits’ end to find a means 
to provide the trading community with a sufficient total 
of the circulating medium to meet the requirements of a 
steadily growing volume of business transactions. Gold 
and silver currency has now been out of circulation for 
over ten years, except in certain remote country districts, 
where pre-war francs and two-franc pieces are frequently 
to be obtained in exchange for paper, but at the present 
price of silver the issue of new currency of this kind is 
manifestly impossible. M. Herriot has just made it onct 
more abundantly clear that the present Government has 
set its face firmly against ‘‘ anything that may be 
described as inflation,” and has affirmed in the strongest 
possible manner that he ‘‘ will not increase. the present 
degree of inflation at any cost, no matter what the con 
sequences may be.’’ By this, it is to be presumed, he does 
not mean inflation that takes the form of banknotes, but 
also that subtler form which is often disregarded when the 
question of inflation is considered, namely, short-term 
Treasury and National Defence Bonds, which make up 
the colossal total known as the floating debt. 

M. Herriot’s pronouncement last Saturday was ut 
doubtedly a timely one, as it is known that M. Loucheur 
and one or two other prominent business men in the 
present Chamber have long shown a distinct inclination to 
favour a policy of further inflation—although only a com 
paratively mild one—as a palliative for some at least of the 
evils under which France is suffering at present. Whether, 
however, the present Government has a long or a short 
lease of life—and most people at present appear © 
incline to the view that M. Herriot’s reign may be coun 
in months rather than years—he may safely be regarded 
as sound on the question of inflation, and his Financ 
Minister, M. Clementel, has frequently shown that he sets 
absolutely eye to eye with his leader on this point. 

M. Clementel has this week put forward several sus 
gestions with a view to enabling the trading community 
to secure sufficient of some form of circulating mediu™ 
to meet their wants. He proposes, in the first place, © 


| issue special paper currency for the Saar district, in - ; 


to enable the 400 to 500 million francs of French 


notes now allotted to that region to be utilised elsewher 
in this country. French paper money has been in circ 
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| available, 


he Saar since 1923, when it was made the legal 

rency of the district. The new paper currency is to 
eae on the Saar mines, and will be made legal 
= in the district, so as to enable cheques to be drawn 

Paris in francs. A similar local issue of special paper 
vmey will be made for Madagascar, and will enable a 
further 100 to 150 million francs of French notes to be 
withdrawn from use in the colony. Finally, a strenuous 
efort is being made to extend the use of cheques. A 
<ound move has already been made in this direction by 


| the passage of a law enacting that it is no longer neces- 


wary to give a stamped receipt when payment is made by 
cheque. When it is pointed out that the stamps 
on cheques in this country cost only 20 centimes, whereas 
the cost of a receipt stamp varies from 25c upwards, 
according to the amount of the transaction concerned, 


+ is not surprising to learn that this unobtrusive 


piece of legislation has already yielded good re 


sults in popularising the cheque system. The 
Finance Minister proposes further to enforce pay- 
ment by cheque of all amounts due for payment by local 


| authorities, and to encourage by every possible means the 


payment in a similar form of taxes and other liabilities of 
the public to local authorities, &c. At present Govern- 
ment offices all over the country, whose duty it is to make 
periodical and other payments to contractors and others, 
invariably use banknotes for the purpose, with the result 


| that they have to be furnished with large stocks of paper 
| money to meet their requirements. 


The new decree extending the provisions of the Eight 


| Hours’ Law in its application to the railways, which was 


promulgated yesterday, has been instantly met with a 
storm of indignant criticism on the part of the trading 


; community, which sees in it a further serious menace to 


all kinds of commerce and industry. The new decree, 


| which may be regarded as a purely trade union measure, 
| and is obviously intended as a sop to the Socialist sup- 


porters Of the Herriot Government, affects the hours of 


| employment of cleaners, level-crossing keepers, signal- 


men, shunters, clerical employees, and many other classes 


; of railway workers, and legalises an entirely new method 
| of calculating the actual working time of the employees. 
+ A former decree, which is now abrogated, laid down that 
| the eight hours’ day should be calculated on the average 
, of the entire year, and under it the hours of regular 
| Service worked out at 2,504 per annum. The basic 
| change made by the new decree is that in future the 
| average is to be calculated on ten-day periods, the net 
result being a diminution of 120 working hours per annum 


in respect of every employee affected. Experts insist that 


| this and other provisions of the decree (one of which 
| Teduces the total permissible ‘‘ extra hours of work ”’ from 
| 450 per annum to 175) will necessitate the employment of 


from 10,000 to 1 5,000 more men at an additional cost of 
rom 125,000,000 to 150,000,000f a year. In view of the fact 
that the French railways are still showing a deficit on 
Working, in spite of repeated revisions upwards of their 
tariffs, it is obvious that the extra cost must be thrown 


| almost entirely upon the trading and industrial class, and 


7 result in an appreciable further increase in the cost 
ving’. 
The complete revenue figures for 1924, which are now 
' show that last year the total receipts from taxa- 
tion of all kinds (including exceptional resources) was 
27,582,611,550f. Of this grand total 25,834,690,700f 
‘ame from normal and permanent taxation, the yield from 
a in 1924 amounted to 5,632,765,400f more than 
aha, pevlous year, or an imcrease, in round figures, of 
a 22 per cent. The vield from indirect taxation and 
or * monopolies during 1924 was 19,703,162,500f, 
2.86 2,376,364,000f above Budget estimates and 
a 745036, 500f more than the revenue from these sources 
5 Bones Direct taxation during the year yielded 
ae (of which 5,464,236,600f came from in- 
thi re ae 1,664,015,600f more than the total from 
'S Category of impost in 1923. 
wae Proportion of the huge increase in the revenue 
ad 1924, aS compared with the previous year, has 
exception to the steady improvement in business (with the 
not aie of the Bourse, where the volume of business has 
for r : commensurate with the rest of the national effort, 
“asons which need no comment). The very satis- 
results are to some extent due also to the much 
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closer methods of collection that have been adopted 
recently by the revenue officials. Taxpayers are no longer 
allowed to defer paying their taxes year after year, and the 
fear that the State may demand a penalty payment of 
10 per cent. on the amount due for taxes that are over 
outstanding has undoubtedly had a wholesome effect on 
laggards. Curiously enough, collectors in certain 
districts have this year added this 10 per cent. penalty 
to ‘‘ final notices ’’ served on recalcitrants, and in many 
cases are reported to have recovered the extra money 
demanded; whereas the Act under which they claim to 
have taken this course contains merely a permissive clause, 
and expressly states that the Government shall subse- 
quently fix the date after which the penalty payment will 
become due—which the Government has never yet done. 








GERMANY.—FINANCES—CURRENCY AND PRICES— 
INDUSTRY—BOURSE. 


(FROM OUR CORRESPONDENT.) 


BERLIN, January 21. 

Tue December Finance Ministry’s report is satisfactory. 
Gross receipts were 635,055,407 marks, against 
672,056,061 marks in November. Despite the decline, 
December receipts exceeded by about 40 per cent. the 
average monthly estimate of 450,000,000 marks. Direct 
and Transport Taxes yielded 476,842,232 marks, Customs 
and Excise 157,709,549 marks. The large December 
surplus of 208,127,526 marks was due to refunding of 
233,300,000 marks by the Agent for Reparations against 
payments made by the Republic between October 1st and 
December 20th. Without this refund there would have 
been a deficit of 25 million marks. In the first nine 
months of the financial year (April-December) imclusive, 
receipts exceeded the ‘estimated receipts of the whole 
financial year :— 


(Thousands of Marks.) Estimated 
9 Months 12 Months. 
All receipts @eoseceoesesesese 5,293,037 oe 5,243,747 
Thereof— 
Income-tax ..........+. 1,598,788 .. 1,344,000 
Company income-tax .... 230,153 .. 144,000 
Property ......eseesees os -. — 376,000 
General sales tax ........ 1,353,757 1,260,000 
Railway traffictax ...... 241,322 . 230,000 
Customs ...ssccccece eecse 230,123 ee 160,000 
Beer... .seeeeeees esseenee 146,409 . 000 
Sugar ....cessssoeoes-+s 169,269 .. 231,00u 
Spirits monopoly ........ 89,341 . 140,000 
Wine tax ...... Rebeca’ 63,707 .. 48,000 


The good result is mainly due to the large excess of the 
nine months’ yield of income and sales taxes over the 
12 months’ estimates. Of income-tax, 855,373,000 marks 
came in the shape of deductions from wages. Local 
finance reports show great improvement. In Baden, as 
a result, taxes are being reduced. The Prussian Budget 
for 1925 is:— 


2,142,154 166 
Revenue—Recurring @eereseeseeseeereere ’ 

Non-recurring eeeeeereseeeee 88,140,000 

2,830,294,766 

Expenditure—Recurring.....csssesssses 2,627,558,794 

_ Non-recurring.. eeeseveses o 202,735,972 

2,830,294,766 


The equilibrium is attained by the inclusion in revenue of 
a balancing fund of 417,500,600 marks from ‘“‘ additional 
receipts from federal subventions, and from increases of 
tax yields.’’ This does not mean that there is a real 
deficit, but only that it is impossible to see how the 
federal subventions, the chief revenue resource of al] the 
States, will develop. : 

Prices are still aie The wholesale index number for 
January 14th is 138.9, against 136.4 one week earlier ; 
the cost-of-living index number for January 7th was 136.4, 
against 134.3. The cost-of-living index has of late tended 
to catch up on the wholesale index, the cause being the rise 
in food prices and in rents. At the Private Bankers 
Congress in Dresden, Dr Dernburg, emphasising the fact 
that the Dawes Loan played no part in the successful 
currency reform, characterised this loan as rather a 
factor of danger—in the shape of inflation. The Renten- 
mark was really ‘‘ a confidence currency,’ t.e., the sup- 
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posed mortgage-bond security was a fiction. The Reichs- 
bank’s discount rate has ceased to be an effective lever 
against inflation, because owing to the disparity between 
the nation’s small saved capital and the big credit demand 
made by reviving business, even the highest discount rate 
must fall. The present price movement, Dr Dernburg 
holds, indicates that quite enough currency circulates. 
Professor Gustav Cassel declared that if the big demand 
for gold made by the Reichsbank, which is the main present 
factor in the world’s gold market, is not checked, the 
return of other countries to gold payment will be retarded. 
On the question of private German borrowing, Dr Dern- 
burg uttered a warning, calling it ‘‘ a falsification of our 
payment balance.’’ Political or economical conditions in 
either a creditor or the debtor country may cause a calling 
in of the loans, which are mostly short-term, and yet are 
not kept liquid by the borrowers. These views seem to 
be justified by the flow of credits—at present mostly 
American—teported almost daily, each for considerable 
sums, such as 7}, 10, or 15 million dollars. The borrow- 
ing by the Government of a small State of one such sum 
abroad is regarded as a considerable event, but the daily 
borrowing by mere private undertakings goes almost 
unnoticed. Willingness to lend, as always, is governed by 
vague sentiments of optimism or pessimism. As to how 
interest and capital are to be met neither lenders nor 
borrowers seem to have any idea. The borrower com- 
nanies are presumably solvent, but for payment of foreign 
loans the possession of sufficient assets, and even of 
collateral bank guarantees is not enough, as the creation 
of the Trnasfer Committee ought to remind both parties. 

The Minor Customs Tariff project, having passed tne 
Reichswirtschaftsrat stage, has gone to the Reichsrat 
and Reichstag. The increases of duties which it contains 
have the function of compensating provisionally for the 
intended abolition of all remaining import prohibitions. 
For the tariff revision proper, only the foundations and 
certain questions of principle have been fixed. Severe 
party conflicts in the Reichstag are inevitable, and it is 
not likely that the tariff will be put through this year. Un- 
employment has slightly increased, the total publicly- 
supported on December 15th being 458,125, against 
426,836 on November 15th. Out of the Unemployment 
Relief Fund the Government has undertaken to give 
credits for shipbuilding at an initial interest rate of 4 per 
cent. Half the cost of building will be provided by the 
company ordering the ship, half as Government loan. 
Complaint on the score of lack of skilled hands comes from 
several industrial branches. In 1923 40 per cent. of emi- 
grants are stated to have been skilled industrial workers 
or artisans. The Trades Unions Associaton’s census of 
working hours in December shows that 45.4 per cent. of 
employees were working longer than 48 hours a week, 
and 10.7 per cent. longer than 54 hours. In Rhenish- 
Westphalia the respective figures were 70.3 and 40.7 per 
cent., this being due to the predominance of the heavy 
metal branches, wherein ten hours a day is largely the 
rule. 

The Bremen Cotton Futures Bourse, closed in 1914, has 
been reopened. Iron and steel prices are still firm, and 
business is good. Bars fetch 140 marks per metric ton, 
ex works, occasionally 145 marks. A Commission to in- 
vestigate coal prices and production cost has been insti- 
tuted. Regarding an English statement that German coal 
is expelling English owing to its more uniform size and 
greater cleanness, coal experts here declare that that could 
be true only of the best Ruhr sorts, and that the Ruhr 
coal concerns are trying to recapture lost markets by pay- 
ing special attention to customers’ wishes. The difference 
between English and German miners’ working hours and 
wages is not so great as is sometimes stated in England. 
According to the Bergwerks-Zeitung,of Essen, the average 
earnings of a miner per shift in August were in Germany 
7.50 marks, in England 11s 10d, the mark then being 
considerably more valuable than a shilling, while hours 
for underground miners were in Germany eight and in 
England 7}. Imports of coal in November were 1,180,907 
metric tons; in January-November, inclusive, 12,092,642 
metric tons; exports, 637,795 tons and 1,905,779 tons 
respectively. The last figures show that coal exports have 
considerably increased. 

The Bourse continues active, and on the whole firm. A 
chief reason is the abundance of money and the lack of 





THE ECONOMIST. 


[January 24, 1995, 


a discount market in which to invest it. An official st 
index on a new basis is published, giving the present . 
quotations per 100 gold marks nominal of the new tae 
down gold mark shares, and calculating the on, 
mark quotations at past dates by applying retrospectively 
the recently announced scaling down ratios. The indes 
shows present average quotation of 190 chief stocks to be 
97.22 gold marks per 100 gold marks nominal, as agains 
59.15 gold marks per 100 gold marks nominal in June, on 
and 161.22 gold marks per 100 gold marks nominal in Fj, 
ruary, 1924. It follows that judged by their real valu. 
stocks are little more than half the quotations of a ye:, 
ago. The Berlin bankers point out the extreme diffcy, 
ties which will have to be overcome if the Government ;, 
partially restoring its loans, differentiates between ol 
and new holders. It is understood that the Bill ung, 
way will also partially restore municipal loans, with o, 
without differentiation. 
ee 

ITALY.—VICTORY OF MODERATES AT LABOUR Cox. 

GRESS—FASCIST STRIKES—RISE IN COSsT 07 

LIVING—STATE FINANCES AND INTER-ALLID 

DEBTS. 

(FROM OUR CORRESPONDENT.) 
Turin, January 10. 

As foreseen in my last letter (Economist, December 13th) 
the Congress of the General Labour Confederation, heii 
in Milan in the second week of December past, ended in 
a victory for the moderate section of trade unionism by 
majority of 135,316 votes, against 54,792 Maximalis 
Socialist and 32,596 Communist votes. The majority 
stood on the ground of democratic government, and o 
class struggle, but not minority proletariat dictatorship. 
It was resolved that trade unions should kee 
themselves independent from political parties. Th 
resolution was in some quarters welcomed as 2 
augury of a new Labour Party, somewhat afte 
the fashion of the British Labour Party. Politic 
conditions and historical precedents make it, however, 
highly improbable that a Labour Party will succeed agains 
old-established Socialist parties. The splitting of thes 
into Socialist proper and Communists was inevitable; and 
it is probable that the moderate or united party will gather 
around itself the great thinking majority of the workin 
classes. ; 

Fascists struggle fiercely to win over working-me 
from the allegiance to Socialist parties. But they art 
meantime apt to become entangled in the vagaries 
Socialism. An interesting instance of this was seen 
the long strike at Carrara. The marble workers wet 
always in the past a restless community. From being 
anarchists and revolutionists they were converted to the 
Rossoni creed of Fascist corporations. A local leader, @ 
Fascist M.P., led them in a struggle which lasted 47 4ays 
Half a dozen of the biggest marble merchants stubborn! 
refused to yield. In the end Fascist corporations wet 
driven to proclaim a general strike in the Carrara distri! 
extending to public services—truly a singular outcome fo 
the adherents of a party whose advent to power W# 
favoured by promises that public service strikes wor 
be finally exterminated. The end of the strike was 0° 
a success ; the men were compelled to return to work wit! 
a 10 per cent. increase of the wages for a minority 0! 
of the workers, excluding the hardest worked sect 
i.e., the hewers. 

The uneasiness felt in the labour world is partly tract 
able to the increasing cost of living. Wholesale price 
on the basis 1913 equal 100, have risen as follows, acco 
ing to the Milan Chamber of Commerce index number :— 
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| what puzzling. The only adverse international factor is 


| be made by Italy, the equilibrium of the State Budget 
| would be seriously menaced. With taxes already highly 


+ and 


January 24, 1925.) 


After a continuous rise from year to year of the annual 
averages, the index for December, 1924, was the highest 
in the series. Never has the purchasing power of the lira 

so low (16.85 per cent. on the 1913 basis) as in the 
past month. Below is quoted the index number (maxi- 
mum and minimum monthly general average) of the cost 
of living for a working-class family of five (two parents 
and three boys) in Turin :-— 

First Harr of 1914 = 100. 
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The monthly maximum and minimum alike are regularly 
growing from year to year; and the present index is at its 
highest level. Speculations about the origins of the rise 
are rife in the Press. With a Budget which closed in the 
financial year 1923-24 with a deficit of only 418 million 
lire, following a deficit of 3.029 millions in 1922-23, and 
an estimate of a small surplus in the current year 1924-5, 
and of a 178 millions surplus for the future year 1925-26; 
with a decrease of 1,464 million lire in the adverse trade 
balance in the first ten months of 1924, compared with 
the same period of 1923; in the face of the reimburse- 
ment made in the year 1922-23 of State debts to Brazil, 
Canada, Sweden, and Holland, for food and other war 
purchases, and the arrangements already made for the 
reimbursement February next of the issue of 51.6 million 
gold lire made in the American market, so that all ex- 
ternal debts, always excepting the war debts to Great 
Britain and United States, will be wiped out; in the face 
of a decrease in internal State debts from 95,500 million 
lire on June 30, 1923, to 92,205 on November 30, 1924, and 


| the progressive conversion of short exchequer bills into 


long-dated bonds, the depreciation of the lira is some- 


the problem of inter-Allied debts. If Great Britain and 
United States are serious when they talk of payments to 


pressing on private incomes, which, on the average, are 
well below British and American incomes, a further in- 
crease would be perilous and almost impossible. No 
government would dare to propose tax increases for the 
sake of paving interest on the inter-Allied debts. Is it 
worth while for the creditor-States to upset Italian 
finances, and consequently international exchanges and 
trade, only to achieve the dubious result of importing 
Italian goods ut low prices? 








DENMARK.—IMPROVED TRADE BALANCE—CREDIT 
POLICY—EXCHANGE STABILISATION. 
(FROM OUR CORRESPONDENT.) 
CopENHAGEN, January. 

THE numerous Press reviews of the economic life in 
— i 1924 appear to be unanimous in the view 
_. € year has brought progress. This is particularly 
; ase as far as agriculture is concerned. Agricultural 
xports have been substantially more than last year’s, 
cae Principally this fact which has caused the strong 
ae a of the balance of trade. During the 10 
compan _January-October the total of Danish exports— 
sien with those of the corresponding months of 
tan oe an increase from 1,294,000,000 kr to 
iin as kr, while the imports increased from 
balance of oo XT t© 12925:000,000 kr. The deficit of the 
mien oe was thus reduced from 318,000,000 kr to 
figures for r. Shortly before the New Year the gross 
iapeirte ovember were published, showing an excess 
212,000. on9 Se OUnting to 24,000,000 kr, viz., imports 
000 kr and exports 188,000,000 kr, a contrast to 
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banking services at the disposal 
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world, bringing them in contact 
with all phases of commerce and 
industry im the United States. 





the months of September and October, each of which 
showed an excess of exports amounting to 4,000,000 kr. 
The total excess of imports of the year will, therefore, 
presumably reach a figure of about 190,000,000 kr. 

It is pointed out, however, that 1924 has brought a 
strong improvement of the balance of payments. The 
gross freight earned by the shipping trade abroad was 
estimated in 1923 to amount to 200,000,000 kr, while last 
year the amount is presumed to have been 250,000,000 kr. 
Interest on public and private debt abroad has increased 
from 65,000,000 kr to 75,000,000 kr, but taking into con- 
sideration the remaining items on the balance of payments 
it is fairly certain that the payments falling due to foreign 
countries during the year have been covered without any 
further increase of the net debt of the country, which 
must be said to be a great improvement on 1923. 

As far as the wholesale prices are concerned, the index 
number of the Finanstidende shows a rise from 210 to 
232 (early in December), and presumably the retail price 
level has likewise been rising during the last six months 
of the year, after computation of the July figure. Future 
price developments will now largely depend on the credit 
policy of the Nationalbank and the private banks, and 
this policy is more and more being adapted to the 
demands of the tight money market and the general 
economic situation of the country. From the balance- 
sheet of the Nationalbank for December 31st it appears 
that the note circulation has been reduced from 
479,000,000 kr to 478,000,000 kr during December, and 
that this figure is only about 6,000,000 kr in excess of 
that for December 31, 1923. During November and 
December the bank’s holdings of home bills were con- 
siderably reduced, the reduction during’ December being 
from 231,000,000 kr to 187,000,000 kr, the amount being 
now 25,000,000 kr less than at the end of 1923. The credit 
restriction policy of the bank was for some time hampered 
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by the state of affairs arising out of the suspension of 
payments by the Diskontobank in July, but presumably 
this policy will be carried on according to the original 
purpose, inasmuch as this can be done with proper con- 
sideration for the requirements of trade. The last official 
summary of the balance-sheets of the banks is dated 
November 30th. From this it appears that the discounted 
bills and loans of the said banks had been reduced from 
2,768,000,000 kr to 2,510,000,000 kr during the preceding 
12 months, while their total deposits had been reduced 
from 2,949,000,000 kr to 2,435,000,000 kr. The figures 
for November, 1923, include the balance-sheet of the 
Diskontobank, while this is not the case for the 
November, 1924, figures, which fact must be taken into 
consideration. At the end of June, 1924, the loans of the 
Diskontobank amounted to 173,000,000 kr, while the 
deposits amounted to 144,000,000 kr, and even if this is 
taken into consideration the figures show a heavy reduc- 
tion in deposits. . With reference to the banking con- 
ditions, it should be mentioned that with the assistance 
of the Nationalbank the Diskontobank in liquidation has 
in December commenced the payment of a first dividend 
of 60 per cent. to creditors. It is presumed that con- 
siderably more than this dividend will be obtained when 
the estate is finally liquidated. 

But during the month the main topic of interest has 
been the exchange question and the new Act providing 
for measures in this connection. This Act, as passed by 
the Rigsdag, contained considerable amendments of the 
original Bill. The extraordinary levy, proposed as an 
increase of direct taxation, will thus, according to the 
Act, be raised partly by an increase of the income-tax, and 
partly by the increase of certain indirect duties. The 
Act presumes that an a t is made between the 
Government and the Nationalbank, stipulating definite 
rules for the mutual obligations of the two parties with 
regard to the krone rate. Subsequently the bank is 
bound to maintain the dollar rate in such a manner, that 
the maximum quotations on the Copenhagen exchange are 
to be :—5.74 kr to $1 until July 1, 1925, and thereafter ; 
5.60 kr to $1 until January 1, 1926; 5.46 kr to $1 until 
July 1, 1926; and 5.32 kr to $1 until January 1, 1927. If 
special circumstances should necessitate such a step, the 
Minister of Industry, Trade, and Shipping may grant 
temporary dispensations from these provisions, provided 
this be recommended by the Minister of Finance and a 
Committee of the Rigsdag appointed in accordance with 
the Act. However, from the date when the obligation of 
the Nationalbank to maintain the rate of 5.74 to $1 com- 
mences, and until December 31, 1926, the selling rate for 
dollars must not exceed this rate. Section 1 of the Act 
provides that the Minister of Trade shall be authorised 
to grant to the Nationalbank dispensation until December 
31, 1926, from the bank’s obligation to redeem its notes 
with gold. But it is a condition of this dispensation that 
the Nationalbank makes the above-mentioned agreement 
with the State, according to the provisions of the new Act. 
‘The bank has been very reluctant to come to the agreement 
stipulated, and has stated its points of view more pre- 
cisely in the course of a series of negotiations with the 
Government before the passing of the Act. Subsequntly 
the bank did not want to refuse further attempts to arrive 
at an agreement, and negotiations were re-commenced 
after Christmas. Later the Minister of Trade made public 
the extension of the dispensation from the gold redemption 
until January 15th, “the Nationalbank having declared 
by temporary agreement of December 29th that it was 
willing to enter upon negotiations as to the final wording 
of the exchange agreement.”’ 

Should the provisions of the agreement come into force, 
it will be the task of the Nationalbank to maintain the 
krone rate at the minimums specified. The commencing 
rate corresponds to a gold value of the krone of 65 per 
cent., and in this connection is should be mentioned that 
in December the gold value of the krone has been about 
65.6 per cent., as against 62.9 per cent. in January, when 
a strong rise of the foreign exchange rates took place 
The dollar rate closed on December 31, 1924, at about 
the same level as a year ago, viz., 565% on December 31, 
1923, against 569 on December 31, 1924. 


NORWAY.—CAPITAL'S NEW NAME—RISING PRICES 
—LOW BIRTH RATE—SPITZBERGEN Coal, 


(FROM OUR CORRESPONDENT.) 


Osto, January 10, 
Tue Norwegian capital has resumed its old, historic, 
name of about 1050 A.D. with the well wishes of not on) 
the domestic municipalities, but of very numerous munic, 
palities and friends abroad, including also the Press, no 
least the English Press. 

The municipal index figure for various necessities ¢ 
life rose from 268 in November to 270 in December (109 
pre-war). A typical working man’s budget, which x 
November 15th was calculated at 2,092.63 kr. (for food), 
at December 15th was 2,110.23 kr. A civil servant's 
budget was 3,399.96 kr. at September 15th (this being ca. 
culated quarterly), and 3,455.78 at December isth, 

Some figures kave recently been published relating 1 
the birth rate of the Norwegian capital, which are causing 
some concern. It is calculated that the birth-rate was only 
14.78 per 1,000 in 1924, as compared with 18.21 per 1,00 
in 1922. As recently as 1909 it was 25.61, and if we go 
as far back as 1876 it was 40.44. The time seems not far 
distant when there will be no excess of births over deaths, 
but fortunately these figures refer to the capital only, and 
the country as a whole will show much better results when 
the latest figures are published. Besides, marriages during 
the last year or so have been exceptionally numerous, 
which naturally would suggest a corrective. 

Norway may almost be said to have entered the ranks 
of coal-producing countries. Coal is not found—or is 
hardly to be found—within Norway proper, but Svalbard 
—the Norwegian name of Spitzbergen—which now forms 
part of Norway, contains large quantities of excellent 
coal, accessible at comparatively small costs. The difi- 
culty is that there are nine months during which, o 
account of ice, no shipments can be made. However, the 
mining is assuming more and more important dimensions, 
and the extra costs and difficulties are counter-balanced 
by the facility with which the coals are got at. As much 
as 3 to 34 tons of coals are mined per man per shift. The 
quality is excellent, and as the freight to Northern Norway 
is quite moderate, one may well expect that, taking into 
account the rapid development of Norwegian water-power, 
the import of coals from foreign countries, now one o 
the heaviest items of import, will be reduced to moderate 
dimensions. 

The note circulation of the Bank of Norway was cot 
siderably reduced during the first week of the new year, 
viz., from 391 million krones to 371 millions. This, of 
course, is largely a seasonal movement, but no doubts 
also partly the result of the policy of deflation followed by 
the bank. Several of the savings banks have published 
their accounts for 1924, and on the whole these show satis 
factory results. Far above the rest towers Christiania 
Sparebank, which, with deposits of over 400 million 
krones, is, according to Farmand, far the largest savings 
bank of the Northern countries. The stock markets a 
rather quiet, with some improvement in bank shares and 
the stocks of a couple of the more important industrial 
concerns. Remarkably mild weather prevails all through 
the country. 


INDIA._THE RETURN TO GOLD—PROPOSED ROYAL 
COMMISSION — THE STORES DEPARTMENT- 
PINANCIAL REFORMS. 


(FROM OUR CORRESPONDENT. ) 

Catcuttra, January ! 
Tue “early return to gold,’’ forecast in a recent Econ’ 
mist editorial, is keenly desired by Indian commefc 
opinion ; indeed, had official policy been under indigeno" 
control, Indian action in this direction would have pr 
ceded action by Great Britain. Whether such a st? 
would have proved inadvisable or impracticable is les 
easy to judge ; as to that, Indian opinion favoured taking 
the risk, and Sir Basil Blackett has been forced to use his 
full authority as Finance Member to keep such views under 
restraint. Immediately London takes action, thereon 
Delhi will be happy, or will be forced, to follow suit, 4 
from the Indian standpoint such a lead cannot come, 
soon. Although exchange for some months has © 
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-y stable, and shows no sign of breaking away from its 
= + official moorings, a sense of uncertainty survives, 
—_ ction of which, on the sensitive temperament of the 
a trader, undoubtedly tends towards a restriction of 
ons and more especially to curtail imports, notwith- 
7 ia the apparently favourable conditions under which 
stan . Sees can now be conducted. Nor will Bombay, 
ee representatives guide Indian opinion in the Legis- 
aie Assembly on such issues, readily acquiesce in a 
simple return to the gold exchange standard sanctified by 

f e. 
apt costo one of the Bombay legislators has given 
notice that at the forthcoming Delhi session of the 
Assembly he intends to submit a Bill which will seek to 
lav down a gold standard as the basis of Indian currency, 
gold coins to be the only legal tender, silver coins to be 


S legal tender only to a limited amount. Inter alia, this 
} measure will also seek to alter the denominational value 


of paper currency according to gold standard, to lay down 
that the paper currency reserve shall be in Indian securi- 
ties, and that the metallic reserves shall be held exclusively 
in India. Official opposition to this proposal may be 
assumed, but it is increasingly evident that a further 
inquiry into the whole basis of the Indian currency and 
exchange systems cannot be long deferred. 

Disagreement so sharp on issues so fundamental is 
undoubtedly lamentable; but inasmuch as it exists, and 
persists, a Royal Commission appears to offer the sole 
available method of ascertaining and promulgating a pro- 
gramme likely to command wide acceptance. In relation 
to the personnel of such a body, it is urged that it is highly 
desirable to seek a chairman unassociated with previous 
inquiries on the same subject, whose impartiality would, 
therefore, be unchallengeable, and who would approach 
these complex problems with a mind entirely open and 
unprejudiced. Representatives of the Finance Depart- 
ment, of the exchange banks, and of the British commer- 
cial community would, naturally, be provided for ; and, for 


| the rest, it would not be difficult to nominate three or four 
| competent exponents of Indian interests to complete a 


very strong team. If Lord Birkenhead forced the pace u 
little in instituting such an inquiry, he would thereby take 


| the first step towards removing one of the most potent 
| sources of discontent in India to-day. 


Behind the political fagade it is suspicion—however 
unjustified—of British motives in relation to issues coming 
within the purview of the Indian Commercial and Finan- 


cial Departments that is the real source of trouble; and 
| in handling these problems the Secretary of State would, 


therefore, be well advised not only to show the utmost 
candour and lucidity in expounding British policy, but also 


| to miss no opportunity of consulting competent Indian 


authorities on issues on which many of them feel deeply, 
and which certainly affect—and affect vitally—wider sec- 


| tions of the population than the political problems to which 


disproportionate attention has lately been given, both in 


the Indian Legislatures and in the British and Indian 


Press. While the Bengalis, who show no aptitude for 


» trade or industry, tend to concentrate on Constitutional 


issues, the people of Bombay are more interested in 

exchange *’ and ‘ stores policy.’’ In the Legislative 
Assembly this bifurcation of interests has led to political 
bargaining, with results that are on record. It may be 
Possible, within the life of the present Parliament, to 
Conciliate Bombay. No action conceivable on the part of 
@ Conservative Government will conciliate the Bengal 


_ &xtremists ; and it is futile to try. 


m... relation to economic and financial matters, Lord 
ikenhead, however, has a genuine opportunity. While 

Commission may prove advisable to settle ex- 
by th d currency problems, no further inquiry, except 
¥ the Secretary of State himself, is needed concerning the 

purchasing Government stores, the unsolved 
here being not the nature or the natural inter- 
which a the rules, but the real policy behind the rules, 
Detter ars, as of yore, to be decided, not by the Stores 
India Of - India, but by the Stores Department at the 
as the | ce, which, in the opinion of the British as well 
© indian commercial community, should be wound 


Conundrum 
Pretation of 


| ol It may be hoped that, in his first Budget speech, 
ad will disclose exactly what is in contem- 
sphere. At the Associated Chambers of 
ference in Calcutta last month there was 


d Birkenhe 
Plation in this 
ommerce Con 


talk of ‘‘ broken pledges,’’ a resolution. being adopted 
insisting that the rupee tender system should be instituted, 
that it should be administered exclusively by the Indian 
Stores Department, and that external control in this field 
should forthwith disappear. It is apparently apprehended 
in London that decentralisation to this extent would occa- 
sion immediate and substantial reductions in purchases of 
official requirements from British producers. Reductions 
would occur, but only on a small scale, inasmuch as the 
bulk of the purchases are unobtainuble here, owing to the 
narrow range of local manufacture. Equally exaggerated 
apprehensions were given prominence when India was 
conceded the right to impose Protectionist tariffs; yet 
what has occurred? The steel industry was an entirely 
exceptional case; and a strong reaction against further 
increases in import duties has developed, which bodes il! 
for the three industries whose applications for tariff aid 
are now under consideration. It is safe to forecast similar 
restraint in effecting stores purchases. Autonomy in this 
respect would, in fact, remove a political grievance, while 
leaving British industries uninjured. 

In various phases of internal finance Sir Basil Blackett 
is showing a measure of reforming activity worthy of the 
highest praise. Although the Swarajist party wrecked 
his effort to curtail provincial contributions to the central 
Exchequer, in other directions his success has been almost 
unqualified. Separation of railway finances from the 
general Budget was one great step forward ; the scheme 
recently propounded giving a permanent and scientific 
basis to the operation of debt redemption is certainly 
another. A further and most important reform, which 
will soon be announced, affects the constitution of a pro- 
vincial loan fund, which will, after much delay, enable 
provincial credit to be fully utilised in raising loans to 
finance much-needed capital expenditure. Three or four 
provincial loans were issued in the immediate post-war 
period, but since the trade slump the Central Government 
has reserved the money market exclusively for its own 
issues. The early removal of this restriction will give 
prcvincial development schemes a much-overdue stimulus. 
A Taxation Inquiry Committee is now taking evidence, 
which may be expected to recommend important reforms 
in this particular field, and another inquiry in progress 
concerns the extent to which India should encourage the 
employment in this country of foreign capital; the other 
side of the same problem being the extent to which indi- 
genous capital can be induced to emerge from its hiding- 
places for investment in Government securities, as well as 
in financing new industrial enterprises, the point of view 
favoured by Indian legislators, very naturally, being that 
unless the industries concerned are financed predominantly 
by Indian capital Protectionist tariffs serve no genuine 
national purpose. 


Petters to the Editor. 


THE FRENCH DEBT TO GREAT BRITAIN. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—The fable of my Canadian brother, in your issue 
of January 10th, was an attempt to isolate one of the 
many threads in the tangled skein of the French debt 
problem, to see whether, taken by itself, it leads any- 
where. It seems to me that we should clear our minds 
and increase our chances of ultimately solving the whole 
problem on sound lines, if we so treated its various 
factors in the first place. My question is whether any 
and every settlement which admits of being stated in the 
form ‘‘ the less France receives the more she is to pay 
is ipso facto repugnant to equity and inadmissible in prin- 
ciple, and, if so, what forms of settlement, fair to both 
parties, are left open to us? There is no question of 
taking the debt at its face value as a business proposi- 
tion, but only of how best to fix the point to which it 
should be scaled down. 

An indirect answer to my letter may perhaps be found 
in your recent editorial references to the subject. 
first ‘“‘ Note of the Week’’ im your issue of the 17th 
answers both parts of the question by saying : We — 
agree with France on the basis of a fixed sum, e 
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certainly cannot do so on the basis that the less Germany 
pays the more France is to pay’’; and a further answer 
to the second part may be found in your leader of the 
1oth : ‘* If these debts are not to be cancelled, they must 
at least be settled on the basis of ability to pay 
Clearly, the ability of these countries to pay will be 
increased if they receive sums from Germany, and, 
indeed, it is difficult to assess their ability to pay 

until the amount of their receipts from Germany is 
known.”’ 

The principle of the Balfour Note may equally well be 
stated in the form: “ the more Germany pays, the less 
France is to pay,’’ which puts it in a different light. Both 
forms, though mathematically identical, are rhetorically 
coloured with sympathy for one or other party, according 
to some unexpressed mental estimate of the eventual value 
of German payments. But, reducing the reparations 
problem to its simplest terms of a settlement between 
France, England, and Germany alone, there is a colour- 
iess way of stating the Balfour principle, viz., that Eng- 
land assigns the whole of her Spa percentage to France, 
and also cancels the French debt, for payments totalling 
£700 millions. The real characteristic of this form of 
settlement is that it leaves France with a wider repara- 
tions risk, profit, or loss than at present. 

The alternative forms indicated are the payment by 
France of a sum to be fixed, she and England sharing 
the reparations risk in the Spa proportions, and the 
making by France of payments proportioned to her 

ipts, most simply expressed as the assignment to 
England of an increased Spa percentage, leaving France 
with a narrower reparations risk. I can find no distinc- 


tion of ethical principle between these three plans, the 
merits of which seem to me to depend on the figures 
adopted in each case. But it may be said that the whole 
position, seen from this point of view, strengthens your 
argument for delaying a settlement until the German pay- 
ments can be better estimated, and so minimising the 
speculative element.—1 am, sir, yours obediently, 


January 21st, 1925. ConstiruTion Hit. 


THE RESTORATION OF THE GOLD STANDARD. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—May an ordinary person who is neither a banker 
nor a politician nor a professor of economic science be 
permitted to state the view of a large number of ordinary 
people on the above subject ? 

During the late war, in order to provide the necessary 
food and munitions to enable us and our Allies to win the 
war thrust upon us by Germany, we were compelled to 
buy these supplies from America at prices fixed by the 
seller, who specifically demanded repayment—not in com- 
modities, but in gold. 

This gold we have had to procure at a heavy cost. It 
now appears that our creditor, having accumulated many 
tons of gold metal which the American people refuse to 
carry about in their pockets or to use in any way as a 
circulating medium, the American bankers are anxious to 
return their surplus tonnage to us—not at a discount, but 
at par! Many plain people are unable to understand why 
we should want this — back. Nobody here now wants 
gold, as experience has shown us we can carry on our 
trade and daily life perfectly well without it; neither do 
any of our Colonial or Continental customers want it. 
What everybody wants are commodities which will ex- 
change for each other on an equal basis. As the real 
value of the piece of paper we call a ‘‘ pound note ”’ is 
only a trifle less than the American dollar note, it appears 
to many of us that the present is a very comfortable posi- 
tion for us to be in—at least for the next five years or 
more. By that time it may be hoped that the whole 
currency difficulty in Europe may be stabilised, and that 
gold will then resume its proper function of ‘‘ settling 
differences ’’ in exchange operations between importing 
and exporting countries. 

It seems to many of us that a large influx of gold 
suddenly dumped here (probably as a loan) would cause a 
big rise in prices of all commodities, and thereby enable 
speculators who have been shipping goods here in enor- 


mous quantities lately (vide our large imports for Decem, 
ber) to sell out on the British public at a big profit. 7);, 
would lead to a general disturbance of trade and heay 
inflation in wages and everything that wages buy. Surei, 
it is of the utmost importance to us as a consumip; 
country to have the necessaries of life, food, clothing, ang 
houses to live in, provided at the lowest possible price. 

The above remarks may, or may not, prove to be wel 
founded, but there is satisfaction in the belief that the 
British public knows its own business best. If the public 
generally believes that the dangers indicated above are 
only imaginary, the return to the gold standard, » 
strongly advocated now, will take place in due course, 
but, if otherwise, the course of the American exchange in 
the year now commenced will show exactly how th 
ordinary person in business affairs regards the present 
situation. ; 

May I ask, in conclusion, what will become of the South 
African gold mining industry when America ceases to 
accumulate gold ?—Yours faithfully, 

London, January roth, 1925. G. S. Pawte. 

[Mr Pawle will find the answer to some of his ques. 
tions in Mr Goodenough’s speech. We do not share his 
view that the restoration of the gold standard will be 
followed by a flooding of Europe by American gold. But 
Mr Pawle leaves us guessing whether he is more afraid 
of a fall or of a rise in the value of gold. He refers to 
a rise of prices following the dumping of gold here, but 
surely the more serious issue is whether the return to 
gold may not reveal an insufficiency of gold at present 
price levels. There is, at all events, a sufficient chance 
that this may prove to be the result to make it of interest 
to South Africa that as many countries as possible should 
resume the gold standard.—Ep., Economist. | 


DEFLATION AND BANKS IN CZECHOSLOVAKIA. 
TO THE EDITOR OF THE ECONOMIST. 

Sir,—In your issue of December 2oth one reads that 
on the one side Czechoslovak industrial capital has paid 
dearly for the precipitate deflation policy pursued for the 
last three years, and that on the other side the bank 
capital has gained tremendously. 

Allow me to express some doubts as to that thesis that 
with improving exchange the bank capital is gaining tre 
mendously. It is true that the gold value of the credits 
accorded by banks to trade and industry is growing, but 
on the other side the gold value of the deposited money 
is growing in the same proportion. And so only the 
working capital is gaining. In addition one must not for- 
get that some part of the granted credits become re 
coverable, and turn to losses to the banks. So are the 
things with banks of the English type, which accept 
money on deposit and current account and lend it in dis- 
counting bills and granting credits, either personal o 
secured by some collateral security, or place it in bonds 
and securities. ; 

But the field of activity of Czechoslovak banks is 10 
so limited. Besides the pure banking business m¢e™ 
tioned above, they do every kind of business and enter- 
prise; they are owning their own factories, they act 3 
founders of every sort of limited companies, subscribe 
for their shares, and hold them as long as it is 00 
possible to find buyers, deal in shares, and ™ 
nearly every commodity on their own account. It is ev 
dent that banks with such nearly unlimited spheres. 
activity suffer from the improving exchange not only ed 
directly by immobilisation or partial loss of the grante 
credits, but also directly by the fal! in the prices of thei 
own investments, against which stand in the balance 
sheets liabilities in improving currency. Or could there 
be another explanation of the bank crisis which in Czech 
slovakia blew off in the last year three banks of moderate 
size, and which was the motive for the foundation of a 
Fund of Financial Institutes for preventing future ba 
failures? the 

1 can neither agree with your correspondent that 
Zivnostenské Banka has—evidently as result of its 
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n—a reserve of five milliard crowns. 


endous gal : , 
palance-sheet for 1913 and 1923 is as follows :— 

P wncrnse a ee 
wns. SETS. rowns. 
SE -_ 00 Cash in hand re , 

; ees OME noecrccvee +» 220 
CE or. 26 148| Bills receivable .......: 1% 1) 942 
Reserves a Pac. ucopee S 2: 48| Loans guaranteed by 
ne ARO 269 .. 4,427] collateral securities .. 78 .. 3,119 
es canted 8 ..  50| Loans in current ac- 

Profit «--++0+°* Merce ster ticscie _ 
Investments/secur. shrs. 55 560 
Fak seeeeencenses ; 32 
Seteh wcccss+-ss SR <n OD Total .......... 388 .. 4,873 


Should the tremendous reserve of 5 milliards, i.e., 25 
times the paid-up capital, be a hidden one, one could 
search for it only in the investments. But from the 560 
millions, 503 millions are securities and bonds which are 
not especially apt for the formation of hidden reserves. 
And is it possible to hide 5,000 millions in 57 millions? 
That would mean that the real prices of these shares are 
hundred times greater than those which served for the 
balance-sheet. This I think is impossible, and it would be 


interesting to know the reasons your correspondent has 


for his statement. 

Finally, I beg to mention that the Zemskd Banka, to 
which staff I have the honour to belong, is in no direction 
competing with other banks, being—like the Common- 
wealth Bank of Australia—a bank run with very small 
capital—4o million crowns—allowed only 4 per cent. in- 
terest on the basis of the guaranty of Bohemia, the most 
developed province..of Czechoslovakia, not for making 
profit but for stabilising the credit conditions.—Yours 
very truly, J. HRasE. 

Prague, Zemska Banka, January 7th, 1925. 





BOOKS RECEIVED. 


The Elements of Railway Economics. By Sir William M. 
Acworth. New Edition revised by the Author and 
W. T. Stephenson. (London) Oxford University 
Press. 3s 6d net. 

A Short History of Mercantilism, 
M.A., D.Lit. 
7s 6d net. 

Russian Currency and Banking, 1914-1924. By S. S. 
Katzenellenbaum. (London) P. S. King. gs net. 

Statistical Methods. Frederick C. Mills. (New York) 
Henry Holt and Cu. $3.60. 

The Panic of 1837. By Reginald Charles McGrane. 
(Chicago) University of Chicago Press. $2.00 

German Trade Associations. The Coal Kartells. By 
Archibald H. Stockder. (New York) Henry Holt 
and Co, 

Les Grandes Industries Modernes. II. La Métallurgie. 
Paul de Rousiers. (Paris) Libraire Armand Colin, 
103 Boulevard Saint-Michel. 

Annuaire Statistique de la Belgique et du Congo Belge, 
1922. (Brussels) Imprimerie Lesigne. _ 1of. 

Royaume de Belgique: Chemins de Fer et Service de 
V'Electricité, Marine, Postes, Télégraphes et Télé- 
phones. Compte rendu, 1914-1919. (Liége) Impri- 

__meries Nationales. 1924. 

Union Economique Belgo-Luxembourgeoise: Tableau 
Annuel du Commerce avec les Pays Etrangers, Année 
1923. (Brussels) Etablissements Généraux d’Impri- 
merie, Rue d’Or 14. 

The Liberal Year Book for 1925. (London) Liberal Pub- 
lication Department. 1s 6d net. 

Powell’s Electric Supply Share Handbook. Compiled by 
ae H. C. Blake. (London) Effingham Wilson. 

net. 

Annual Report of the Smithsonian Institution, 1922. 
(Washington, D.C.) Government Printing Office. 
$1.50 net. 

oan ee Fire Insurance in the United ca 

_ Yictor N. Valgren. Chicago) University 0 
hicago Press, $1.90. oe - 

. ghcorporated Accountants’ Year Book, 1925. (Lon- 

— ae of Incorporated Accountants and Audi- 

Western hernias a ‘ 

: Statistical Register for 1923-24. 
Part VIII. : Law, Crime, &c. (Perth) ee 


By J. W. Horrocks, 
(London) Methuen and Co., Limited. 


THE ECONOMIST. 


147 


Its | Government of India; Railway Statistics: Class I. Indian 


Railways. October, 1924. (Calcutta) Government of 
India, Central Publications Branch. 

Rubber Cultivating Companies, with Particulars of 
Capitals, Prices, Acreage, Trees, Output, Dividends, 
Costs, &c, Mid-January, 1925. (Monthly.) (By 
subscription). Mid-Monthly Supplementary List of 
Unquoted Securities, in which Dealings are Marked, 
Including Mines, on the Stock Exchange, Showing 
when last xd, Amount, Dividends and when Due, 
Approximate Price, Yield per cent., Highest and 
Lowest Transactions, &c. By subscription only, 
428 per annum. 1924 Financial Notes. Subscription, 
one guinea. Monthly and Yearly Highest and Lowest 
Prices, with a Diary of Principal Events in 1024. 
2s éd. 

The above four publications are published by Fredc. C. Mathie- 
son and Son, 16 Copthall avenue, London, E.C.2. Trade supplied by 
Effingham Wilson, 16, Ccpthall avenue. They contain invaluable 
Statistical material. With regard to Financial Notes, its usefulness 
can be gathered from the particulars of its contents, which are as 
follows:—Summaries of New Companies, Appeals for Capital, 
Reconstructions, Alterations of Shares, Rights to Subscribe 
for New Shares, and other Notes, are grouped under one alphabet, 
and New Offices under another alphabet at the end of the slips. 
Bank Reviews :— 

Westminster Bank, Limited: Review No. 131, January, 
1925. 

Bank of Liverpool and Martins: Monthly Circular. 
January 15, 1925. 

Banque Populaire Suisse, Berne: January Review, 
1925. Le Revenu Nationale de la Suisse. 

Anglo-Austrian Bank, Limited: Monthly Review of 
Central Europe. No. 1. Mid-January, 1925. 


The appearance of this new circular will be welcomed, the 
ground covered being untouched by other bank reviews. 


Standard Bank of South Africa, Limited: Monthly 
Review, December 31, 1924. 
Banque d’Athénes: Bulletin Economique et Financier, 
December, 1924. 
Contains, inter alia, particulars regarding re-settlement of Greek 
refugees. 
OFFICIAL PUBLICATIONS RECEIVED. 
The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C. 2:— 
Trade and Navigation of the United Kingdom: Accounts 
for December, 1924. 4s 6d. 
Income-taxes in the British Dominions. A Digest of the 
Laws Imposing Income-taxes and Cognate Taxes in 
the British Dominions, Colonies, Protectorates, &c. 
Supplement No. 3. 1925. 1S. 


BARCLAYS BANK 


LIMITED. 
Head Office: 54, Lombard Street, London, E.C.3. 


This Bank is in close touch with leading Bankers in all parts 


of the world, and provides facilities for the financing of every 
description of Overseas business. 
Traders interested in the Foreign Markets are invited to 
correspond with 
THE FOREIGN MANAGER. 
ES 


Foreign Branch: 168, Fenchurch Street, E.C.2. 


STOCK EXCHANGE NEWS. 


SETTLING DAYS, 
Ticker, | Account, 
February 4. February 5. 

The general disposition of the Stock Exchange markets 
during the week now ended has been dull. The principal 
reason for the depression which overcast many of the depart- 
ments round the House lay in the fact that tea and tin shares, 
in both of which a fair-sized bull account had been built up, 
gave way sharply. In order to meet losses incurred through 
speculation in these shares, the bulls have had to realise stock 
in other markets; and, when one speculative area is notice- 
ably fiat, this affects a good many other parts. The gilt- 
edged market owes its dullness to the vague taik of a return 
to the gold standard, which is held to threaten a possible rise 
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in the Bank rate. Moreover, the people who bought pact | eeneed the price to droop after its display of strength, Re 


Conversion at a trifle above the minimum of 77} have been 
pressing for sale of some of their purchase. New issues from 
railways and municipalities are known to be at hand. At this 
time of the year, when everyone is faced with the necessity 
for ‘providing cash against income-tax, school bills, and a host 
of other similar necessities, the power of investment absorption 
is curtailed on this account. 

French bonds have been a better market, and moderate im- 
provements occurred in Brazilian, Greek old loans, and a few 
Argentines. Peruvian stocks, with Rio Tintos and other 
speculative media, came under the ban of the general dullness. 
What are called the European reconstruction loans were 
inclined to droop at first, but recovered later. Mexican Govern. 
ment issues rose several points upon the pious hope that the 
next Budget may balance. 

The Home Railway market, in spite of the announcement 
of the dates upon which the principal companies will make 
known their dividends, is in very quiet case. Arrangement of 
the account showed that the open position has changed but 
little during the past fortnight, contango rates being about the 
same as they were in the middle of the month. Mexican rail- 
ways have rising; Grand Trunk Pacific debenture has 
gone back; Argentine rails keep firm, more especially the 
lower-priced stocks, thanks to the exchange, and in spite of a 
slight falling away of traffics recorded by the principal com- 
panies, Argentine Great Western new debenture allotments 
were on a meagre scale, and the price started at 1} premium. 
The small investor received unusual consideration. 

Rubber shares have weakened, owing to the disappointment 
felt with the reaction in the price of the produce, which is 
thought to be due, in part, to the desire to keep down the price 
of raw rubber until February 1st has turned. At that date 
a fresh proportion will be fixed for the output of rubber under 
the Stevenson Restriction Scheme. Tea shares have been fiat, 
in consequence of a break in the price of tea, both in Mincing 
lane and Colombo, the one, of course, being dependent upon 
the other. This, coming on top of the attack made upon the 
tea industry, to a slackening of public interest, led to 
attempted heavy selling on the part of the public. Prices 
had to back, in some cases materially. When the worst 
of the liquidation subsided, an improvement occurred, rubber 
shares hardening at the same time. 

The oil market has been fairly steady, with British Con- 
trolled shares a feature of strength on the bringing in of a new 
well, and the idea that the report, due at the end of February, 
will make a favourable showing. The Imeprial Tobacco divi- 
dend, making 22} per cent. free of tax for the year, came up 
to anticipation, and the tobacco market is steady, with Car- 
reras ——s because of the hope that the dividend of 50 per 
cent., free of tax, will be maintained, even on the doubled 
capital. Insurance shares had tq be sold by some of the people 
who required to raise money to meet losses incurred through 
speculation, but prices have not gone back to any particular 
extent, and banking shares keep good by reason of the excel- 
lent reports now published. 

The shi market is very tame. Coats enjoyed a rise, 
but other textiles are unusually quiet; Listers have failed to 
recover from the disappointment felt with the recent dividend 
declaration. Swedish match shares went ahead. Egyptian 
land shares have been inclined to sag. There is said to be an 
interesting East African cotton-planting company in course of 
are for public subscription. In stores group, 

aples stand out with particular strength on dividend anticipa- 
tions. Whisky shares, after a violent reaction, more than 
recovered the loss, and eager buying from the North again 
ran up the prices of Distillers, John Walkers, and Buchanan 
Dewars. A number of trust companies’ stocks are better on 
the week. The iron and steel market shows a number of insig- 
nificant losses. Nitrates are dull, and newspaper shares, 
around which there cluster a variety of conflicting rumours, 
have moved erratically. 

The market for gitonieese shares is a little cautious of 
the position, as it develops in the light of the rise in the pound 
sterling compared with the dollar, and there were not many 
changes on the week. More activity was seen in Gold Fields, 
where the price rose with a , which served to strengthen 
Gold Trusts and Gold Mines Investments, though the top 
prices were not held. Chartered have been a quieter market ; 
the hectic excitement having subsided, some of the holders are 
asking whether it may not be worth while to secure what, to 
many of them, are good profits. 

Tin shares fell heavily, nominally on a drop in the price 
of the metal. In addition to this, however, speculators have 
been trying to get out, and there was no fresh support forth- 
coming. The Malayan group has been especially affected, 
West African and Cornish tin shares joining less actively in 
the downward movement. Burma Corporations advanced on 
an optimistic speech made at the recent meeting by Sir Robert 


sian shares are a little better, owing to the higher prices 

for some of the Russian Government bonds. Mexicane and 
Canadians have attracted no fresh attention, and copper shares 
yielded ground. Stock Exchange shares, £25 paid, are beter 
at 112. 


The new issues of the week and the current year have been ag 
follows :— 


Nominal Cash Sub- Fire "whe 
—— ci) Sega, bility, 
Amount previously recorded...... ee ° 2,880,992 ee oe ee . 





NaTIONAL SAVINGS CERTIFICATES. 
Ner Recerers rrro THE Excurquen Weex Expep Janvany 17, 1925, 


£ £ 
April 1, 1994, to Jan. 17, 1925, Dr£1,650,000 .. 250,000 .. 250,000 





To the Public— & & £ é 
Hull Corporation, £1,000,000 
Red. Stock (red, at par 
188.60), at SA% oes 1,000,000 .. 950,000 .. 100,000 .. ssn 
Eastern Tin Trust, Limited, 
250,000 £1 Shares, at par.... 250,000 250,000 .. 31,250 ., M8% 
tet etd to Gopcite overes oe - 1,200,000 .. 131,250 .. 1068% 
'o reholders— 
Chili ephon t Shares 
ie  spvmepn esc Set 148,500 .. 148500 .. 14850 .. ,, 
Commercial —_ — we ioe 
ee? Ce eee oe 228,697 .. 457,394 .. 114,348 .. aM 
me icne haces 
eID. -< co miceehexs 50,000 .. 190,000 .. 100000 .. 
9 9 Scottish 
Railway, vo eae 
DOE 1O6B) eos enceee accede 7,500,000 .. 7,500,000 .. 1,875,000 .. 5,625000 
wa 408 Sha f £1 “sind 136404 .. 136404 .. 136404... 
We atie an Se. rcs 3000 .. 393% .. 437 .. 30 
—, pasa ctieaasaeme ae 36 . 8,381,673 .. 2,378,627 .. 600306 
Total offerel for subseription to date | Total offered for subscription for vue 
in— 
sintsditiiai 1934 ...cccececceceeceees 208,326,100 
eae Meeasens| 1945 Ps 
Mt sashes Wstecdeadooch Serta IGE eo eon tons eesss 57361565 
-_ Sengegegepspenenensenenniic "~~ {fi Ioabenepigagenneenenamy 
Seecccocece Soccceccoese 37; wee ceeeeecsesressere 
Plymouth C tion.—Issuve, with the sanction of the 


Ministry of Health, of £500,000 43 per cent. stock. It is 
redeemable at par on April 1, 1955, with liberty for the corpore- 
tion to redeem at the same price at any time on or after April |, 
1945, on giving holders of the stock six months’ previous notice 
unless previously cancelled by purchase either in the = 
market or by agreement with the stockholders. The stock a 
rank pari passu with the other stocks already issued by the 
corporation, and will be charged upon the revenues of the cor- 
poration. The proceeds of the issue will be applied in gas, 
electricity, water, and tramway undertakings, burial grounds 
and cemeteries, allotments, education, housing and general 
sanitary purposes. The population of the Borough of Ply- 
mouth was, according to the 1921 census, 209,857. The est 
mated population for 1923 was 211,500. The rateable value, 
on April 1, 1923, was 1,127,109. The rates for 19245 
amounted to 12s 8d in the Z. A penny rate in the £ will pro 
duce £54,600. The total outstanding debt at December Sy 
1924, was £,4,352,948, of which £2,770,020 was in respect oa 
reproductive un kings. The issue, a trustee security, 
been sold for 98 per cent. These details are taken from a state 
ment made in the Press to comply with Stock Exchange reg 
lations. The printed information is an excellent instance ° 
the supersession of the prospectus. 


tine Transandine Railway Company, Limitel 
—This undertaking, which was incorporated in 1886, contro 
a railway from the City of Mendoza in Argentina to oe 
dary of the Republic in the Andes. The share cap! 
£850,000, of which £500,000 is in 7 per cent. cumulative pre 
ference and £5350,000 in deferred shares of #20 each. oat 
is also outstanding £/770,332 of loan capital bearing 4 per O" 
interest, and £496,031 (5 per cent. Government bond) eS 
stock. It is stated in the advertisement, which is publish 
order to comply with Stock Exchange regulations, that in, 
to unify the management, the Argentine Government has! rf 
to the company £496,031 14s 11d sterling 5 per cent. Extem 
Bonds of the Nation, being the equivalent of $2,500,000 " 
furnished with half-yearly coupons maturing on March . 
and September 1st in each year, to enable the company — 
pledge the same. A cumulative sinking fund of 1 per °e®% 
will be provided to redeem the bonds not later than Septem 
ber 1, 1961. The charge on the bonds is to be a first va 
mortgage or charge, and the charge on the undertaking 4 
and property is subject to the charges in favour of the abo 
mentioned ‘‘ A’ and ‘‘ B"’ debenture stocks, and is to 


Horne, though in their case also the desire to take profits * by way of floating security. 
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East © : : 
, tin mining shares have a free market in Singapore | Aerated Bread (¢1).. 1g... 143..+ dh] Linggi Plantna({l).. 2... 2 .. .. 
: i Penend, there is no ready market in London. By an Amal. Cottons ( te ee fe ae Lipton (£1) eeresee ~ lg@.. 1g. * 
aereement with the Bangkok and Singapore Agency, sub- armatrong (Sir Wi) Doty Gn Arig eo 
| tential holdings have been acquired in a number of com- : * | _ DoenomPt : ag 
sanies. These comprise interests in the Renong, Kamunting, ~* Oitisids (21h. x. 


| toldings have been acquired for the sum of £59,758, and it 


veports and accounts which may fall into their hands. 


the more active securities of the various markets :— 


Do 
_ Bankers te the Geverameat Africa ia Previace; te the 
Coase en A% 7 +} NW, pat heh wetness ely be molt poy bys tebe Bye gw he 
trish Land Stock $85; 3+ 8 Bere AUTHORISED CAPITAL... ... £10,000,000 
Tocal Loans 8% .... “+ +. |Viotoria 
British Railways. 


| Great Western, hoe 

| Genta vorintianers Suob << * & [Paneer Opt” 32 GE om 

: + $ Do Pref. Ord, eoccce , 84: + ; 
fo ee oot 


Meropottan Sissi: BE: SE “=P 


. jer Meee i8-- Yza.. “* Nat. BankofS. Afrion 7%.. 74... «- 


Lloyds India 2175. National 
ieee alt Shaka (£30, writs £4 paid). 1g.. Uye..+ % Joint General Managers in South Africa { jn 
Taree with eee ae onraieise £5 aid) 113 inl Assist. Gon. Managers in South Africa—G. F. Le Sueur, W. K. Robertson. 
=: Meat ‘si'iigysa Sts. 9% ..+ wy} Westminster Bank London Manager—Bertram Lownd-s.___ Seeretary—Herbert G. Hoey. 
| a 23.27 ..— 4 | 4% with So peid ek .. 18+ 2 1 Head Office: 10, CLEMENTS LANE, LOMBARD ST., LONDON, E.¢.4 





January 24, 1935. | THE ECONOMIST. 149 


fin Trust, Limited.—Share capital £350,000° 
_“chares of £1 each, This is an offer for sale at par of i | 
™ ooo shares. Particulars as to the objects of the trust are 3 S| 4 & 
250Cned in a letter from the chairman, in which it is inti- fi: 33 | £33 i 33 
= ed that the primary object is to carry on business as an | Anglo-American “A” 243 ..23ixd.. .. | Marcon! Canada ~ _ 
mat : ti og magn oe mg Marconi Wireless lit + iy LM sore ree Bem de 
-avestment company in connection with tin mining in the cove £52 «0 “ arconi Marine .... ig .. ig. «- 
; n the trust principle. It is pointed out that while 





Telegraphs. 

























Petaling, Tingha, Rahman, and other companies, of which “+ +; | Lyons Wi.) & Co. . 
details relating to dividends and capital are given. Share e+ § | Nobel Induaeion (at) 10: sa 33 
‘s stated, when compared with present quotations, will show 
an immediate profit. 

Yerra Falls, Limited.—Authorised capital £ 1,000,000, | 
divided into shares of £1 each, of which 750,000 have been 
issued. Particulars are given in the Press in connection with 
an application which is being made to the London Stock Ex. 
change for permission to deal in the shares. Formed in 1917 
to establish the spinning and weaving industry at Abbotsford, 
Victoria, the company has erected its mills on freehold land 
comprising about eight acres. The total cost of the freehold 
land was £6,574. From the details we learn that ‘no 
prospectus has been issued by or on behalf of the company.” 
We fail to appreciate the point of view, assuming that market- 
ability of shares is the objective, which asks for a Stock Ex- 
change quotation and yet makes a point of proclaiming that 
no prospectus has been issued. 
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To complete our record of new issues and summary of profit and 
loss accounts, company secretaries are requested to furnish us with 
copies of new prospectuses and report and accounts. Our readers 
con also assist by forwarding copies of prospectuses and company 













Orders for the publication in these columns of the reports et 
Company Meetings should be addressed to the Reporting Manager 
of the Economist, 3 Arundel street, Strand, London, W.C. a. 












ACTIVE SEOURITIES. 
The following tables show the movements of the week ip 








Sritish and Colonial Government Securities. 
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Board of Directors. 
William Reierson Arbuthnot, Esq. Solomon B, Joel, Esq., J.P. 
Sir David M. Barbour,k.c.8.1.,K.C.M.@ | Horace Peel, Esq. 
Rt. Hon. the Earl of Selborne, £.4, 
Smart, eq. 







Scottish, Ord, +s-o1OH 14 a 
81 









Banks. 









Londen Wali Branch: 63, London Wall, &.C.2. 
West End Branoh: 9. Northumbertand Avenue, W.C.2. 
ite the Royal Colonial Inatitute.) 
New fons AGENcry: 67 WALL STREET. 
HamBune AGENCY: 
Bank of British West Africa, Ltd., 49-688CHAUENBURGER STRASEB. 
Over 320 Branches, Sub-Branches and Agencies in 
* SOUTH AND EAST AFRICA. 
BANKING BUSINESS OF EVERY DESCRIPTION transacted as all 






Colonial and Foreign Railways. 
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also be 
BARCLAYS BANK, LIMITED. i cad 
9 jead to 
MR F. C. GOODENOUGH’S REVIEW OF ECONOMIC tbe rea 
AND FINANCIAL SITUATION. 
RETURN TO GOLD STANDARD. | oo 
IMPORTANCE OF FREE GOLD MARKET. of on 
ca) om 
IMPROVED INDUSTRIAL OUTLOOK. geht 
NECESSITY FOR EFFICIENCY AND ECONOMY. | it 
in 
The ordinary general meeting of Barclays Bank, Limited, was STERLING-DOLLAR EXCHANGE, oositic 
held, on the 21st instant, at the Cannon street Hotel, London. The feature of outstanding importance at the present time, tp ip an 
Mr Frederick Craufurd Goodenough (the chairman) presided, | which the attention of everyone is directed, is the rapid rise i, convel 
and there was a large attendance of shareholders. the sterling-dollar exchange. This rise represents to some exten: ; Loan 
The Chairman: My lords, ladies and gentlemen,—I will call] a reaction fiom the undue depreciation of sterling which occurreg | 4h pe 
upon the secretary to read the notice of meeting and the certificate | in 1923. In February of that year the exchange stvod at 84.721, | Conve 
of the auditors which appears at the foot of the balance-sheet and | and from that date until the following October there was a steady The 
profit and loss account that has been submitted to you. depreciation to $4.47}. The fall was due, in part, to the dives. took, 
The secretary (Mr W. N. Seeley) then read the formal notice | gence between interest rates in this country and in America, and } have 
convening the meeting and the report of Messrs Price, Waterhouse | at the lower figure sterling was undervalued. Nevertheless, there } in m 
and Co., and Messrs Kemp, Chatteris, Nichols, Sendell and Co.| was a further fall subsequently, owing to the rumours that the  curta 
The Chairman, who was received with applause, said: My | British Government intended to have recourse to inflation. After | cases 
lords, ladies and gentlemen, is it your pleasure that the report | that, there was a more or less general apprehension that a Labour | collay 
and accounts be taken as read? (Agreed.) Government might have recourse to confiscatory measures. Some | grad 
I wish to refer in the first place to the very great loss which the | people, therefore, sold sterling securities and reinvested in dollar - abro 
bank has sustained through the death of our late director Mr | securities, and these operations, coupled with the usual autum 
George Macpherson. He came to us through the absorption of | requirements for financing imports from America, and the purchase A 
the United Counties Bank, of which institution he was a director. | of dollars for the service of our American debt, forced sterling fact 
His services to our bank were of exceptional value, owing to his | down to the low level of $4.20 in January, 1924. As the fears to a 
sound business abilities and his great experience in all industrial | which I have alluded were found to be unwarranted, a reaction ans 
matters, and we feel his loss very greatly. followed, and the recent rise, although it has occurred partly during oric 
Subject to your confirmation, we have elected Mr Claud Edward | the import season from America and while there has been a con. or 
Pease to be a director, and also the Rt. Hon. Viscount Peel, P.C., | tinual purchase of dollars for payment of debt as before mentioned, ont 
G.B.E., who has, however, to our regret, since found it necessary 


has brought the figure to a higher level than at any time sine 
to give up his seat on the board owing to the fact that he has 


k ‘me the Armistice. There has been a reduction of money rates in 
taken a under the present Government as First Commissioner | New York and a hardening of rates here which have brought li 
of Works. 


about the transfer of money to this side. Sterling has risen sine her 
I have also to refer to the retirement from the post of general | July from $4.31} to $4.78, its present figure, being an increase in is 
manager of Mr Robert William Street, which is a matter of great | value of over to per ceat., so that the £ sterling is now worth about nat 
regret to the directors, to the staff, and to myself personally. He 19s 8d in gold; that is to say, it is within about 2 per cent. of gold wil 
has rendered conspicuous service to the bank since its incorpora-| parity, or, in other words, of the theoretical gold value of the /. S Go 
tion as a company in 1896, and previously to Messrs Gurney and| It was to be. expected that the acceptance of the Dawes Report the 
Co. of the Norwich Bank, having worked his way up from the, would also have a bene‘icial effect on the exchange. b ha 
position of a junior clerk till he reached the top of the ladder. tov 
His knowledge and experience and his unremitting zeal and THE EFFECT OF RELATIVE PRICE-LEVELS. rr 
energy have been of the greatest value to us, and we offer him There has also been a change in the relative price-levels of com- th; 
every good wish in his retirement. The board have appointed | modities between America and this country. Wholesale prices ip m 
Mr Edwin Fisher to be a general manager in succession to Mr | America have risen from the index number of 142 in January, 
Street. 1922, when the exchange stood at $4.22, up to 160 in November, 
1924, being a rise of 18 points, while the index number it 4 
Pt See SED ARSEREIEES, this country was only 6 points above the figure—namely, 170—# * 
The net profits for the year have amounted to the sum of which it stood in Janaary, 1922. In both countries there have af 
£2,067,281 98 4d, or about £176,000 more than a year ago, and to] been considerable fluctuations in the level of prices in the inter- Be 
these is added £518,685 17s 10d brought forward, making a total vening years, and of late, since the recent rise in exchange com- . 
sum of £2,585,967 78 2d. Out of this amount we have set aside menced, the rise in prices in this country has been only slightly : 
£250,000 for future contingencies: £200,000 in reduction of | jess than that in America. This might be regarded as a contra- ‘ 
premises account, and bvnco towards the fund for providing | diction of the purchasing parity theory. But there have been other : 
_ eigen for the oe on a. a. factors which have together contributed to the upward movement, : 
Be sien. Gen a a ites er “i £520,536 on - “s remgrendiocss: besides which a study of the movements of the exchanges in recett t 


sie years shows that over a long period the rate reflects changes i2 
for ae a . ‘ the relative price levels, but for various reasons the actual rate 
mention that ee have or cape te waons Tena, Hy | TARE at any oe tine may be above or Below the puch 
parity. 

ee 9g — wegen a i ae eee aenalonanane’ A close study of the relative value of sterling to dollars, calct- 
the ? me aa Send from the fond for ‘th y Peathe, * te lated on the basis of the existing price-levels of exportable comme 

benefits is £ sie saieieinciaconaiee . . ae os of 1S! dities in the two countries, would seem to suggest that the pur- 
membe aa ae same ’ We feel een ~*a nage _ aa chasing power of the £ is a little below the existing quotation. It 
y a: s aeaae siedemagticony that the sis ieee is possible, however, that at the moment the real purchasing powe 


; re : ; ; of the £ may be higher than would appear from a comparison of 
| to be derived from it will continue to improve in the future. index numbers, which can only be an approximation, because thei! 
tas THE BALANCE.SHEET preparation invclves very precise statistics covering not only the 

€ . 7. 


sl elationship 
Bee Turning to the balance-sheet and comparing it with that of seroagnamgnanein Shyeiioomymaged ——_ + the r 
; December 31, 1923, the current, deposit, and other accounts stand 


aig at almost exactly the same figure. The advances to customers show AMERICAN INVESTMENTS IN. EUROPE. 
mm 44 _-- aM_increase of £7,558,737, and the investments show a decrease of | Apart from the relative level of prices, the period of easy money 
tL Brees about £7,400,000. This increase in advances is due to some extent ; in America and the renewal of confidence through the general i” 
5 i i to the larger demands of our customers in connection with trade | provement which has taken place in European countries, owing wo 
te and industry, and their greater requirements are also reflected in | the determination of many Governments to balance their Budgts 
% ; c the large increase in our acceptances. Added to these two indica- | and to stabilise their currencies on a basis of gold or the equit® 
Hee als tions of greater trade activity, the turnover has risen considerably | lent of gold, have led to the investment in Europe of 4 Jafé° 
“a 4k during the year, and these favourable factors account for the in- ] amount of capital from America, in addition to the employment 


of.American funds in the London money market, where better 


—_—_ See. lS 


the real value of sterling. 


version, although actually costing the country more for the time 


| gpper cent. Treasury Bonds, while the recent issue of 34 per cent. 


have already referred. A check has been placed upon inflation 
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ates could be obtained, as I have already shown. There has 
a been a considerable amount of speculative purchases of 
aia in anticipation of a further rise, and though some of 
po influences, being of a temporary character, may perhaps 
iead to some reaction, there is no doubt as to the improvement in 


NEED FOR CURRENCY ELASTICITY. 


The arrangements for a return to a free gold market will open 
up the whole question of currency, and of the steps that may be 
necessary to protect the gold held against the notes in circulation. 
Up to the present it has been found possible, during a period of 
imactivity and depression, to follow the plan recommended in the 
Cunliffe Report, which limits the amount of currency notes issued, 
and not covered by gold or Bank of England notes to the maxi- 
mum amount issued in the previous year. In the year before 
the recent slump it was found difficult to maintain the rule, and 
although since then its observance has generally been easy owing 
to the conditions that have prevailed, lately it has only beer 
possible to adhere to it through purchases of notes from the Bank 
of England by the Treasury, and this has had the temporary 
effect of causing a heavy fall in the Bank’s reserve. 

If it should be decided to transfer the Treasury note issue to the 
Bank of England at a date earlier than that contemplated by the 
Cunliffe Report, before it should become practicable for the 
fiduciary issue to be fixed with reasonable certainty, then the pre- 
sent regulations as regards the fiduciary limit would no doubt 
be continued and would maintain the power to contract the total 
volume of currency. On the other hand, if expansion were needed 
and gold were not forthcoming in the ordinary way, except pos- 
sibly through a very high Bank rate for a prolonged period, it 
would be necessary to make provision for such expansion as would 
be really needed. It is in the interest of trade and industry 
that there should be the power of expansion as well as of con- 
traction. 


















































FINANCIAL POSITION IN THIS COUNTRY 
The financial condition of this country has improved, owing to 
the continued reduction in the National Debt, and the conversion 
of short-dated into longer-dated securities. As a result of periodi- 
cal offerings of Treasury Bonds, it has been possible to effect a 


reduction during the past year in the floating debt, and this con- 


being in interest, has helped to strengthen the general financial 
position. Besides this, there has been the actual saving effected 
in annual interest amounting to about {1,500,000 through the 
conversion of an agregate of approximately .£230,000,000 of War 
Loan and Exchequer Bonds into 4} per cent. Conversion Loan and 


Conversion Loan has further strengthened the position. 
There has also been some improvement in the industrial out- 
look, partly because of the better financial conditions to which I 


in many European countries, and although this has led to the 
curtailment of the artificial internal prosperity, which in certain 
cases had already reached its limit and was rapidly approaching 
collapse, yet, on the other hand, sound credit is now being 
gradually re-established, together with greater purchasing power 
abroad, both of which will form the foundation of better trade. 


ANOTHER FAVOURABLE FEATURE. 

Another favourable feature has been the absorption of manu- 
factured stocks and raw materials left over from the war, which 
were in excess of the available purchasing power, and the heavy 
losses, incurred through forced liquidations and the slump in 
prices, have been written off, so that the outlook is much clearer 
and more hopeful than was the case a year ago. It will be seen, 
therefore, that many of the more important problems arising out 
of the war have been settled, but there still remain the difficulties 
connected with the settlement of the inter-Allied debts. 

In addition to these factors, which have led to better conditions 
here, the Government have pledged themselves towards economy 
in every department and in every measure which affects the 
national life of the country, so that we may anticipate that steps 
will be taken to ensure that full value will be obtained for all 
Government expenditure. The continued exercise of economy by 
the Government should lead to relief from taxation, and should 
have a far-reaching effect. If there should be a general movement 
towards economy throughout the country it would have a con- 
siderable influence upon prices, and would be of greater benefit 
than such an alternative as forcing down prices through high 
money rates. 


GOLD STANDARD AND A FREE GOLD MARKET. 
Owing to these various causes which I have indicated, it is 
certain that sterling will return to gold parity, the only matter 
of doubt being the precise date of such return. The present 
indications would seem to show that it cahnot be far distant, and 
the question must arise, therefore, in due time, as to the removal 
of all restrictions in regard to gold shipments from this country 
and the resumption of specie payments. It is of the greatest 
‘mportance that there should be an early return to a free gold 
market for London, provided, of course, that proper safeguards 
can be ensured so that we should not have to revert to inconverti- 
bility after once that step has been taken. 
ame People fail to understand why a return to a free gold 
ena 1s of such great importance, and are inclined to think it 
a ooo manufacturers better for this country to maintain 
Ser tal purchasing power of the £ sterling at a higher level 
Siar ee value in order to encourage exports. They 
six han - the financial and industrial interests of this country 
Such, howe «. PPosed to each other in this particular matter. 
pi a — 1s not the case. We have to pay our debts abroad, 
nse _ to purchase raw materials from abroad, and, if we 
inane markets for our manufacturers and promote the 
to daislene of raw materials for them to deal with, we have also 
oie ee abroad. The uncertainty involved in _dealing 
it it is et a will be Tess if our currency is at parity than 
onal Rieattin uctuating discount in foreign markets, and these 
accrue to y ce any temporary advantage which might 
which wa S “irough a depreciated currency of varying value in 
time, wo ep even though they may be adjusted from time to 
» Would be paid as though the currency were of full value, 


whi 
von the wage-earners’ cost of living would be regulated on the 
re ms gold value, 
Stability, Sold market for London ds the surest guarantee for 
essenticy  Wotld prices and for confidence, both of which are 
tia] to g00d trade. > 


MONEY RATES AND PRICES. 


This is a matter of very great importance, and it would be a 
misfortune if it should become necessary to superimpose, for a long 
period of time, such a heavy weight of high rates for money as 
would check the growing indications of improvement in trade. 
Owing to the present demands for fresh capital, really cheap money 
is not likely to be available for any length of time. Yet it is de- 
sirable, in the interests of everyone, that money should not be- 
come too dear. At the same time, money rates form an important 
factor in regulating prices in this country. The other chief factor 
for controlling price-levels and lessening the costs of production 
is the hard nether millstone of economy. This is the factor which 
will help us most to meet competition in foreign trade, and ‘s the 
one which should be consistently made use of, under the condi- 
tions which exist at the present time. 


SAGEGUARDS NECESSARY. 


It will be necessary to provide sufficient safeguards against the 
possibility of having to revert to restrictions on gold, and also 
that there should be some means of avoiding unduly high rates 
for protection of our gold reserves. The retu:n to a free gold 
market, therefore, should not be unduly forced, since it will 
certainly follow the econon.ic factors now working in our favour. 

At the present time there is in this country a stock of gol? 
amounting to about £155,000,000, and there is some reason to sup- 
pose that America might be willing to make arrangements which 
would mitigate the inconvenience of seasonal and temporary move- 
ments. In any case, it is clearly to the interest of America that @ 
free gold market should be reopened here. 


NATION'S FOREIGN INVESTMENTS AND EXPORT TRADE. 

We are certainly regaining our position in the field of inter- 
national trade, and although the volume of our exports is to-day 
less than in 1913, yet our percentage of the world’s total export 
trade is probably as great as, if not greater than, before the war. 
We have over £3,000,000,000 of capital invested abroad, notwith- 
standing the great sacrifice of foreign investments which we made 
for the purpose of carrying on the war. These foreign investments 
and our export trade together are the best guarantee for our 
being able to maintain a free gold market when once it has been 
established. 

At the same time, the knowledge that the friendly co-operation 
of America would be available in case of need would be helpful in 
considering the precise moment for the re-opening of the free galt 
market in London. The settlement of the question of inter-Allied 
debts will determine the future adjustment of large international 
payments, and if a scheme can be pressed forward and satisfactorily 
arranged, it will further serve to clear the air, and enable the re- 
opening of the gold market in London to be undertaken with greater 
confidence. 

WOBLD PRICES. 

The Federal Reserve Board of America have acted with great 
wisdom in taking steps to prevent inflation through the great 
accumulations of the gold which up to December last continued to 
reach that country. During the past year the net imports of gold 
into the United States have amounted to $258,000,000, in addition. 
to $294,000,000 in the previous year. Most of this gold has passed. 
into the hands of the Treasury, and gold certificates have beer 
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issued in exchange, the amount of gold held by the Treasury 
against outstanding certificates on December 1st having been 
$1,423,000,000. These Gold certificates have to some extent re- 
placed Federal Reserve notes, and in consequence the amount of 
member bank deposits has been increased. As a result of these 
‘developments, the credit structure in the United States has been 
enlarged, and in that way there may have been some inflation. 
As the Federal Reserve notes are gradually reduced, this proces, 
may be continued in the future. This inflation, and the revival 
Of trade in the United States, may have been the cause of the rise 
ia prices already experienced there, and the process may be carried 
still further. 

In Germany and in France there has been during the past few 
years a great rise in prices, as periods of inflation have occurred, 
but this inflation has now been checked or discontinued. 


GERMAN TRADE COMPETITION. 

_ Many people have felt that competition on the part ot Germany 
for world trade must become a great danger, and, until her cur- 
rency was stabilised and its external value approximated to its 
internal value, there seemed to be a very real risk of that taking 
place. Now, however, except for the fact that Germany has been 
relieved, as a consequence of inflation, of many burdens upon her 
mational industries, and for the far more important fact that her 
people, compared with those of other countries, show greater in- 
dustry and better powers of organisation, she now finds the costs 
ef production drawing nearer to those of other countries to which 
she is required to pay reparations. The burdens of which she has 
been relieved will be replaced by the burden of Reparation charges. 
There would not, therefore, seem to be reason to fear undue compe- 
tition from Germany 1f we were to work and organise as she does. 
It follows, however, that since payment of reparations can only 
‘be made in goods and services, we cannot ourselves expect to escape 
from German trade competition and at the same time to receive 
large payments from Germany on account of reparations, although 
such competition would be lessened if payment be spread over a 
long period of years. It can also be countered by improved organi- 
@ation and industry. 
Germany is now reforming her currency through the adoption 
of a gold exchange standard, and her laws require that commercial 
and financial balance-sheets shall be stated upon a gold mark basis. 
The period of inflation in Germany may, therefore, in the absence 
of unexpected circumstances, be taken to have ceased, and prices 
there should become stabilised in their relation to gold at or about 
the higher level which prevails to-day. 


FRANCE AND BELGIUM. 

In France there has also taken place a great rise in prices, for 
‘the same reasons as elsewhere. As yet, France has not experienced 
the full effect of her increases in taxation. The collection of direct 
taxes from the people, under a system of which they have had little 
experience in the past, necessitates not only adequate machinery, 
but also time in which the people may become accustomed to what 
must naturally be an unwelcome demand upon them. These diffi- 
culties will doubtless eventually be overcome, and France should 
then return to financial equilibrium and to a balanced Budget. 
Belgium has also taken steps to balance her Budget for the year 
1925, and this opens up the prospect of a greater stabilisation than 
hitherto of prices in that country. 
The principal countries of the world are therefore moving rapidly 
towards a common measurement of prices through a return to the 
gold standard, and this forms a turning-point in the economic 
situation arising out of the war. 
After that and when a free gold market for London has helped 
towards the further equalisation of world prices, it is difficult to 
foresee at what precise level stability of prices will be maiatained 
ander the gold standard and whether there may follow a gradual 
but universal rise or fall in gold values. 


FORCES AFFECTING PRICES. 

Looking at the past, we know that there was a great rise in 
prices during the period of the French Revolution and during 
the Napoleonic wars. In the following years, until about 1896, the 
general tendency of prices, except for occasional upward move- 
ments, caused by bad harvests or other temporary causes, was in a 
downward direction. During that time scientific discoveries and 
developments took place which reduced costs of production and 
broadened the basis of world trade. Those forces served to keep 
Prices down, and, in fact, brought them to a lower level. Then 
came the great gold discoveries in South Africa, which led to a re- 
mewal of activity and fresh creations of credit, when prices again 
rose gradually up to the period of the late war. 

The release of gold from America may now possibly have a 
similar effect. On the other hand, much of the gold now accumu- 
lated there will, as and when it is released, be appropriated for 
the support of existing currency, and it seems that, even in Russia, 


gold is now beginning to be utilised for that purpose, thus showing | seconde 


THE ECONOMIST. 























[January 24, 1995, 


that the unsound theories in regard to currency are dying 
even in that country. At the same time, as civilisation done = 
there is a tendency towards economy in the use of gold for 
poses of currency and credit. Besides this utilisation og gold 
to replace purely fiduciary currency, there may be new factor, 
which may tend to cheapen production of commodities, ang finally 
there may be an absorption of gold not destined to be Utilises 
as a basis for currency or credit. The large imports of oa; 
into India have been a factor of great importance in af 
price-levels in the past. 

The future level of prices, therefore, is uncertain, but at g 
events we may feel confident that, with the return to the gold 
standard, the general level of prices throughout the world wit 
subject to special conditions affecting certain areas, tend to gradual 
uniformity, and that any subsequent tendencies, either upward ,, 
downward, will be necessarily slow. 


INDUSTRIAL OUTLOOK. 


Reverting to the industrial position in this country, it must } 
borne in mind that whatever may be the level of world prices in ty 
future, our entry into foreign markets must depend not only upor 
economy, but also, as in the past, upon the quality of our pr. 
duction. In former times, the high standard of British goods gare 
them a hall-mark peculiarly their own and guaranteed a ready 
market, and to some extent, therefore, we have been in the past, 
and should be in the future, less liable to competition for goods 
of British quality. In order to maintain the best British quality 
there was the system of apprenticeship, which ensured that every 
workman should become proficient in his trade. To-day there is, 
great shortage of skilled labour fitted to undertake the highest 
quality of work, and there is urgent need for some new pla 
under which skilled workmanship in its highest form can tk 
developed upon lines that will afford to the young worker adequate 
remuneratiun to satisfy him even in the days of his apprentice. 
ship, rather than that he should be tempted by the offer of high 
wages to undertake labour of an inferior kind. This is a matter 
which 1s of the most vital importance to the country. 


TRADE WITHIN THE EMPIRE, 


There is also the question of the development of trade with the 
Dominions and Colonies overseas. Apart from any steps that may 
be decided upon by the respective Governments, there can te » 
question that the financial, industrial, and commercial ties which 
now exist can be greatly strengthened and developed by better 
organisation and by a wider interchange of population and o 
ideas. The desire throughout the Empire for close co-operation is 
very great. 

I believe that just as in former days the many obstacles and 
difficulties which then existed and hindered trade and financial 
intercourse between one part of England and another were removed 
or overcome by increased facilities, and by the spreading of the 
population through cheaper and more expeditious methods of com 
munication and transport, with the result that to-day the various 
parts of the country have been consolidated into one undivided ant 
homogeneous whole, so also by the same process greater consdli: 
dation can be effected within the Empire. The homogeneity of 
principles within the Empire forms a great asset towards consoli- 
dation. 

Whenever great developments are required, it is generally recog: 
nised that a bridge must be found, but, as the main and most 
effective method, it is certain that cheap inter-Empire finance and 
good organisation will have a greater effect even than actual 
tariff preferences. 
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PROMISING OUTLOOK. 

In my opinion the outlook is good. The economic problems 
which surrounded us after the war are being gradually straight: 
ened out, and we shall emerge from them greater and stronger 
than before, and with the ability gradually to rebuild the capita 
that was lost; but at the present time it is essential, above al 
things, for the realisation of these expectations, that the utmost 
industrial efficiency should be aimed at and that rigid economy 
should be maintained. 

I beg to move :— 

“That the report of the directors produced, together with the 
annexed statement of the company’s accounts as at December 3! 
1924, duly audited, be received, approved, and adopted, and thet 


a final dividend at the rate of 10 per cent. per annum on the ‘A 


shares, and 14 per cent. per annum on the ‘B’ and ‘C ’ shares, 
less income-tax, making, with the interim dividend paid @ 
August 1st last, 10 per cent. for the year on the ‘ A’ shares ate 
14 per cent. for the year on the ‘B’ and ‘C’ shares, be declared, 
payable on the 2nd proximo, to the shareholders registered in the 
books of the company on December 31st last.” ; 
I will call upon Mr Edmund Parker to second the resolution. 
Mr Edmund H. Parker, LL.D. (vice-chairman), {° 
d the resolution. 
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January 24, 1925. ] 


CONGRATOLATIONS, 


hen Collins said he would like to congratulate the direc- 
srs upon the excellent report they had fresented—a report full of 
avouragement—and to thank the chairman very warmly for his 
aie and what might really be called a scientific speech. 
There was no doubt that the conclusions at which the chairman had 
arrived were thoroughly sound; he had encouraged economy rather 
than inflation, and in his (the speaker's) view this principle should 
be adopted not only by the individual, but also by municipalities 
and the Government. It was only by drastic economy, coupled, of 
course, With industrial efficiency, that we could succéssfully meet 


Sir Step: 


F foreign competition. 


VIEWS OF MR HAROLD COX. 
Mr Harold Cox: Mr Chairman, my lords, ladies, and gentle- 
men,—I should like, as a shareholder in this company, to express 
the gratification I am sure all those present feel at the excellent 


' figures the chairman has been able to disclose to us to-day, and I 


should also like to go further and congratulate my fellow-share- 


| holders on the most excellent speech to which they have had the 


opportunity of listening to-day. I think cur chairman has stated 
in a most helpful way a large number of most useful facts which 
are constantly overlooked. In particular, he has laid stress upon 
the services which banks render to the world. It is a point that 


! is constantly overlooked in the newspapers of to-day. Many news. 
' papers to-day are always gibing at merchants and bankers, treat- 


ing them as mere parasites on the community, and saying that the 
only thing that really matters is production. It does not seem to 


; occur to these critics that two of the greatest industries are bank- 


| ing and commerce, and that it is quite useless for the manufacturer 
| to produce goods unless somebody shows him how to sell them. 
| For instance, what is the good of a farmer growing wheat in the 
backblocks of Canada unless there is some organisation by which 

he can sell that wheat to England or elsewhere that these people 


want to consume? That organisation consists of the mercantile 
system and the banking system which England has been instru- 
mental in building up throughout the world. It is those great 
systems which have made London, and, I might almost say, helped 
to make England, and I think it extremely important that we 
should all fully recognise the immense services which banking and 
commerce have rendered and are rendering to the whole world. 


IMPORTANCE OF PUBLIC ECONOMY. 

I was also very glad, if I may say so, to notice the stress which 
the chairman laid on the importance of public economy. Unfortu- 
nately, in that matter he is faced by the politician. Politicians will 
all verbally express their approval of the need for economy, but 


; when it comes down to a division in the House of Commons they 
: will, nearly all of them, vote for an expenditure which appeals to 


the pockets of their own particular constituencies. That is the diffi- 


_ culty we always have to face. Economy is not popular with the 


mass of the voters, and for the simple reason that we have aban- 
doned the old English tradition that taxation and representation 


Should go together. The large majority of voters to-day are paying 


pega taxes, and therefore have no keenly-felt interest in 
public economy. That is a very grave danger for the future, 


» andl only wish I could feel confident that the present Government 


will have the courage to face it. Further, I should like to express 
mh gp gratification at the strong line which the chairman 
sold aa in regard to the importance of a speedy return to the 
re ae It 1S @ question to which I have given a great 
in —" during many years of my life, and I was delighted 
otis e stress he laid on the importance of the gold standard 
kat et for the smooth-working of commerce. Personally, I 
step oa PAI that we quite safely could take a courageous 
bean “9 andon, almost at once, the regulations which prevent 
. sane ot gold. I believe that if we said gold could go out 
deaa s = At the present moment we have 155 millions sterling 
myself Sa seni quote the chairman’s figure—and I do not 
The tae there is any serious risk in taking that step at once. 
anal tg would be that we should then be guaranteed 
That. to : grave tisk of inflation for purely political purposes. 
foun he a mind, is the gravest danger involved in departing 
muah _ Standard, for the currency then passes under political 
ute, ae control, and the politicians, wishing to buy 
ra: y or themselves, without at the same time burdening 
nae payer, inflate the currency, and thus rob the poorer classes 
sae the value of the money they hold. That is a very 

Nger indeed, and in order to make this impossible in 


t , 
future I should like to see a return to the geld: tanGard at 
© earliest possible moment, 


Mr F : SHAREHOLDER’S QUESTIONS. 
ment uy. Tomkinson also congratulated the directors and manage- 
Speech pod the report presented, and the Chairman upon his 
interna ‘eel (the speaker) considered was really an essay on 
ational business. He had been asked by a good many 
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people whether bank dividends were ever likely to be increased. 
Personally, he did not know whether it was desirable to give in- 
creased dividends, which, in the case of the banks, had become 
so stabilised that the shares might well be looked upon as being 
in the nature of a high-class debenture stock. He thought, how- 
ever, that, after full provision had been made for various funds 
which were quite necessary, there might possibly be some small 
increase in dividends. A question had also been put to him as to 
whether it was desirable to continue the duplication of branches 
in certain districts. 


CHAIRMAN’S REPLY TO QUESTIONS. 

The Chairman said he desired to thank the shareholders who 
had spoken for their very valuable remarks, in which the directors 
had been greatly interested, especially those of Mr Harold Cox, 
who spoke with great authority, upon the return toa free gold 
market. With regard to the questions which had been asked, 
he quite admitted that there were places where it might seem to 
be only reasonable to close a branch where there were two, or 
possibly three, in close proximity, and this was a matter which was 
ever present to the minds of the directors. They were anxious 
to economise by closing down wherever there were branches which 
might be regarded as redundant, but shareholders would recog- 
nise that such branches had not been established next door to 
one another by Barclays Bank, having been taken over by them 
from other banks, and this meant that there was a substantial 
goodwill attaching to them which they must not sacrifice without 
great consideration. Mr Tomkinson had tried to draw him upom 
the subject of future dividends, but he was afraid he could nat 
be drawn upon that particular point. In these unceitain times 
they always wanted, of course, to keep really good strength behind 
the balance-sheet. 

The resolution was then put and carried unanimously. 

The Chairman next moved :— 

‘‘ That the Right Hon. Lord Bethell, Messrs Arthur Bilbrough 
and Charles Henry Dent, Sir James Fortescue Flannery, Bart., 
Mr Peter Forrester, Sir Herbert Hambling, Bart., Messrs Claud 
Edward Pease, Herbert Leslie Melville Tritton, James Tuke and 
William Favill Tuke, the retiring directors, be re-elected directors 
of the company.” 

This resolution was also seconded by Mr Parker and unani- 
mously adopted. 

Sir G. Rowland Blades, Bart., M.P., proposed the reappoint- 
ment of Messrs Price, Waterhouse and Co. and Messrs Kemp, 
Chatteris, Nichols, Sendell and Co. as auditors to the company. 
In doing so he said he would like to add his tribute of appre- 
ciation to the chairman, not only in respect of his splendid 
speech, but also for his brilliant leadership, which enabled the 
bank to continue to maintain its great strength and high reputa- 
tion. 

Mr C. Heath Clark seconded the motion, which was unanimously, 
agreed to. 

VOTE OF THANKS 70 STAFF. 


Sir Fortescue Flannery, Bart., said that a very great and dis- 
tinguished honour—as well-as a great pleasure—had fallen upon 
him, because, in the first place, he was privileged to thank the 
shareholders on behalf of his nine colleagues and himself whom 
they had kindly re-elected to the board—a work of great responsi- 
bility which was very much eased and improved in the estima- 
tion of the directors by the unstinted confidence which the share- 
holders reposed in the board. He was sorry that Mr H. L. M. 
Tritton was not present, as he was on a financial mission to West 
Africa, a fact which enabled them to realise that the directors 
were busy in their interests not merely in the United Kingdom, 
but sometimes very far abroad. He was privileged, in the second 
place, to propose a vote of thanks to the members of the staff, 
without whom, as the shareholders well knew, no prosperity for 
the bank could possibly arise. The staff of the bank was a most 
democratic body, perhaps one of the most democratic bodies in the 
whole of the commercial world, because the highest officials— 
indeed, all the officials in seniority—had risen from the ranks. 
The junior members of the staff knew positively that they might 
do the same, and that their careers might be secured in the same 
manner by patience, perseverance and skill. The staff were 
always loyally at work in the interests of the shareholders build- 
ing up the credit and reputation of the bank, and the shareholders 
owed them a debt of undying gratitude, which he was sure they 
would never hesitate to pay to them. He had therefore great 
pleasure in moving: ‘‘ That the cordial appreciation and thanks 
of the shareholders be given to the general managers, the assistant 
general managers, the secretary, and the whole of the staff of 
the bank for their excellent services during the past year. ' 

The Chairman said he had very great pleasure indeed in second- 
ing the resolution. 

The vote was unanimously accorded. 

Mr J. Caulcutt, one of the general managers, said that, on behalf 
of the general managers and of the whole staff, he had to thank 
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the shareholders for the very cordial way in which they had passed | played by the Bank of England; we all owe a great 
this vote of thanks, for the words of appreciation which had | gratitude to them for their exertions and for the wisdom ¢ 
fallen from Sir Fortescue Flannery, and for the manner in which | displayed. 

they had been received by the shareholders. They would, he 
was sure, be an encouragement to the whole of the staff to con- 
linue their efforts on behalf of the prosperity of the bank. 
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FREE GOLD MARKET. 


In 1925 the question has to be settled whether the restriq,... 
on the free export of gold are to be renewed or not. It wi 
a notable landmark in our financial recovery if the free Market is 
gold, and all that it implies, can be restored. There an, 
course, obvious dangers. Unless suitable precautions are takes , 
might become necessary to protect our gold supplies by means 4 
movements in Bank rate. I think we can have confidence th, 
the authorities will take all precautions to avoid such fluctuaticy 
which are the exact opposite of what our trade requires. 

Throughtout the year there has been no change in the Bank ray 
There has been a reasonable margin during most of the ting 
between the rate of interest on deposits and the discount ray 
These are conditions favourable for the discount houses. T, 
discount rate was fairly high in the first quarter of the year, 
reaching an average of £3 108 5d im February. During ty 
second quarter it fell away, and was as low as £3 in Jun 
During the second half of the year, owing to the appearance anj 
prospects of dearer money, the rate improved, reaching an ave. 
age of £3 158 4d in August and £3 14s 2d in December. 

We have done our best to take advantage of these favouraby 
conditions. If you will turn to the balance-sheet you will fini 
evidence of a very considerable expansion. The amount of bik 
discounted on December 31st stood at £48,543,000, an increase ¢ 
something over {11,000,000 as compared with last year. Thy 
figure, of course, includes the amount of bills rediscounted ¢ 
£24,785,000, but, even making allowance for this, the amount ¢ 
bills actually in our portfolio at that date shows an increase ¢ 
over £3,000,000. Our loans are greater by nearly £1,000,0m, 
but our investments are again lower by £400,000. 

The profit and loss account reflects this expansion. Our gros 
profits, at £521,386 show an increase of £128,533 over last year 
After increasing our rebate—an obvious consequence of our » 
creased holding of bills—and placing £50,000 to reserve, we 
propose to pay the same dividend and carry forward a slightly 
increased amount. 


VOTE OF THANKS TO THE CHAIRMAN AND DIRECTORS. 


Sir J. Donald Horsfall, bart., proposed a hearty vote of thanks 
to the chairman for presiding over the meeting and for his excel- 
lent speech. His words had a great effect upon them all, and they 
would try to remember them. He wished also to include in the 
vote the directors of the bank. The shareholders could feel perfectly 
safe so long as they had a board such as they saw on the plat- 
form that day. 

Sir Stephen Collins seconded the resolution, remarking that 
they were all proud of the chairman, and were more proud of 
him that day than ever, because of the wonderful speech he had 
given them. 

The vote was unanimously accorded. 

The Chairman said that, on behalf of his colleagues on the 
board and himself, he wished to thank the shareholders very 
sincerely for the vote of thanks they had passed. He much ap- 
preciated the remarks of Sir Donald Horsfall and Sir Stephen 
Collins. He could assure them that it was with the greatest satis- 
faction the board were able to put before the shareholders the 
balance-sheet and profit and loss account that was in their hands 
and at the same time to be able to add that they were confident 
that the bank was in a most satisfactory condition. After all they 
had gone through since the commencement of the war he could tell 
them this—that the anxieties had been very great indeed, but 
their bank stood to-day in an excellent position. He very much 
appreciated the vote of thanks. 

The proceedings then terminated. 





NATIONAL DISCOUNT COMPANY, LIMITED. 
INCREASE OF CAPITAL APPROVED. 


The annual general meeting of this company was held, on the 
21st instant, at Cannon street Hotel, London, Col. the Hon. 
Sidney Peel, D.S.O. (the chairman), presiding. 

The Chairman, in moving the adoption of the report and 
accounts, after paying tribute to the late Mr L. E. Chalmers, 
said :— 

Last time we met I was able to describe the year 1923 as, on 
‘tthe whole, a tranquil and prosperous period for the company. 
The accounts which we present to you to-day reveal a further im- 
provement. We are justified in regarding 1924 as a very good 
year. 

It is remarkable that the past year, which has been so eventful 
in other spheres of action, should have pursued so even a tenor 
in the discount market. Fortunately, we have no sensational 
movements to record. For reasons which.I need not discuss, the 
financial world of London has been left comparatively free to work 
out its own salvation. The result has been a steady and ordered 
improvement in financial and commercial conditions—the kind of 
progress which is the most useful because the least liable to 
reaction. 

A great feature of the past year has been the issue of the re- 
construction loans. The successful placing of these loans has done 
a great deal to restore confidence on the Continent. We are feel- 
_ ing the effects already in the supply of commercial bills, and we 
shall feel more. The leading part in this reconstruction has been 


INCREASE OF CAPITAL. 


I come now to our proposals to increase the capital of the com 
pany. I do not think that much requires to be said in justi 
cation of an increase of capital in itself. We have had no increas 
of capital since 1877. Especially during the last tew years, the 
volume of business has increased a great deal. I need only 
point to the figures in this year’s accounts, to which I har 
already called your attention. Your directors ure of opinion that 
whilst the expansion of business to be done is likely to continu. 
there is likely to be increased competition for the credits nee 
sary to carry it on. An increase in our capital and reserves wil 
at once supply us with greater resources and increase the cot: 
fidence, if that be possible, of those who deposit their funé 
with us. 

The terms of the issue are contained in the resolutions. I 
as I have no doubt, the new shares are taken up by the existi 
shareholders, we shall add about £140,000 to our paid-up capitd 
and nearly £200,000 to our reserve fund. The necessary appl 
cation forms will be sent out immediately. 

Sir Sigismund F. Mendl, K.B.E., seconded the resolutiot, 
which was carried unanimously. 





At an extraordinary general meeting, which was then hel‘. 


resolutions approving the proposed increase in the capital 
£2,700,000 were passed. 
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The Anglo-South American Bank Lid. 
Head Office : 117 Old Broad Street, London, E.C. a. 


Authorised Capital £10,000,000 lesa Saal 
Reserve Fund -  £4,000,000 Pod Up Capital “a 


The Bank, in addition to 6 branches in AIN, i 
has, va h 
APFILIATED INSTITU DO Rae aE 


THE BRITISH BANK OF SOUTH AMERICA LTD., and 
THE COMMERCIAL BANK 0 SH AMERICA, ” 

53 otlces in the principal tine tee a Lm. 

AUXILIARIES: 

ANGLO SOUTH RICAN TRUST COMPANY. NEW YORK 


(Ineorporated under the laws of the S‘ate of New York) and 


u BANQUE ANGLO-SUD AMERICAINE, Soc. Aron., PARIS. 
oF con heb cet ken meas ce Me Wc 












— 
J 


£8 734660 
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| adopted by any other company have been taken. 


| reparations and the political bitterness arising therefron, which 
» have vexed Europe since the Armistice, were tackled in a concilia- 
| tory manner and with some hope of settlement. The London Con- 
_ ference adopted the Dawes Report, and all the Powers concerned, 


» bemade by Germany has now been agreed upon, and one can only 
. of international war debts will be formulated. Clearly all the 
_ this connection one cannot but feel a sense of regret that our own 
| artangement with the United States of America for the funding 
_ of our debt to them stands alone, instead of forming part of an 
| arrangement to which all should be parties. Fears have been 
» expressed that the rehabilitation of Germany will lead to such a 


| dislocation of our trade as we in our present condition can ill 
S afford, 


: evitable, though it would appear that for some time to come the 
> Sarcity of liquid capital in that country must prove a very 
| Setious handicap, but it is believed that in the long run it is for 
» should have been arrived at. Under the Dawes Scheme Germany 


| het competition in the world’s markets, her industries are to be 


p ‘ade rivals. Moreover, one of the immediate effects of putting the 


“ans under the auspices of the League of Nations. The signing 


f indi . 
| cts indicate improved conditions in Europe, and for that reason 
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DISTRICT BANK LIMITED. 


SIR CHRISTOPHER NEEDHAM’S TRADE REVIEW. 
BANK’S LIQUID RESOURCES. 
INCREASED PROFIT AND RESERVE. 
COTTON INDUSTRY AND FOREIGN COMPETITION. 


The annual meeting of the shareholders was held at the head 
ofice, Spring Gardens, Manchester, on the 23rd instant, the chair- 
man, Sir Christopher T. Needham, presiding. 

| The Chairman, before moving the adoption of the report and 
halance-sheet, said: I assume that you will take the report and 
; accounts as read. 
It is with great regret that we have to record the death of our 
| gnior director, Lord Doverdale, who had been a member of the 
board since 1902. He had a warm interest in the bank’s welfare, 
and we shall miss his presence. 

His remarkable achievements in regard to the wood pulp and 
paper-making industry bear witness to the great gifts of origin- 
ality, insight, and organisation which he possessed. 

It is now a year since it was agreed that the name of the bank 
should be changed. Whilst there has been natural regret at part- 
ing from the old name, I am glad to report that the change to our 
present name, District Bank Limited, has met with universal ap- 
proval. The necessary steps to protect our old name from being 


traffic will not differ materially from that of the previous year. 
The turnover of the clearing banks in London records an increase 
of 7.9 per cent. The clearings through the Manchester banks rose 
from £760,560,405 to £802,934,895. Our overseas trade for the 
year reached larger dimensions, our exports being about 
£ 50,000,000 greater than in 1923, and our imports about 
£183,000,000 greater, the excess of imports over exports being 
£344,000,000 as compared with £212,000,000 in the previous year. 
During the year the pound sterling increased in value from $4.20 
to $4.73§. There has been much speculation as to the right explana- 
tion of these two outstanding facts—namely, the increase in the 
adverse balance and the rise in the value of the pound both in 
themselves and in relation to one another. The semi-official 
estimate of the Board of Trade Journal puts the invisible exports 
for 1923 at £300 millions. It would seem probable that the esti- 
mate for 1924 might be put higher. The following questions are 
some which suggest themselves. To what extent do our invisible 
exports for 1924 account for the increase to £344 millions? Have 
we during the past year drawn upon the reserves of the country? 
Have we been buying food and commodities in advance of im- 
mediate requirements; or will it be found that a combination of 
some of these considerations will account for the large visible 
adverse balance of trade? With reference to the considerable 
advance in the value of sterling as expressed in American cur- 
rency, it will be remembered that during the year there were sub- 
stantial loans made by the United States to overseas borrowers, 
and these operations have no doubt affected the value of the 
pound sterling. It seems clear, too, that the revival of confidence 
in the stability of Europe has been reflected in purchases of 
sterling in anticipation of the much talked of rise in sterling to 
parity. But in the long run it is certain that the value of sterling 
will not be determined by such considerations. 



































REPARATIONS. 
1924 will stand out as the year when the thorny problems of 


including the United States of America, accepted it, and the 
prospect of more settled conditions in Europe arose. It would 
appear that a scheme of division of the reparation payments to 


hope that before long some arrangement for the general settlement 


nations interested must be rties to such a settlement, and in 
pe . FREE GOLD MARKET. 


Discussions in the press reflect the careful consideration which 
is being given to the question of the return of this country to a 
free gold market. Desirable as it is in the interests of inter- 
national trade to get back to an effective gold standard, it is 
earnestly to be hoped that a decision to do so will not be come 
to till it is clear that the approximation of sterling to dollar 
parity arises from the establishing of satisfactory trade balances. 
It would indeed be little short of a disaster if after a return to a 
gold standard it became necessary in order to protect our gold to 
raise rates to an extent which might press unduly on commerce. 
It would be equally undesirable to be forced to rely for protection 
upon arrangements which might from time to time be come to 
with the Federal Reserve Board of the United States regarding 
the rates charged in America. 


GERMAN COMPETITION. 
That increasing competition from Germany will result is in- 


the good of ourselves and of the world that a plan of settlement 


will no longer have the advantages of a depreciating currency in COTTON 


It is a source of satisfaction to report that the cotton trade is, 
generally speaking, in a healthier condition than it was a year 
ago, and, considering the trade as a whole, last year was the best 
since the slump of 1919-1920. The outlook for the current year 
seems to be brighter than that of last year. During the first halt 
of last year conditions were very unsatisfactery in the American 
section of the trade. This state of affairs led the American section 
of the Master Cotton Spinners’ Association to recommend that 
spinning mills should run only 263 hours per week, a period later 
on increased to 39} hours per week. 

The American crop of this season fortunately is very much larger 
than that of last year, and the cost of American cotton has shown 
a substantial fall. The demand for piece goods revived, and 
during the latter months of the year the trade was working on a 
profitable basis. 

While the short-time movement has been successful in its results, 
it is a policy needing most careful attention, so that trade may 
not be driven away from Lancashire mills to the benefit of Conti- 
nental mills, which, it is to be noted, are working full time. — 

The spinner of Egyptian cotton was in @ much better position 
than the spinner of American cotton throughout the greater part 
of the year, but towards the end of the year conditions changed 
owing to the abnormal rise in the price of Egyptian cotton. 


mortgaged as heavily as in pre-war days, and taxation is to be 
commensurate with that prevailing in those countries which are her 


scheme into operation has been to increase the cost of living in 
Germany, a fact which must necessarily react upon the cost of 
“\port commodities. It is satisfactory to note that the public 
ance in many Continental countries compared with three or 
“vat years ago show an improvement, and many of them have 
made definite progress towards the stabilisation of their cur- 
rencies, Evidence of the restoration of confidence in Europe is to 
7 = in the flotation of the German loan of 800,000,000 gold 

as part of the Dawes plan, and of the Hungarian and Greek 


of the Anglo-German Treaty is a further step in advance. These 
alone B 


now Titish trade prospects must necessarily be more favourable 


@ year ago. 


w: GENERAL TRADING. 
eieut regard to the general trade of the country during 1924, it 
year noe®, Said that it quite fulfilled the promise with which the 
emcee, Unemployment figures are much about the same as 
* year ago. It is estimated that the railway freight ' 
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The importance of our exports of cotton yarn and cotton piece 
goods is measured by the fact that they represent about 25 per 
cent. of the whole exports of the United Kingdom. The exports in 
1924 were better than in 1923, but, unfortunately, from various 
causes we are still a long way from exporting the same quantities 
that we exported in 1913. It has been calculated that we are only 
sending out four to five yards of cotton cloth to-day where we sent 
seven yards in 1913 and 2} Ibs of cotton yarn where we formerly 
sent 3 Ibs. The main cause in the falling off in the world con- 
sumption of cotton goods is due to the combination of high prices 
for goods and the low purchasing power of the consumers. Are we 
maintaining our proportionate share in respect of this diminished 
world consumption of cotton goods? 


Recently the opinion has been expressed that we are in some 
markets losing ground—that Lancashire’s position has been assailed 
and in a few cases threatened. With regard to India. it has been 
stated that the proportionate decline in our exports is greater than 
the proportionate decline in consumption of imported cotton goods. 
The main competition in imported cotton goods was from Japan, 
and it is noticed that imports from Italy have also grown, especi- 
ally in certain lines of finished goods. With regard to China, 
England had in 1913 some 60 per cent. and Japan some 30 per 
cent. of the imports of cotton goods. The most recent figures 
available indicate that Japan has increased her proportion of 
China’s trade in imported cotton goods and that our proportion 
has decreased. 

It is also pointed out that the value per unit of finished cloth 
exported had risen to a much greater degree than the value per 
unit of grey cloth exported, and that this extra cost was an addi- 
tional handicap to our trade. In order to maintain our lead, it is 
very clear that Lancashire must watch its costs at all the stages of 
spinning, manufacturiag, finishing, packing, and distribution. 

India has been blessed with another good monsoon. Her crops 
have in consequence been satisfactory, and she has realised higher 
prices. The balance of trade is in her favour, and her imports of 
gold have been heavy. It is interesting to note that her expendi- 
ture of 60 crores of rupees on foreign piece goods during 1924 
was approximately the same as that of pre-war. We ought never 
to forget that high prices of cotton goods, from whatever cause, 
means diminished yardage of cotton goods, with its immediate 
effect on Lancashire. 

In view of the unique importance of the cotton trade to Lanca- 
shire, it is highly satisfactory to know that the technical and 
scientific side of the industry is being systematically investigated. 
No one can read the report presented at the recent annual meeting 
of the British Cotton Industry Research Association by Mr. Ken- 
neth Lee, one of my colleagues on the board of this bank, and that 
of Dr. Crossley, the director of the Shirley Institute, without taking 
the view that the work being done there will eventually benefit the 
cotton trade in full measure. 

So much of our bad trade in Lancashire has been due to the: 
short crops in the United States of America that we welcome the 
continued efforts of the British Cotton-Growing Association and 
those of the Empire Cotton-Growing Corporation. It is encourag- 
ing to note that the estimate of cotton grown in new fields of the 
British Empire during 1924 is 250,000 bales. The association has 
continually had before it the growing of cotton of the best type, 
and it is therefore with satisfaction that we learn that, provided 
no set-back occurs, there is reason to expect a crop of 2,000,000 
bales of high-grade good staple cotton, suitable for Lancashire’s 
needs, in about ten years’ time from the Empire’s new fields. 


MANCHESTER SHIP CANAL AND COTTON. 


The direct importation by the Manchester Ship Canal of raw 
American cotton for the season which ended July 31st last amounted 
to about 303,000 bales, which was only 18 per cent. of the total 
imports of raw American cotton to the United Kingdom, while the 
proportion of Egyptian cotton imported by the canal to Man- 
chester was 48 per cent. It seems somewhat disappointing that a 
much larger vse of the Manchester Ship Canal is 1 ot being nade 
by importers of American cotton, especially in view of the claim 
that there are distinct savings to be obtained from its use. The 
continued progress of the Canal is of great importance to Lanca- 
shire, and it is satisfactory to note that the sea-borne tons of 
trafic for the year ended 1923 (the last figures available) have 
nearly recovered to the pre-war position of 1913, the respective 
tonnages being 5,457,000 tons in 1913 and 5,107,000 tons in 1923. 


The past year was not a profitable one for the makers of heavy 
iron and steel products. The production of pig-iron for the year 
wes less than 1923 by 121,600 tons, and of steel by 260,700 tons, 
and the imports were 1,106,585 tons more, and the exports were 


466,517 tons less. Manufacturers have made most strenuoyg Chien 
to increase the efficiency of their works and to diminig, ... 
production, but the competition from Continental producers 
wages are not much more than half ours, has been mogt 
Wages in some branches of the British iron and steel trade Teaches 
a low level in comparison with those of other Occupations, . 
Board of Trade index figures for November show that Brita 
steel prices were only 36 per cent. above 1913, while coal (of ard 
three or four tons are required to produce one ton of finishes 
steel) was 60 per cent. above, and general commodities +o Per cens 
above. Many items which enter into the cost of production, wd 
as railway rates, which are, on the average, at least 50 per cen: 
over 1913, taxation, and local rates, are completely outside the 
control of the iron and steel trades, and until these are lessene4 
it does not seem possible to reduce the prices of their products y, 
any material extent. A recent calculation showed that the increag, 
in rates and taxes, together with Nationa] Insurance, Tepresented 
for an important steel works an advance of over 282 per cent. y 
compared with the year 1914. During the last few weeks then 
has been an increase in prices of steel products on the Continen, 
The operation of the Dawes Plan in Germany, coupled with ty 
stabilisation of German currency, is already increasing Germ 
costs, and it is thought that these costs must increase still mop 
With the inclusion of the Lorraine iron and steel works Fran 
has become a more powerful factor in regard to export prices g 
iron and steel. The exchange value of her currency fluctuate 
violently during the past year, and this was an added caus ¢ 
difficulty to our trade. Until French and Belgian currencis 
becon.e more stable there will necessarily be uncertainty in Tegard 
to their competition. 

Some of the more finished portions of the trade, such as tip. 
plates, black and galvanised sheets, have been well occupied. The 
new year has brought with it some welcome orders from th 
raiiway companies, for locomotives, rolling stock, &c., and other in. 
portant contracts have been announced which will be of mater 
assistance to the trade. Shipbuilding, which absorbs so mud 
steel, has not recovered to its pre-war level, but hopes are enter. 
tained that a better freight m.arket may give rise to more ship. 
building orders. In spite of all difficulties the trade is hoping 
for better results during the year 1925. 


Cost ¢ 


Ww howe 
S€vere 


THE BALANCE.SHEET. 


Referring to the accounts which you have before you, it wil 
be seen that the year ending December showed a profit of £448,073 


as compared with £428,606 for the previous year. We have mate 
provision for bad and doubtful debts, income-tax (other than 
come-tax on dividend), and corporation tax. You will obsere 
that we have out of the profits of the year added £100,000 to 
reserve fund, which is now brought to within £146,000 of om 
paid-up capital. We have also allocated £40,000 to the pensiou 
and annuities fund. After providing for these sums and for th 
interim dividend paid, and for the dividend which we recommeni 
to-day, the carry forward will be £309,313. Our deposits 
£54,786,961, compare with £54,547,553 at December 31, 1923, até 
our advances to customers in current and other accounts amounted 
to £24,048,402, as compared with £24,310,210 in 1923. The bill 
of exchange (including Treasury bills) amounted to £3,6684%, 
as against £4,917,289, and our investments in Government secut 
ties stood at £16,048,878, as against £17,114,029. I may say that 
our investments stand in the balance-sheet at considerably less thas 
their actual market value. You will have noticed that our cad 
in hand and in the Bank of England, together with money at cal 
and short notice, amounted to £14,117,613, as against £11,441,95 
a year ago. It will be seen, therefore, that our resources are 124 
very liquid state, and that we can readily deal with such increased 
trade demands as may be n.ade upon us. The only other item 10 
the balance-sheet to which I need draw attention is that relating 
to our property, which is now £700,000, as compared with the 
figure of £500,000 at which this item has stood for many yest 
in our balance-sheet. As was foreshadowed at a previous 
ing, we have added to that item the cost of the rebuilding of 
London premises, and we have also added the cost of a block 4 
property recently purchased adjacent to our head office. Our ne 
London building is a notable addition to Cornhill, and besides pt 
viding us with greatly increased accommodation for our Lond 
business, also gives us in the upper floors very excellent space, 
which at present we are letting for office purposes. I may 1.cat0® 
that in order to meet the needs of our customers, we have acqw 
a building at the Piccadilly end of Bond street for use as a Wet 
End branch. It is in course of alteration, and we hope it wil 
be ready some time in the spring. ; 

The Chairman then moved the adoption of the report 
balance-sheet. This was seconded and carried. 

The retiring directors were re-elected, and the auditors, Mess 
Halliday, Pearson, and Co., reappointed. 

The meeting terminated with the usual votes of thanks. 


Jan 
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ALEXANDERS DISCOUNT COMPANY, LIMITED. 


SUCCESSFUL YEAR'S BUSINESS. 
SIGNS OF RETURNING CONFIDENCE. 
REVIEW OF FINANCIAL CONDITIONS. 


The fifty-seventh ordinary general meeting of shareholders of 
Alexanders Discount Company, Limited, was held on Wednesday, 
| january 21, 1925, at the offices of the company, 24, Lombard-street, 
' London, E.C. 

Mr Colin Frederick Campbell (the chairman of the company) 
| presided. 

The Chairman: The secretary will read the notice convening 
the meeting and the report of the auditors. 

The secretary (Mr A. K. Bruce) read the notice convening the 
meeting and the auditors’ report. : 

The Chairman said:—Gentlemen, with your permission I will 
take the report as read. (Agreed.) 

We are fortunate in being able to lay before you once again a 
satisfactory statement. 

If you will turn to the profit and loss account, you will observe 
that the net profits are slightly larger than they were a year ago. 
This is due to a reduction in the current expenses which in these 


| days it 1s extremely difficult to secure and to maintain. The rebate 
| at £196,000 is £3,000 higher; £30,000 is again transferred to 


reserve fund, and the sum carried forward to 1925 is practically 


| the same as was brought into the account a year ago, being 
£33,006, against £32,496. 


STEADY LEVEL OF PROFITS. 
I do not know whether any of the shareholders are in the habit of 
comparing the figures in the profit and loss account with those 
of previous years, as, if so, I think the main feature that is 


| disclosed is the steady level at which the profit has been main- 
| ined. This seems to me to give a very good indication of the 


type of business in which we are engaged, and that risk is 


) ciminated as far as it is ever possible to do so. 


Turning next to the balance-sheet, the figures are again higher, 


_ the increase being £1,200,000, and the total now stands at 
B £234293,000. 


The capital remains the same but the reserve fund stands at 
£460,000, due to the transfer of £30,000 from profit and loss account 


| 0 which I have just alluded. 


INCREASE IN BILLS DISCOUNTED. 
The figures really call for very little comment beyond the satis- 


factory feature that the bills discounted show an increase of 
_ £1,700,000. Bills are the foundation of our business, so that, 
| While there may be changes from year to year in the amount of 
| our investments and of our loans caused by temporary conditions, 
| ‘arefforts are more particularly directed towards a steady increase 


‘a the volume of our bills, as in this direction lies, as we believe, 


| the permanent success of our business in the future. 


The investments continue to be all short-dated, and the loans at 


the reduced figure of £414,000 are all against money market 
@ securities, 


We propose to declare a dividend of 1 5 per cent., less tax, and 
a bonus of ss, free of tax, both being the same as in the previous 


» Year, 


The year under review was in some respects a peculiar one as, 
though on the whole money was generally forthcoming, at times it 
“as very scarce, and it was most difficult to foresee when and 


| fam which direction the pinch was going to come. 


It is to be noted that the deposits of the Clearing Banks have 
shown some Shrinkage while their advances have increased, and 
to this is probably due in some measure the uncertainties which 

discount market experienced. The margin between money 
and bills was a fair one, fluctuating between 10s and 15s through- 
cat the year, and the average rate for three months’ sight Bank 
Bills was about £3 8s 6d against £2 138 od in 1923. 


FEATURES OF THE PAST YEAR. 
When taking a general survey over the past year I think we may 


| Say that from the financial point of view its feature has been a 


” un and steady return to a more normal situation. The bank 
wa was maintained at 4 per cent, throughout the year and, what 
to ae unportant, the value of the pound sterling in relation 
pat j American dollar steadily improved, especially during the 
ber naif of the year, with the satisfactory result that on Decem- 
o 3 the pound sterling was worth 19s 6d. On the other hand, 
ane * witnessed considerable fluctuations in the Continental 
this eee substantial progress may be claimed, even 10 
for — in consequence of the loans arranged in London 

“pgaty and Greece, following on the loan for Austria in 


1923, and, last but not least, the loan for Germany based on the 
Dawes Report. 

These big financial operations may not appear at first sight to 
have a very direct bearing on our business, but indirectly they 
have the greatest effect, as uncertainty and want of confidence are 
what a discount house dreads. These invariably lead to sharp 
fluctuations in the value of money, which is the raw material of 
our business. 

It was largely in consequence of an increased measure of con- 
fidence that the Bank rate remained unchanged, and this enabled 
us to deal in Bills of Exchange with greater freedom than would 
have been the case had there been changes in the Bank rate. 


INCREASE IN COMMERCIAL BILLS ON OFFER. 

So far as we are concerned, the most Striking sign of returning 
confidence and increasing trade was the larger quantity of commer- 
cial bills that was on offer last year, so that for the first time for 
several years commercial bills formed the greater part of our port- 
folio and attained their pre-war figure in money value. This does 
not, of course, represent so large a movement of goods as in 1913, 
for allowance has to be made for the rise in commodity prices; nor 
does it exceed, so far as can be seen, the figures at the end of 
1919, when prices were considerably higher than they are now. 
But price fluctuations have now been reduced, and the basis of 
business is infinitely sounder than it was during the post-war 
boom. Consequently the recent improvement in the volume of 
commercial bills offered gives ground for hope that the importance 
in trade of the bill of exchange, and with it the basis of our busi- 
ness, is on the way to being fully restored. 

It is, in fact, not unreasonable to hope that we may see a 
marked increase in trade in <onsequence of a greater degree of 
confidence on the part of the business community generally. The 
country is not likely to be upset again in the near future by a 
General Election, so that from this point of view we may expect a 
freedom from anxiety which we have not recently experienced. 


NEED FOR FREE GOLD MARKET. 


It will not be possible, however, to speak of the financial condi- 
tion of this country as really normal until a free market in 
gold has been again established, and, if this year is destined to 
see this much desired result brought about, we shall indeed be 
able to asSert that another big step forward has been taken in 
re-establishing the pre-eminent position which this country has 
always enjoyed for credit amongst highly organised communities. 

Our thanks are again due to the management and to the staff 
generally for their skilful and loyal service to the company during 
the year under review. 

The resolution which I have to propose to you is: ‘“‘ That the 
report and accounts be received, adopted and entered on the 
minutes; and that dividends for the half-year ended December 31st 
last be declared at the rate of 6 per cent. per annum on the 
£100,000 preference capital, and at the rate of 15 per cent. per 
annum on the £500,000 ordinary capital, both less income tax, and 
a bonus of ss per share on the ordinary shares, free of tax, payable 
on and after the 22nd instant, and that the balance of £33,006 9s 7d 
be carried forward to next account.” I will ask Mr Ernest Alexan- 
der to second that, and before putting it, if any shareholder would 
like to ask any question, I shall be glad to answer it as far as I 


can. 
Mr R. Ernest Alexander: I shall have much pleasure in second- 


ing that. , 

The Chairman: If there are no questions, will those in favour 
of the resolution kindly signify the same by holding up their 
hands; to the contrary; that is carried unanimously. The next 
business is the re-election of directors. Mr G. C. Alexander and 
myself retire. I will ask Mr Gore Browne to propose the resolu- 
tion, if he will be good enough, and Mr Ernest Alexander to 

it. 

i .. Gore Browne, D.S.O.: I shall be very happy to move 
this resolution: ‘‘ That Mr Colin Frederick Campbell and Mr 
George Cleverly Alexander be re-elected directors of the company. 
I do not think any words are necessary from me to commend it 
"ah Seon Alexander: I shall have pleasure in seconding it. 

The Chairman: Those in favour; to the contrary; carried 
unanimously. On behalf of Mr George and myself I thank you 
for re-electing us, and I can only assure you that we shall continue 
to do the best we can in the interests of the company. The next 
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revenue from investments is equal to 14 per cent. on the 
capital of the company. The board feel that their policy of testes 
ing dividends within investment revenue, and retaining the en... 
underwriting profits of the company for the purposes of strength, 
ing its reserves, and adding to the security of its policyholien 
is one which is not only sound in principle but commendable - 
every point of view. oa 
INVESTMENTS AND RESERVES. 

The balance-sheet is both clear and clean. We have no = 
whatever other than absolutely liquid ones, and the investment, 
in Government securities, which comprise about two-thirds of ms 
entire assets, are entered at cost, which was approximately dem 
under the market value at the date of closing the books, Whik : 
is satisfactory to see our investments standing in the market = 
over cost, it must be borne in mind that this has been due to ty 
over-sufficiency of money and to the demand for gilt-edged seus, 
ties. If, owing to the trade revival, which we all hope is imming: 
money comes into greater demand, and interest and discount rate 
go higher, and gilt-edged securities go to a discount, we yy 
have the resulting advantage of being able to make further inveg. 
ments on even more satisfactory terms as regards yield. 

Reserves for unexpired risks have been again included at 4o ye; 
cent., and amount to the substantial sum of £ 48,230. 

The balance-sheet shows that the assets, after deducting ontstang. 
ing claims and other liabilities, are now equal to 334 per cent, 
or about three-and-one-third times the paid-up ‘capital, while i) 
reserves, including those for unexpired risks and the undivide 
balance, now amount to over £84,000, or 225 per cent. of the sun 
paid up on capital account. This continued strengthening of te 
finances of the company will no doubt commend itself to you as 
well as to those who place their risks with it. 
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resolution is to reappoint the auditors and to fix their remunera- 
tion. That has to come from the other side of the table, and I 
will ask Mr Baggallay to move that. 

Mr E. B. Baggallay: I have pleasure in proposing ‘ That 
Messrs. Price, Waterhouse and Co. be reappointed auditors for the 
ensuing year at the same remuneration as before.” 

Mr H. G. Alexander: I will second that. 

The Chairman: That has been proposed and seconded. Those 
in favour; to the contrary; carried unanimously. That concludes 
our business unless any shareholder would like to ask a question. 

Mr H. G. Alexander : I should like to move a vote of thanks to 
the manager for the way in which he has carried on his duties, 
and also to everybody connected with the business. (Hear, hear.) 

Major Charles J. Alexander: I second that with pleasure. 

The Chairman: It has been proposed and seconded that we pass 
a vote of thanks to the manager and staff for the excellent way 
in which they have carried on the business. I can assure you 
that the directors as well as the shareholders appreciate the very 
able way in which this business has been managed and the 
great success which has attended the company during a period 
which has now covered quite a number of years. I thank you on 
behalf of the manager and staff for this expression of your con- 
fidence. (Applause.) 

The proceedings then terminated. 


INSURANCE OF CARS. 


A noticeable feature in connection with the insurance of cars in 
recent years is the gradual fall in values and horse-powers. Th 
average ‘value of private cars insured by us was at the end of ig: 
£431. The average value of cars insured to-day is £364 118, whik 
the average value of commercial vehicles, which was £378 4 
«Wo years ago, is now £297 19s. As premiums are to some exter 
based upon values, it naturally follows that the number of moter 
vehicles on our books is increasing at a greater ratio than th 
premiums are. It does not naturally follow that decreasing value 
means decreasing liability. Our responsibility is more limited a 
regards total loss, but I think it will be found that reduction o 
values is accompanied by increasing costs of repair and replacement, 
and a greater liability to accidental da:znage. The matter of oli 
cars to some extent illustrates this point. Proposers for insurance 
take exception to the fact that rates for old cars are equivalent 
rates for new cars, and that there is at times difficulty in insuring 
them at all, but it must be borne in mind that while the total las 
factor represents in these cases only, it may be, a nominal figure, 
their inefficiency, their lessened powers, of control, and the difficulty 
of obtaining and the cost of spare parts, make repairs of such ia 
in excess of those associated with cars in present or recent matt 
facturers’ lists. ; 

During the past year we have opened a London office and estab 
lished a branch in Manchester, and we look for good results # 
time goes on from these and other contemplated extensions of ow 
sphere of influence. 


NEW MOTOR LEGISLATION. 

We are promised new motor legislation during this year, ar 
it is suggested that the speed limit will be abolished in favour ¢ 
more onerous penalties imposed on reckless and careless drivili 
There are differences of opinion with respect to the abolition ¢ 
the limit. In my view any speed limit must be a compromise. tt 
which will satisfy the opponents of the automobile would be useless, 
and one to satisfy all automobilists would be dangerous. The 
speed limit has all along been a charter to the inconsiderate a 
reckless driver. It has been enforced frequently in piaces whet 
fast driving presents no elements of danger, and its victims have 
more often been the careful and considerate drivers of cars. It 
moves responsibility from the driver and weakens the operation 
section 1 of the Motor Car Act. I think all will agree that legisiat® 
which will encourage care and consideration on the part of drivers 
and which will seek effectively to eliminate reckless drivers, should 
welcomed, and I can quite believe that the application of strict 
supervision and the enforcement of more severe penalties 
irconsideration and recklessness in the handling of vehicles © the 
road may have a more than negligible effect on the number ® 
claims arising under motor-car insurance policies. It is inew 
with the abnormal advance in use of motor-vehicles and the "7 
considerable number of new drivers on the road that 4 certait 
amount of trouble due to inexperience and lack of road sense ¥" 





SCOTTISH AUTOMOBILE AND GENERAL INSURANCE 
COMPANY, LIMITED. 


STEADY PROGRESS—SATISFACTORY PROFIT. 
GOOD PROSPECTS FOR CURRENT YEAR: 


The sixth ordinary general meeting of the Scottish Automobile 
and General Insurance Company, Limited, was held on January 14, 
1925, at the offices of the company, 136-138 Hope street, Glasgow, 
Mr Robert J. Smith, C.B.E., chairman of the company, presiding. 

The secretary having read the notice calling the meeting and 
the auditors’ report, the chairman said :— 

Gentlemen,—I feel sure you will share with your board of 
directors their feelings of satisfaction with the results of the com- 
pany’s trading for the fifth year of its existence, as disclosed in 
the accounts and balance-sheet for the year ended December 31st 
last, and which are now in your hands. These show a steady 
progress and a continued satisfactory profit. 

INCREASED PREMIUM INCOME. 

The gross premiums have exceeded £135,000, while the net 
premiums have amovnted to £120,575 18s 3d, an increase over the 
1923 figure of £25,887 16s 11d. The difference between ihe gross 
and net premiums is due to payments for cessions and to the cost 
of the very extensive re-insurance treaties which the directors have 
considered it prudent, notwithstanding the increased revenue and 
increased extent of the company’s funds, to continue, and which 
protect us from all but comparatively small portions of the more 
extensive claims or losses which may arise. 

The claims paid and outstanding amount to £58,540 2s 3d, 
equivalent to 48.5 per cent. of the premium income, which is 3.4 
per cent. in excess of the previous year’s experience. This is still 
a satisfactory claims experience, and the slight increase is to some 
extent due to an all round reduction of premiums on commercial 
vehicles, and a reduction on some other types of cars which affect 
the premium income to the extent of about £5,000, and, as accord- 
ing to our statistics the claims per vehicle insured have remained 
at approximately the same figure, the ratio is consequently 
increased. 

EXPENSES RATIO REDUCED. 

On the other hand the expenses ratio has been reduced to 34.6 
per cent. of the premiums, a reduction on that of 1923 of 2.1 per 
cent. The surplus on revenue for 1924 of £14,647 18s 3d is, I 
think you will agree, a satisfactory figure. It is equivalent to 
39 per cent. of the paid-up capital, so that after payment of the 
dividend for the year at the rate of 114 per cent. and provision 
for income-tax and directors’ fees, the sum carried forward at the 
credit of revenue account is »creased by an amount equivalent to 
about 23 per cent. of the share capital. 

The net revenue from investments during the year has been 
£4,744 18 10d, or £1,475 28 4d in excess of the amount divided, 
and proposed to be divided, among the shareholders. The gross 


to these are decreasing, and the evidence of those who aré coe 


and considerate driving is on the increase. 





always be present, but our experience is that serious accidents 


stantly using the road will, I think, support the view that courte? 
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QUESTION OF COMPULSORY INSURANCE. 


There is a good deal of discussion in automobile journals at the 
ent on the question of the compulsory insurance ot 
-otor-vehicles, and a reply given by the Minister of Transport to 
~ recent question in the House of Commons suggests that that 
a der consideration of his Department. It is suggested 
that there is a very considerable number of motor-vehicles on the 
me 4 uninsured, and that there is difficulty in the event of acci- 
‘onts to third parties in securing damages from some of these when 
jemages are due. Compulsion in any direction has a somewhat 
apsavoury flavour, and it has never been applied as regards 
irsurance in any direction. It might more appropriately come in 
the case of workmen’s compensation, where the liability for com- 
sensation is already established by law, but if it is to be enforced 
a regards the users of the road, then in equity it should fall to be 
enforced not only in respect of the use of the mechanical vehicle, but 
of the horse-carriage and cart and of the modest pedal cycle, and 
ia any form it will involve an amount of expensive machinery and 
bureaucratic control which the public revenue at this time is not 


able to stand. There is no doubt that it would be a wise obligation 


to impose upon the hirers of public service vehicles of all kinds. 
I believe it is with respect to these that the greatest road risk is 


| present, and that it is only im respect of these, as far as four- 
| wheeled motor-vehicles are concerned, that there is any considerable 
' volume uninsured. Compulsory insurance would not, to my mind, 


be much benefit to insurance companies. It would involve a certain 


| amount of Government supervision, and it might oblige them to 
' accept risks from the class which is presently uninsured, which 


many of them are reluctant to have anything to do with. 


CURRENT YEAR’S PROSPECTS. 
We have commenced 1925 with good prospects, and I feel sure 
that the extension of the company’s business throughout the 
kingdom, and its increasing influence among brokers and agents 


| generally, give us every reason to anticipate that we will be able 


to maintain the satisfactory reports which we have been privileged 


| to submit to you for the past five years. 


I feel 1 am consulting your wishes when I express on behalf of 


» the board and of the shareholders their indebtedness to the mana- 
| ging officials and the staff of the company for the valuable services 


which they have rendered to it during the year, and for that 


| exergy and devotion without which I am satisfied the satisfactory 


results submitted to you could not have been secured. 
I beg to move the adoption of the report and accounts, and the 


| peyment of a dividend in respect of the second half of 1924 at the 
| tate of 12} per cent. per annum, as recommended in the report, 
' and I ask Mr Miller to second my motion. 


Mr Miller seconded the motion, which was carried unanimously. 
The re-election of Messrs Robert J. Smith and W. H. Pryce as 
cirectors, proposed by Mr. John Adam, and seconded by Sir 
William Reid, was unanimously agreed to. 

Mr Alexander Smith, Jr., proposed that the remuneration of the 
directors for the past year be fixed at £650, and this was seconded 
by Mr Alexander Rolland, C.A. 

The re-election of Messrs McFarlane, Hutton, and Patrick as 


| auditors was agreed to. 


The customary votes of thanks concluded the proceedings. 








BURMA CORPORATION, LIMITED. 
SUCCESSFUL YEAR—BRIGHT PROSPECTS. 
LARGE INCREASE IN NET PROFITS. 


The annual general meeting of the Burma Corporation, Limited, 
was held in the company’s office, rr Strand road, Rangoon, on 
December 18, 1924. Sir T. R. Wynne presided. 

Mr Henry Ponsford (secretary) read the notice convening the 
necting and the auditors’ report to the shareholders. 

The Chairman, in moving the adoption of the report and ac- 
e ‘unts, said: Gentlemen, you have before you the accounts for the 
: = ended June 30, 1924. You will recollect that last year the 
eae adopted at the general meeting covered the periods of one 
iar Z te 31, 1922, and the six months to June 30, 1923, 
sen € most recent accounts covering a whole year are those 
th ember 31, 1922, it will be necessary to compare these with 
use Row before you to appreciate the progress made in the 
©perations of the company. 
the feet, Profits for each of the two years, after providing for 
Net vitae made in the appropriation account, are as follows :-— 
for ae I - year 1922, Rs.42,52,112, oF £283,474- Net frofit 
per cent, 973-24, Rs.86,18,671, or £574,578, or am increase of 102 
of Set recommend the payment on February 16, 1925, 
Which eae of 6 annas per share, absorbing Rs.50,78,133-6-0, 
tsth last am 3 dividend of 5 annas per share paid on August 

amounting to Rs.42,31,777-13-0 makes the total dividend 
* It annas per share, or 6% per cent., totalling 
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HARRISONS & CROSFIELD, LTD. 
1-4, GREAT TOWER STREET, LONDON, EC.3. 
THE COMPANY INVITES COMMUNICATIONS 
FROM BRITISH MANUFACTURERS DESIROUS 


OF DEVELOPING BUSINESS IN THE FAR 
EAST. 













Rs.93,09,911-3-0, and leaves a balance to be carried to next year’s 
balance-sheet of Rs.51,31,833-11-6, as against the amount of 
Rs.58,23,073-12-3 brought into the balance-sheet now before you. 

The sterling figures have been calculated at 1s 4d, or Rs.15 to the 
£, as our accounts, being an Indian company, have to be kept in 
rupees. Incidentally, I would remark that at the average rate 
of exchange for the year the figure of net profit for 1923-24 would 
be better by £26,933, the two figures being £574,578 at 1s 4d 
per rupee and £601,511 at 1s 43d per rupee. 

APPROPRIATION ACCOUNT. 


With regard to the items of the appropriation account, the same 
percentage of depreciation has been taken as that adopted for the 
year 1922, but as there has been considerable capital expenditure 
during the year 1923-24, the total under this head is about Rs.4 
lakhs more than in 1922. Income and super-taxes have increased 
by about Rs.8 lakhs, due to the large increase in the company’s 
profits. 

There is one new item in the accounts before you which calls 
for special comment, viz., Rs.5 lakhs for bad debts, being the 
balance of a deposit in the Alliance Bank at the time that bank 
closed, which has been written off. I think you will agree that 
we have adopted a wise course in writing this item off entirely, 
and, though we still hope to recover a portion of it, we have 
as yet no reliable information as to what this is likely to be. 

INCREASED PRODUCTION. 

The large increase in the net profits for 1923-24 1s attributable 
to increased production of lead, silver and by-products, to reduced 
working costs, and the higher prices ruling for lead, the average 
being Rs.424-1-9, as against Rs.361-11-0 per ton, or an increase of 
17.3 per cent. On the other hand, silver has been slightly lower 
than during 1922, when the average was Rs. 2-2-11, as against 
Rs. 1-15-5, to June, 1924, a fall of 10 per cent. In this connection 
it might interest you to know that for the year under review the 
proportions of our income derived from lead and silver are approxi- 
mately 63 per cent. and 31 per cent., leaving 6 per cent. as the 
proceeds from by-products. 

Turning now to the tonnage mined and products therefrom, 
though the figures are in the report, it will be useful to those who 
have not studied it to refer to them here. They are :— 

Ore mined 1922—172,017 toms. Ore mined 1923/24—277,231 
tons. Increase, 61 per cent. 

Refined lead produced 1922—39,213 tons, refined lead produced 
1923-24—47,109 tons. Increase, 20 per cent. 

Fine silver produced 1922—4,191,819g ounces. Fine silver pro- 
duced 1923-24—5,114,721 ounces. Increase, 22 per cent. 

In addition to this there was a production of antimonial lead, 
zinc concentrates and copper matte, which, with the excepticu 
of a small tonnage of zinc concentrates, were not being produced 
in 1922, The figures for 1923-24 are :— 


tons. 
Antimonial lead .......cc.cscccccesssecscccsceseceecsecessceeees 1,073 
ZiNC CONCENTALES «2.2.0... sesccscecccocsveccscseerceoresceses 12,364 
Copper Matte ........ccecececeresseeteenenseseesenerenneestaneres 2,340 


As regards the balances at banks, the bulk of which was on 
deposit at current rates of interest, it must be remembered that 
out of this sum we had to pay over Rs.48 lakhs in July and 
August for debenture interest and dividend. 

In ordinary circumstances it would not be necessary to accumu- 
late such large liquid assets as those appearing in the balance- 
sheet, but, following the repeatedly expressed intention of the 
board to repay the debenture stock as early as possible, these 
funds have been accumulated for this purpose, in order to free 
for dividend purposes the whole of the profits of the undertaking 
after making due provision for the requirements of the corpora- 
tion’s business. — 

‘ ORE RESERVES. 

Our ore reserves continue to be maintained, and, although we 
mined over 277,000 tons of ore during the year, our reserves 
are 2,888 tons more than they were on June 30, 1923. I venture 
myself to think that our ore reserves for many years will remain 
at no less a figure, and that we shall be able to develop annually 
sufficient new ore to cover the tonnage we anticipate extracting in 
accordance with our set programme of operations. The assay 
values of our reserves as compared with the values of last year 
show a slight reduction, the figures being 0.3 ounce in silver, 
0.1 per cent. in lead, and 0.3 per cent. in zinc, and a slight in- 
crease for copper. 
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opportunity of meeting the board in Rangoon, and personal 

pressing their views on matters connected with the com 7 & 
affairs. To meet their wishes, some alterations jn the aoe 
articles of association will be put before you at the men 
meeting to be held when this meeting is concluded, ang I a 
add that the proposals which will then be made are cabin 
proxies from shareholders of all kinds representing several] mil by 
of shares. ™ 

The Chairman then proposed the adoption of the report 
accounts, and Mr G. Lovell seconded. us 

Mr Martin, after congratulating the directors and managemen 
on the results achieved, made a number of criticisms, chiety 
directed against the increase in the number of directors ang 
consequent removal of the control of the company from India 
London. 

Sir Robert Horne having dealt with Mr Martin’s Criticisms jp 
so far as they referred to his company (the National Smetis 
Company), Sir T. R. Wynne, with further reference to Mr Martin, 
criticisms, said: Mr Martin, who always takes a very great interes, 
in this company, and whose criticisms and suggestions have alwar 
been received in this room with the very greatest respect, has, } 
think, in his enthusiasm, taken a view of the position which is not 
justified. In 1915 and before the war broke out the company emi 
not have raised any fresh capital, but by the time it was decided 
bring the company out here the work of the London board taj 
brought the company to the condition of soundness which enabiej 
them to raise £1,000,000 of money on the London market. 

Now you describe that £1,000,000 of money as being saddled 
the company. The fact was that during the war every penny ¢ 
profit was being used for development, helped by a large overdrat 
at the bank. This was our working capital, which, together with 
good management, enabled the London board to bring the works x 
Namtu to the position in 1921, when Mr Marmion joined us. At 
that time we were able to hand him a very good foundation, up 
which he has been able to build the very sound structure which js 
now so prosperous. 

The raising of the debentures enabled us to pay off all our lis 
bilities and provided funds for working capital, and started the 
beard in Rangoon in a sound financial position, which enabled th 
company to be brought to its present prosperous state. Further. 
more, during that period we had great difficulty in securing ef. 
cient management. I cannot, therefore, admit that the Londo 
board, in dealing with the affairs of the company, did so in ay 


During the year under review our labour position has very 
considerably improved, and a striking feature has been the great 
change in the nationalities of the men working for us. In the 
past our labour was composed almost entirel of Yunnanese and 
Chinese Shans. A new source of labour has since been developed 
in Northern India, and at the present time the percentage figures 
of each kind of labour are as follows: Yunnanese (Chinese), 41.5 
per cent.; Chinese Shans (Meingthas), 13.5 per cent.; Ghurkas, 
@°.§ per cent.; Oorias, 2.0 per cent.; miscellaneous, 2.5 per cent. 

One factor which has led to this increase of labour is the great 
attention which has been given in providing it with good hous- 
ing accommodation, good sanitation, a plentiful supply of water, 
and the creation of a good bazaar at Bawdin, which attracts 
supplies from surrounding villages, enabling our men to meet 
their requirements in full and at moderate prices. 

The carrying capacity of our railway has been increased, the 
condition of our track greatly improved, and more rolling stock 
has been ordered to meet our increasing requirements. 

Zinc Concentrates: During the year under review the mill flow 
sheet has been modified to permit of the production of a market- 
able zinc concentrate, of which we are now in a position to rail 
regular tonnages monthly, and you will be interested to know 
that our whole output of this commodity, of which increased 
quantities should be produced during the current year, has been 
sold up to the end of 1925. 

PROSPECTS. 

The smelter has been completely remodelled, and the old blast 
furnace building has been replaced by a new steel structure with 
concrete floor. The new building is entirely fireproof and well 
ventilated, and provides greatly improved working conditions, 
the effect of which is already reflected in the higher lead re- 
coveries obtained during the latter months of the period under 
review. 

The capacity of the refinery has been increased, and is now 
capable of producing over 5,000 tons of refined lead and 500,000 
ounces of silver per month. 

There is one matter which is always of interest to shareholdeis, 
and that is what are the prospects for the current year? The 
regular publication of our quarterly reports keeps shareholders 
well advised of what progress is being made. We have just 
issued the quarterly report for the period ending September 30, 
1924, the first quarter of the current year. Compared with the 
report issued at the same time in 1923 the figures are :— 































































1923, 1924. way disadvantageously to it. 
Rs. Rs. Under the new conditions members of the present board will al» 
Sctimated gross revenue ......... 77,86, 500 98,98, t00 be members of the larger board, which will contain members wh 


Estimated operating expenditure 45,12,500 47,87,600 
Estimated surplus over working 
expenditure — ...........sseeseeee 32;74,000 51,130,500 
These figures show that the results of working for the first quarter 
of the year 1924-25 as compared with the same period for the year 
1923-24 are 56 per cent. better, the estimated surplus for the former 
period being higher by approximately Rs.18 lakhs, or £120,000. 

Since the close of the financial year the monthly output has been 
steadily advancing, the figures for November being 4,550 tons re- 
fined lead and 472,000 ounces refined silver, as compared with 
3,885 tons lead and 425,000 ounces silver for the corresponding 
month last year, equal to increases of 18 per cent. and 11 per cent. 
respectively; the tonnage mined is 25,101, equal to 836.7 tons 
daily, as compared with 20,788, or 692.7 tons per day, in Novem- 
ber, 1923, an increase of 20.7 per cent. 

You are doubtless aware, also, that during the past few months 
lead prices have improved remarkably, the average to November 
30th being Rs. 463-7-11 (£34 0S 6d), so that the prospects for the 
present year are very good indeed. These good prices have within 
the last few months been somewhat discounted by the rise in ex- 
change, as a large proportion of our products is sold on a sterling 
basis, and a 1ise of exchange reduces our rupee receipts, while at 
the same time our working expenditure continues on the rupee 
basis whatever the exchange may be, and it is obvious from the 
Press comments received that this is not universally appreciated. 

I think the year under review is one of which we can well be 
proud, and I have no hesitation in saying that unless a decided 
change in the world’s markets takes place within the next few 
months we shall have a still better story to tell for the current year. 
Our production is increasing steadily, the market for lead at the 
moment is particularly buoyant, and we have a general manager 
and staff in whom we have every reason to be confident. I will 
not single out any special department, because they have all worked 


so well for the common good under the able guidance of Mr P. E. 
Marmion. 


have previously not been connected with this company, and w 
shall start the new arrangement with directors in whom you my 
have the greatest confidence. 

The report and accounts were unanimously adopted. 

The Chairman then proposed the dividend resolution, which wat 
seconded by Mr Marmion and carried unanimously. 

Mr Gerard Lovell, Mr Charles Frederick Clifton, and Mr Pery 
Edward Marmion were re-elected directors. 

Mr William Sidney Robinson was elected an additional director. 

Messrs Allan Charlesworth and Co. were re-elected auditors. 

Mr Robinson proposed a vote of thanks to the staff. Mr 
Magennis seconded the resolution. 





At an extraorZinary meeting which followed, the articles ¢ 
association were altered to provide an increase in the number ¢ 


directors, and to enable board meetings to be held elsewhere thas 
in Rangoon. 


KANSALLIS- OSAKE-PANKKI 


(National Joint Stock Bank). 





Head Office: HELSINKI (Helsingfore), 
FINLAND. 


Capital and Reserves -  - — Fmk, 257,000,000 


Deposits and Cheque Accounts 
(June 80, 1924) over - Fark. 1,600,000,000 


132 BRANCHES 47,40¢ MPR 


CENTRES IN FINLAND. 
Telegraphic Address: Kansallispankki. 





THE SHARE REGISTERS. 

This company has now developed into an industrial concern of 
very great importance, and its shareholders are taking great 
interest in its policy and management. Of the total issue of 
13,500,000 shares there are about 13,000,000 shares on the London 
register and only about 500,000 on the Rangoon register. The 
majority of sharcholders who are resident in England have no 











Jan 
—_— 


s The tt 


rah 
Stl 
40) pr 
- The S 
ahe meet 
| The ¢ 
eport ¢ 
ane latt 
end fT 
The gre 
the dit 
prough' 
twas lat 
were li 
stil] mo 
| Intl 
certain 
last ye 
would 
impror 
ement 1 
course 
which 
rental 
E howev 
esisten! 
1925-2 
was | 
E were 
» sheep 
head, 
P with 
| than 
pcattle 










Wi 
<lip- 
b were 
stant 
Ba ful 
& whe! 
é Ibs, 
B cally 
& tion 
: mer 
B the 
Se wor 
p dec 
» hea 
B stir 

apy 


ere Ae ee emo CUS 


am 








ee ee ee i i || Soe -;- RSEeRAS 


— SS a oy 








‘cabled that all 











January 24, 1925.] 


AUSTRALIAN PASTORAL COMPANY, LIMITED. 
CAPITALISING THE RESERVE. 
sixth annual general meeting of the Australian Pas- 


irty 
oe Limited, was held, on the 2oth instant, at the 
— street Hotel, London, Mr Francis A. Keating (the chair- 
an) presiding. 


The secretary (Mr C. Bright) having read the notice convening 
ne meeting and the auditors’ report, ; 
The Chairman said that the task of moving the adoption of the 
sport and accounts was on this occasion a very pleasant one, as 
latter showed an extremely satisfactory profit, and the divi- 
of recommended was the highest the company had yet paid. 
The gratification which this happy condition of affairs afforded 
the directors was increased by the fact that it had not been 
prought about by the accident of an abnormally good season, but 
was largely due to causes which they had every reasou to think 
lwere likely to continue, and which might in the future operate 
LJ] more in the company’s favour than they did last year. 

In the current financial year they were enjoying a season which 
certainly was exceptionally good so far as it had gone, but for 
last year’s success they had to look for other causes, and these 
would be found to lie to a considerable extent in the continued 
improvement in the price of wool and the corresponding improve- 
Hment in the value of the sheep they had for sale. There were, of 
course, cther favourable features, one of the most important of 
which was that they had not to pay a large sum for arrears of 
rental under the Land Act Amendment Act of 1920. It was owing, 
Phowever, to the steady rise in the price of wool, which was per- 
‘sistent throughout the year, that, although the company’s clip of 
1923-24, in consequence of the sheep losses of the previous year, 
was less than that of 1922-23 by 708 bales, their receipts from it 
‘were substantially higher, while from the same cause the 38,000 


'sheep which they sold last year realised an average of 35s 2d a 


‘head, as compared with 22s 1d for the sales of the previous year, 
with the result that the total net income from stock sales was higher 


»than in the previous year, in spite of the fact that the sales of 
cattle brought them £13,342 less. 


WOOL PROSPECTS. 


With regard to wool prospects in the current year, the Australian 
<hp—owing chiefly to the sheep in a good season, such as they 


| were now experiencing, cutting heavier fleeces—would be sub- 
; stantially larger than it was last year, but the difference between 
}4 full Australian clip and a light one was only about 190,000,000 Ibs, 
| whereas the world’s aggregate production was about 2,500,000,000 
| ibs, so that with the production of the rest of the world practi- 
cally stationary, the influence on world statistics of seasonal varia- 
stons in the Australian clip was not very great, except as to 
merino wool, of which Australia was the chief producer. 
| tbe most that could be said of the influence of high prices upon 
j “orld production was that it had done something to arrest the 
| decline. This was most apparent in the United States, where the 
"heavy increase in the tariff on imported wool had also been a 
; stimulus to increased local production, and to some extent it was 
| ‘pparent also in South America, but there was no sign whatever 
| of any large impending increase in the: production of wool in the 
» “orld generally, and, subject to seasonal variations, a good season 


So far 


‘2 one country being generally offset by a bad season in another, 
the supply could not be said to be more than stationary, while 


the demand tended steadily to increase. Of course, the first con- 
/cition of an increased supply of wool was an increase in the 


tumber of sheep. The latest statistics issued by B.A.W.R.A. gave 
the total of sheep in the world, omitting those countries where 
Statistics were not available, as now slightly over 550,000,000, 
compared with 626,000,000 ten years ago, a reduction of about 12 
Per cent.; and of these sheep it was computed that rather more 
‘ban 200,000,000 were within the British Empire, leaving 
30,000,000 for the rest of the world. 

The inference to be drawn from the facts and statistics to which 
wal alluded was a very favourable one, for their own com- 
My and for Australia as a whole. They were now netting over 
os - for their wool, and more than £2 a head for the sheep 
had hts d. At present they were rejoicing in the best season they 

| uown fo: many years, and their superintendent, Mr Young, 
that with the company’s stocks were in good condition, and 
am the single exception of the southern portion of Warenda 

ple rain had fallen everywhere. 
the Ba wnt be accounts, the Chairman said that, inclusive of 
vide “R.A. shares and the balance of £75,000 due to the 
mi ” the sale of Warbreccan, they had, in addition to their 

Roo, *s, liquid assets at the present date representing about 
Drache t 85 Pet cemt. of the capital of the company, with 

di Y no liabilities against them. In these circumstances, 
of the nnn’ Proposed to take the necessary steps, before the close 
to rai, pent fmancial year, to capitalise enough of the reserves 

the issued capital from its present figure of £932,500 to 
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£1,000,000, and to make a bonus distribution to the shareholders 


in the proportion of about £7 of new stock for each £100 of present 
stock. 


Mr Andrew Wiliiamson seconded the motion for the adoption of 
the report and accounts, which was carried unanimously. 


— 
GOVERNMENT RETURNS, &c. 


CURRENCY NOTES ACCOUNT.—(000’s omitted.) 























‘il ii 
382 3 oul Redemption Account. 
“33 | £5 || S| - | 
Date. $38 | 328i Sa | 298 | Bank ot |- lkex 8 SE 
obs é les — = } 4 Seesicuuad 
wes i2@</ 28 | $85 Engiand sie 3ig*ss 
| "98 | 4 || BO | 8B | Notes. ZS 8S ge 
1922. re ee oe ee ;%! & z 
Mar. 29..cececeeees | 30C,351} 14,255), 5,000 28,500 19,450 | 159) 261, 177 
June en 295,374! 13,338) | 6,000 ena 19,650 we 24 250 
Sept. BTaccoccccccce 289,127) 12,648 | 000 27 21,150 1 246, 169 
Dec. M1 aseeveveees 301,337) 12,872)’ 7,000 27,000, 21,150 |159 137 
Mar. 28....0s0cee0. 235.616 12,318) 7,000 27,000 22,450 |173) 241,294/ 190 
June Dt iadapeontans 12.516) 7,000) 27. 22,460 1 3 242, 1233 
Bept. 27.....seeeee | 282,784) 12,401) 7,000, 27 22,450 [175 140 
Dec. Miecspocoseses 299,070 12,571), 7,000, 27 22,450 165 159 
. i j 
Mar. 26.....00ee00+| 281,538, 11,908) 7,000, 27 22,450 (176, 130 
June 25............| 290316 12,472! 7,000' 27,000 221450 ia? | 2461981 140 
Sept. 24. ..cccccceee 285,592 12,227), 7,000 27,0001 22,450 [17:3; 241,185) 184 
a seeee «++ | 296,261) 12,812) 7,000 Pn 26,950 | 18-2) 248,111) 132 
a 293,022 12,573, 7,000 27 26,950 184) 244,471; 174 
Jan. 14............| 287110) 12,248)| 7,000, 27,000; 26,950 | 18-8) 238.3121 96 
Bem, Dhaccscavecses 283,498: 11,994) 7,0001 27 26950 |19°0 234,423] 121 





Since July 21, 1920, notes and certificates outstanding include notes called in 

but not yet cancelled. Maximum fiduciary issue for 1920 fixed at £320,600,000, 

for 1921 at £317,555,200, for 1932 at £309,988,400, for 1923 at £270,183,800, for 
1934 at £248,190,900, and for 1925 at £248,145,4C0. 





PUBLIC INCOME AND EXPENDITURE. 
RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 












Balances in Exchequer 
on list April :— 

Bank of England... 

Bank of I Bicone 













REVENUE. 
ome i ie ah areiansh decmsaidideaesh 
Pins cnentncensscurs 
Motor Vehicle Duties .. 9,766,000, 8,579,000. 
Estate, &c., Duties...... 47,510,000 43,470,000 
Lend’ Tax, House Duty — es 
‘ax, 
& Mineral Rights Duty 730,000; 970,000; 

Pro’ & Income Tax 154,000,000 $957,000, 8,266,000 
Super TA ance "36470,000 35440,200 1870000 2:090,000 
cess Profits Duties, &c. ae és es os 

tion Profits T’ } 17,280,000: 4 510,000 
foiaae ee iis ies fas ses 
Capen Tamale. ...-.-.... 780000' lg. es 
"taume 2 pce asses ly 12,142,542, 11,319 
Miscellaneous— | i 

Receipts. . 11,779,208 10,705,512 55A,723 
Special Receipt. 00} __ 22,596,641) 52.295, 1,00) 
Revenue.........ssse00 557,576,384) 592,257,785, 
Total, inc. Balance...... 564,207,998: . . 
OrnEs RECEIPTS. 
Tem vances Repaid :— 
Seltion=. eee eeerseeserrrsee eeeses ee oe ee oe 


Interest on Exchequer Bonds under 
the ital Expenditure (Money) 


eee eee eee ewes eee 


Act, 1904... ...0ccsecerececenee 
(>) Under the U: In- 
0 eae 
By 3:%, Conversion Loan 7 Lam Cason’ 
By National Sa Certificates 
By 4% Treasury 1931-33 
By Debt under 
the War Loan Acts, 1914 to 
Oe eS one 
Dividends acquired. . 


E 


SCoeosecessescareesares 














































ee ae ie Tae ates ah teat cede tae ato ae 
* <2 by 4 vs 


ee eee eee ne 
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Norz.—Budget Estimate as in H.C. No. 69 of 1924. 
Treasury, January 19, 1925. 


NATIOWAL DEBT—(Million £). 


ae 
Z 


~ 


3 
5 
a 


eevecccooes 


Bek | “ions.” 


geben. 


eatatece 


& 
- 


se Eassteebce: @x¢ 
s: § 


al eulue: Eeoaeuctuete.: 


28|28e bee 


POSITION or THE FLOATING DEBT. serene 
Advances 7 > 4. ae ast hae oo ee. 
of Engiand ee ee ee oe * —_ 6,000.000 
185,206,500... 186,155,500.. 161,985,000. .— 17, 
— 650,710,000. . 688,320,000. .°647,150,000. .— Tasoo00 
Total Floating Debt eecces 835,915,500... TI4,ATS,500.. 909,135,000. .— 27,010,000 


* acting AAAPTR, Gn penne of SAP. eoen ont eoaeet 00 Ge Rechognes 


Tenders for £30,000,000 in Treasury Bills were opened on Jan. 23, 
1925, and the total amount applied for was £40,365,000. For bills at 
three months dated Monday at £99 1s Sd and above in full. Tuesday 
to Friday at £99 1s 62, about 60 per cent., and above in full. Satur- 


[January 24, 1995 


day at £99 1s 9d and above in full. The amounts allotted y 
follows :—In bills at 3 months, £30,000,000; in bonds, ni" 


Amount Treas ‘Ne | 
Date. Amount Applied | at $Montie’| *%,Tmn 
Offered. |. Bonds 
‘or. Average Rate. | Average Prig, 
1924. | . 
Dec. S . ccedscesnenes! » } 4 
Dec. er 59,155,000 } 
Dec. BW .ccoccccccecce p. 
Dec. 24 


Mem, . Bo scsasonsasess 
JON. 9. .cccccccccess 
Jan. 


|, Gasedeerese || 


‘eseoecesseeoees 


BEER BEEs- 


| 
47,065,000 
40,365,000 79 | 


ee ee ie 
Tenders will be received on Jan. 30, 1925, for Treasury Bills yj 
Treasury Bonds to be issued to the maximum amount of £30,004 


Le 
a, 


ESTABLISHED OVER ONE HUNDRED YEARS, 


SCOTTISH UNION & NATIONAL 
INSURANCE COMPANY. 


ASSETS £ 13,000,000. 


FIRE. LIFE. ACCIDENT. 


Edinburgh: 35, St. Andrew 


MARINE 
Walbrock, EC.4 and 4, St. James’ Stree, $,W,!, 


The Bankers’ Gazette, 


erence 


Leadea: 5, 


BANK OF ENGLAND. 
Week ended Wednesday, January 21, 1925. 
ISSUE DEPARTMENT. 


£ | £ 
Notes issued .......- 146,494,260 Government debt .... 11,01510 
| Other securities 8,734.0 
| Gold coin & bullion ..126,744%) 


146,494,260 | 146,494.26 


BANKING DEPARTMENT. 


£ 
Government securities 49,213,42 
Other securities 75,219.52 
Notes ....cceceseess 21,650.M 
Gold and silver coin .. 1,827,358 


£ 
Proprietors’ capital .. 14,553.000 
Rest -» 3,482,680 
Public deposits*...... 22,922,608 
Other deposits........107,006,810 
Seven-day & other bills 


147,971,339 147,971,39 


* Including Exchequer, Sa Banks, Commissioners of Nationa! Debt, and 
vidend Accounts. 


Inc. or Dee. on | Inc. or Det.@ 


Amount, 
Last Week. | Last Yea 


Jan. 21, 1925. | 
& 
14,911 


1 
10,858,788 
a Ard 


Jan. 7 .0....| 128,564,162 | 127,562,850 | 130,082,070 
14 «| 198,569,400 126155435 | 129,596,356 


seeeseessooesesesesese 


Total to date WIS .wccsnc conse 
Do 


eesesccorece 


Total tor year 1934 eecccocers 
Total tor year 1923 evesccceres 


Ja 


‘2 
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PROVINCIAL CLEARING RETURRS, 


Aggregate Weekly 
Totals to Jan. 17. 








” 1923. 1904, | 1824, 1925. 
= its 
. 24 25 
. ro 
9,731,000 11,743,000 | 7,804,200 
4,570,000 | 5,095,000 3,699, 
pra .. __ | 17,799,900 | 17,012,400 
| 4,520,000 | 5,130,000 | 2,880,000 | 3,208,500 
| 4,264,000 | 4,159,000 | 3,414,000 | 2,748,400 
| 2,966,000 3,175,000 | 2,546,100 | 2,820,400 
38,793,000 | 39,748,000 | 27,255,400 | 28,936,000 
: 65,468,000 | 73,297,000 | 41,321,900 | 42,853 600 
‘ 10,015,000 | | 5,731,200 5,471,000 
‘ 2,543,000 | 2.934,000 





wie 1,253,800 1,457,700 
vesee| — 4443,000 | _ ae | 


"147.313.000 | 156,557,000 156,557,000 | fo | 


4,673,000 


eeeesoeerereres 


Total ...soee-seseeserss st 


, 
, 
. OVERSEAS BANK RETURNS. 
gors.—The latest return of the German Gold Discount appeared in the 





Hl 


Economist of Nover*ber 15; Bulgaria and Egypt in December 20: 
Canada in December 27; Denmark in January 10; Esthonia, Lithuania 


and Poland in Jan. 17. 
U.8. FEDERAL RESERVE BANKS.—In $s (000’s omitted). 





oo lke Jen. aS | Jan. 3, | Jon. 18, 


1925. | 1924, 






RESOURCES. 











2 Total gold reserve ......--se+ee0s juacnmente 2.953 040 29808 wo S19 300 
: tender notes and silver reserve........| 138.660) 0.520; 113.29) 
ss for member banks .......... ‘760; 264,41 Sei 534,190 
Bills bought in open market ........... anene aby 34 387,100; 292,740 
emma obligations owned ......... cooe-| 485920) 540,160; 116,610 
All other resources .......-+-+ nASans OReaeneD &2,680) 81,120' 70,420 
LIABILITIES. ' poe j 
mnment deposits .......... eosecces eveses 9,560) 51,200} 39,440 
3 oe gaan abe 2,299,78 | 2.290.190| 2 2591470 1,960,200 
> e Notes in actual circulation... 1,737,980! 1 1, 060) 2,084,320 
FRB, Notes in actual circulation ......... a 4 
All other liabilities ........ beecaas ccovgoecee 9,740) 9.060; 12,460 
Capital and sUurplUs .....+..++..secseerereres: ,030) 329.870 331.210 
Ratio of total reserves to gross deposit end 
Notun] Reserve note liabilities combined..| 76 % | 746%, 13% | 80°1% 


SOUTH AFRICAN RESERVE BANK.—-In &’s (000’s omitted). 



















Dec. 20, | Dec. 13, | Dec. 6, | Dec. 29, 
: Assers. — 1924." | 1924. 1924, ; 1924. 1924. 1925. 
: - Gold coin and bullion.... | 552 552 562 | §52 § 543 
Gold certificates ........ | 10,223 | 10,223 | 10,223 | 10,225 10,223] 10,102 
) Subsidiary coin.......... 50 50 50 | 50 | 50 100 
| Bills discounted ........ | 5,248) 5,156) 4,937 4.994 | §,406) 5,986 
, Loans &advancestoGvt.| 1,000 1,000; 1,000, 1,000, 1,000 500 
Tovestment® ...........- | 423 423 423 | 423 | 423 17 

oe 1,009 00} 1,000 | 1,000 | 1,000} 1 

pital .eeeeeeeees ; dy 

Reserve esse... ee eeee 153 153 153 | 153 153 % 
Notes incireulation ..../ 11,456} 21093} 21,029 11,087 | 11,132 | 11,334 
) _ cece 4,492 | 4,728; 4571 4,585 4.954 | 4,810 
) Uabilities to public..| 66°4% 678% | 675% | 658% | 665% 


(MPERIAL BANK OF (NDIA.—In rupees (000’s omitted). 


Wes — he Des. 12, | _ a | Now. 38, | Deo. 38, Dec. 28, 
| 1923. 










165873 16 57.16 eal 1} 1 16 1 ) | 
15,72,73 | 14,67,05 i os esa 
31,55,75 | 30,853.42 
10,2-,.58 | 10,30,53 
23,32 
) 2,69,12 
, 66,16 52,71 
7,81,80 21,04,97 | 25,0570 | 17,04,49 


5.6 662,50 | 5,62,50 
4,57,50 4,57,50 562.50 | hor} 
eee 84,54,59 | 87,0899 | 80.49,31 





Seaberalnsicios- 


Depa Lond’n é 





é 
| 1 an 1,238 
836 186 





& £ 
1,251 1,287 
690 652 












in Lind’ n 
Out at oes | we 
Banks in London! 443 533 560 596 m4 | 352 
BANK OF JAPAN,.—In yen (000’s omitted). 
inland ee ae 
ee, os l = —_* | — =o ae 
pauh and bullion . 1,112.45 | 1,146,838 | 1117-300 | 1,118,096 | 1,119058 [> “gat,s30 
ieee 108,109 | "277,126 a 376,491 | 457,601 41,740 
sbbsdaes 4 526,671 | 324,948 a | 174,996 | 70,540 
ie L331 $39 | | 1,259,426 Lars 1 1,425. 362,270 
deposits. 997,756 Aen | 25.53 | 87,A0 








se 





61,595 75.022 
virus OF FRANCE.—In francs (000’s omitted). 


3 


“raat tr} 


11,440 


Sold coin and bullion 
Igo! Which held abroad". 
5 coin and bullion. . 


Viscounts and a 
Advances to the grances «. ia 
iLITIES, 
ment deposits “wees 40,830,818 |38,329,145 | | §,811,875 
deponita ae 15,423 a | oe 


a | 1.977633 2.237.216 | a 
TIONAL BANK OF BELGIUM .—In francs (000's a 


















Jan. 15, { Jan. 8 | Dec. 24, | Dec. 18, 
ote | F _ 
--| 376, 359,085 | 358,375 169 | 322,650 
a ring,” DSY8081 | 1.520.122 | 1,478,650 | 1,438945 ens | 697,600 
iC an 1,747,368 | | 1,746,425 | 7,590,216 | 9,529.878 | 7,443,790 | 934,150 
290514 ' 304810 | 436,823 | | 384,139 | ‘427.016 | 112,125 
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| NETHERLANDS BANK.—In florins (000’s omitted). 
Jan. 19, ; Jan. 12,; Jan.5, | Dec. 29, | Jan. 2., | Posmmon 
1925." | 1925. | * 1925. | 1904. | 1993." |at yoisue 
Gale wsreeeee eevee td sie | i = 504.613 3 581,753 j a 
fee : ; 12,619 8.265 8,436 
a Laan rm ‘ances 398497 7 06.473 | 413,568 | 403,493 | | 403.941 | 153,504 
0 0 circulat’n 915,374 933 248 | 957,903 | 957 HI 
Deposits .......... 59,576 56,587 40,826 | Ss | 1019 8 ar 
BANK OF JAYA.—In florins (000’s omitted). 
an. 17, Jan. 10, Jan. §, (Dec. 27,| Jan. 19, | 
Gola ASSETs, | 1935, 1925. | 1924. 1924. | May 30,1914, 
Bilver ...............1._ } 185,750: 186500 186.500 | 187,000 |{ $3823) Sam 
Discounts, advances, and | | 
other eee ecoe. 137,650 138,770 138,520 | 137,540 147,806 | T1567 
Notes in circulation..... 220,500 283,500 280,500 | 493 
Deposits and bills payable 100,000 92,000 88,000 | 00 | 1000000 —Otee | ‘Mitze 
SWISS NATIONAL BANK.—In francs (000° 8 omitted). 
| Jan. 15,; Jan. 7, bee ad bg ed ek Position 
Ass 1925, 1925. | 1924, 1924. 1924. (May3l, 1914 
Gold......... eres.) 506011 §05.931 505.916 | $05,758 | 537.087 371,175 
OUP ivvich. acct | 88,808 87,852) 87,175 92445 | 7/ 18,350 
Assets & advances 308,971 318637 | 311,320 | 295,139 275,940 | | 103,000 
ene teaentase! e005 | asoasz| sisgi2| ess 77 | 375,925 
otes in circulatn! | ' 943 | 870.0 | 
Deposits ........ | 193,201 | 165.510 | 120,000! 122771 | $8,944 | 33.750 
THE REICHSSANK.—In Reichsmarks* (000’s omitted). 
| Jan. 15, | Jan. 7, | Dee. Si, Vee. 25, 
ASSETS | 1925. | 1925. | 1924. 1924. 
Reichsbank shares not yet issued) 177,737 177,737 | 210,000 | 210,000 
Gold and bullion ...... ........ | 791,652 780,632 759,609  T7IT46 
Of which deposited abroad . rf 198,653 | 198,653 | 207,112 | 216517 
Reserve in foreign currencies . 263,883 260,210 | 239,215 
Bills of exchange and cheques... -| 1,743,587 | 1,883,546 . 2,064,098 1,969,829 
Si ver and other coin ............ | $6,752 49,714 46,379 44,860 
Notes of other German banks om 29,136 18,552 7625 | 28,864 
PR .n.ncdccccccescceccesees- 17,418 | 8,233 16,960 24,383 
Investments. ...........cseceeeees | 109,796 | 109,908 | 77,341 78,40 
Other assets..............cce0-ees | 1,774,029 | 1,757,533 1,654,426 1,782,828 
LIABILITIES, | | 
Reduced capital.... ............ 90,000 | 90,000 90,000 90,000. 
Increase of Senteal (shares not yet | 
ED 6c db ceveccckacdheteea! 210,000 | 210,000 210,000 210,000 
IID. on ciite atin iosecs evicdises 900 | 900 900 | 900 
Notes in circulation _. 1,799,797 ~—s: 11,941,440 1,765,049 
Other daily maturing obligations ._ 983,651 | 897,041 820,865 | 965,774 
nfrom Rentenbank ......... | 403,876 | 432,056 466,503 | 488,308 
Other liabilities .................. | 1,629,765 | 1,616,251 | 1570531 | 1,565,724 


* Equal to one billion paper marks or one Rentenmark. 
The gold reserve is calculated in accordance with the new legal prescription, 
‘one pound of fine gold equals 1,392 Reichsmarks.”’ 


RENTENBANK.—In marks(000’s mitted). 


Dee. 31, 1924. 
Credits at other banks.............-..es- ‘cccnewamsdens 192,017 
IO oo. nbs cas ctbSinccenvsndsceten iedeeniebeeseass 73 
CU NEE 6 i os ce ianecs ceca vibbeees cécccebuebessesie 6,466 
Other Mabilities 2.06... ccccvsscvcccccccccceusceesseses 3 


BANK OF NORWAVY.—In kroner (000’s omitted). 
an. 15,; Jan.7, ; Dec. | Jan, 15, | 
1 1925. 1 






AssETs, | 935. | 924. 1934. ee 
Coin and ae . ccecce 147 226 147,226 | 147,226 | | 147,284 
Bal and foreign’ 
bills a... beeoee fon sao 527, 31,620 nen 1684 28533 
Norwegian and Foreign Gov- i { 
ernment securities ........ 8,934 | 8,999 9,040 | 8,816 
Discounts and loans ........ 380,229 | 391,440 406,632 444,860 16,911 
LIABILITIES, | 
Notes in circulation ........; 362,29 | 371,198 391,360, 367,327, 113,484 
Deposits at notice .......... | 98.075 | 100,335 104,847! 106.371) 7,188 
BANK OF SWEDEN.—In kronor (000’s omitted). 
ae” | ase | “asus | Pisoa | Msoa | isi” 
ASSETS. . | . | . 
or. éunehite’ 235,025 235,723 | 236,858 | 236,988 271,723 104,918 
Balance abroad 
and foreign bills} 104,790 86,475 | 91,046 | 90,864 | 35,331 | 112,172 
Swedish end for. | 
Sorpecurities, | 56267| 5 .267| 56.366| 53787; 109526 | 33,465 
Discounts & loans| 462,533} 468,317 908,766 | 500,969} 405,953 | 112,668 
LIABILITIES, 
Notes in circulat’n} 455,471 470,897 | 518 363 500,063 483,297 | 226,555 
Deposits at nctice} 324,196 307.594 | 303,928 | 298.649 275,063 | 369,660 





BANK OF FINLAND.—In F. marks (000’s omitted). 





“4 Jan.8, | Dec. 3h, | Dec. 24, | Jan. 8, ’ Position, 
Assets. 1925." 192%. | 1994. 1924. \Maysoi9v6 
GND ccncgucdbises ss i iecsigg 43,285 | 45,285 | 43,285 42,704 3081 
Bo nce « Sr pie 6") 797572 804,005 733,801 | 646960) 90,37 
Finnish and Foreign Govern: | ' 
ca ihelaneinins 940 485,940 496,082 553428; 21,826. 
pissoue eriaten «tidus sae 361,112 608,196 | 678,014 | 105,15) 
Rots nT... | 1400686 | 13K0N6 ashen | Lagowen | 1289K 
TOUIASION .ccccece 
Genesis at aii bem nanaiid in .| 476,202 448553 447,560 j i 21,225 


BANK OF LATYVIA.—In lats (gold francs) (000" 8 ha. 





Asante. | “ions. | gas." 
Total Lewsseseunh Tae | 11,519 | 
ld co n & bullion knoe éaneie 23,598 | 
OO ahi whieh held abroad ...... ae — 
Discounts and loans...........| 95,381 | 94,921 | 
LiaBILITIES. i 
Notes in circulation ... oo 26,992 27,912 
Capital paid up Gkseccccvecacsl” BAaEe 10,260 
Government deposits ... serons 82.265 | 179,755 
Other deposits .........------- 47,078 | 
BANK OF CZECHO-SLOYAKIA—In Cz. K. (000s omitted). 
AsseTs. 
Gold and silver holdings ......-.--+++++-++ 
; Setense ennens See eee Seer. 
Discounts and advances ._.....-...- vane 
Uncovered ciate nutes abt Velanse otnedits ecenckbaniae 5,625,642 
Other assets ......-6- cece cee rceeeers acount Secdcriscceak’ 209,456 
*Laaprneries. 
State notes in circulation ........ iad ennmndin pe 6,312,678 
Check account balances .....-----+++++seersereeees -s 69831088 
Other liabilities .........-. ++ ebiver. cree seiseec Kes aeses 832,758. 























































































164 THE ECONOMIST. [January 24, 1995, 


BANK OF DANZIG.—In Danzig gulden (000’s omitted). BANK OF SPAIN.—In pesetas (000’s omitted), 


wt 
8 
3 


wee Ge |e 


\ie 


"1 


AUSTRIAN RATIONAL BANK.—In krone (000’s omitted). 


st 


G 1a > § 'e an. * '° 
eeeececs "@eeeeeceoeeeee 110,919.463 4,289 3.050,001 aN ee ee a a 
Sa Nis <a 0 eceenee 3,410,503,403 q.r10see237 azmgeaais Bank rate (changed from 3% July 5, 
eecerece 1,880,213,764 | 1,805,788,502 | 1,248,491,108 1923) ...esseoserces ai 


Market rates of 
‘Treasury bills ..........| 2,177,277,374 | 2,178,184,951 2,535,454 345 60 days’ bankers’ drafts.......... 


4 4872011 oe 3 months’ do eececessceces 
1908581 8,387,767,049 | 1,729,634,089 | 6,809,629,507 4 *do. 
$08,010,184 553,449.903 7 months’ 40 ...........cscceeees 





E 





g 


LETTER TE 


E 


31, 


1924. 
532,841,740 


(Ee 


t Additional to those offered by tender in the preceding week, 


Lorsssoaes | tees Comparison with previous weeks :— 


432,186,664 432,186,664 86,664 Bank Bills, 
aimtsrins | 4gierasols | 4six3esser i ) ; sate Ds 


443,542 | 2,288,447,708 | 2,069,467,972 | 
Calculated at pre parity of exchange M .|3 Months. 4 
. ~~ oe ol 6 Months.'3 Mon 8. ee 


SMATIONAL BANK OF THE SERBS, &c.—In dinars (000’s omitted). 
Dec. Dec, . 15, 
19% es oo 1924. isa 
72,359 72,358 72,350 
sage | sets | ss 
coves 1,261,007 1,289,283 | 1,253,040 1,277,271 1,333,714 Changes. 

Gov, advances .-.... 4,520,785 4,520,685 4,542,533 4,542,533 4,524,361 = ; . 4 4 eee eeeceee D . it 194 . 
5,974,606 | 6001508 | 5,910,392) 5,964,143 | 5,790.41 ree ae Prague May 27194 ” 
£963 367.963 367,962 367,962 362,881 eccsccscee JAN, 30, 1924 se Feb. 16, 19% ., 
666,321 629,579 666,187 654,696 459,471 russels Jan. 22, 1923 July 11, 1928 ,. 
MATIONAL BANK OF ROUMANIA.—In lei (000's omitted). on 1924. 12) | Stockholm '-... Nov. 9,18 . 


mm 
B 
rw 


3 § Montha.¢ Monthe.(6 Months Months, 


= 


See ane oO oe 


, WGRFFEIT| \fo \EEEE 


562.960 

12,773 

"in 
Madrid ........ Mar. 23, July 5,193 ., 
19,308,073 The Bank Rate of the South African Reserve Bank is 54% for fs 
4 | 6,920,534 | 6,802,059 | __ 7, commero ty bilis (90 days), and 6% for agricultural bills (of not mor te 

months! 
— ’ Warsaw ae Feb 20, 1924, discount rate, gold france, i} 
NATIONAL BANK OF GREECE.—In drachmz (000’s omitted). ' a an a bee 
Dec. 15, | Nov. 29, | Nov. 15, Oct. 31, | Dec. 15, We are informed that the head office of tie De Javasche Bank at Bateris.u 
1924, 1924. 1934, 1924, 1993 from ee 20th, has increased ite discount rate for bills from 54 per cent. 4 
per cen 


2,381,919 | 2,324,786 | 2,399,565 | 1,831,895 RATES OF EXCHANGE. 


3,986,861 | 3,986,777 | 3978523 4,237.811 
2,528,457 | 2,556,495 | 2,407,001 


4,802,601 | 4,753,778 

893,260 729,341 834,706 
1,778,915 | 1,821,998 | 1,669,226 
1,066,007 | 1,067,805 | 1.069.713 


RUSSIAN + ane Re BANK.—Note-Issuing Department. 
da Tchervonets—000's omi (Nor: 1 Tchervonets = 10 gold roubles.) 


an. 


|\Bseeys | 


1313 
|e 


141% | 1363 | 13140 | a3 

ie) | ae] oe 

356 | 360 +44 
29,1) | 25,032 1320 
ase | aan ame | ant | eon 
| sasor | 57,339 | sims | 29460 
| 353 | 968 36 


A44344988888848RR8R8 
eH seHa eee) 


S85 
oe es: 
azo 


Sess 
>.3° 
3 

g: 


5 


sdslsislsteisds 
= 


8 
HH¥eRHRER 





BESSESSSES. 


MOSCOW QUOTATIONS FOR cusnvousts. = 
Senecio so eats semen London, the following 
the Moscow quotations for chervonetz :— 


41,000 sterling equals 924 chervontal. 
1,00 oe 1952 2. 





758,820 
1538855 1,678,381 
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BE | See anne sae bameme om =6| 
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CURRENT RATES IN NEW YORK. 


Bank—Columbia Trust Company cable the 
een and exchange rates in New York :— 


Jan. 24, Dec. 18, Dec. 31, Jan. 8, Jan. Jan. 22, 
1924, 1924. 1924. 1924. 1935. 1925, 


secur ? eas i e a. 
Call money (0 days’ mixed coll) 43 “ "oR 





3 
34 
Bank acceptances oo days.. 4h -- 3 -. 3 oe 
Members~efigibie, 90 days ‘ e 3 “ : ‘ 
rt : va 
an 


Non 


ey 








QO davS....  sereee 
ciualgial sccept., 90 days i" 
Par jJ 24, Jan.2, | Jan. 15, Jan. 22, 
of Exchange. | , . 
aie York oD— | | Level. 1924. | 1925. | 1925. | 1926. 
London— | 
@o days ; | - 19 47s0 4767 47662 
cesses aaa 
fa it 422 | 47715| 478 | 4-012 
nae cheques|Cents for 1 frano 1930 | 4485 53650/ 638 | 544 
Brossels +++ \Centsforlfranc | 1930 | 407 | 499 | 503 | 51695 
gritgeriand ..» (Cents for 1 franc 1930 | 17265 |1946 | 1926 | 1931 
Italy vseeeeees » (Cents for 1 lire 19°30 4°3425| 42250 4 415 
TleeS secscoee » (Cents for | krone 2026 | 014 | 1425 | 14°25 | 14-25 
Mairid ...... » (Cente for lpeseta | 1930 | 1269 /1422 | 1416 |14-26 
‘. 9 (Cents for 1 guilder | 40195 | 3708 | 4060 4036 14035 
Copenhagen .. 1» 1622 |1780 | 1784 | 17°87 
el ;, } Cents for 1 kroner 200 1384 {1530 | 15°29 | 153 
| Stockholm .... »» 2591 (2696 | 2695 | 2696 
Athens ........ 9 (Cents for 1 drachma| 19°30 193 | 1°8150 1 1°7325 
Montreal ...... " (Can. Cents for $1 100 | 9735 | 99°70 | 9959 | 9972 
| Yokohama .... .» Cents for 1 yen 4905 | 4485 | 3830 | 3845 | 385 
Hong Kong.... » |CentsforH. Kong @| .. 6010 | 5570 | 5612 | 558 
Hone atl... \Contefor! Ghng.teel| :. | 705 |7500 | 7580 | 156 
seseee ” (conte for 1 rupee es 35°75 35°62 | 35°64 
Buenos Aires.. ,, (Gold pesos for $100 | 1035/1355 {11010 | 10980 [1093 
F Rio de Janeiro ,, |Cents for ) milreis 32°42 | 11:12 (11°75 11°80 | 11°85 
Valparaiso .... .» ‘Cents for 2 weo ' 101 ~=#/1150 «|| «1154 | 11:375 





CENTRAL AMERICAN EXCHANGE RATES. 
The Commercial Bank of Spanish America, Limited, quotes 





the following rates of exchange :— 

Country. | [Parvatue,| Usance. | vrag05| Rate. 
19°22 
2467 
9713 
rah 

239 
18:92 
172 

SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 
Union of South Africa. Union of South Africa. 
From Jan. 19, 1925. From Jan. 19, 1936, 


London on South Africa. | South Africa on London. 








Buying. Selling. | Buying. | Gelling. 
PRET ag 2 %prem| 2 wai | 1% die 
_ estatapeeaton P ° . ie . 
adebepevecies ves 1 ” 1% » 
IBGE sesessescssscee . min 





; (a) No discount allowed on sales of T.T. or demand drafts under £100. 
No premium allowed on amounts under £100, + Plusad valorem duty. 


OVERSEAS DOMINIONS RATES. 


| Commonweatre or AusTRatia aND Dominion of New ZEALAND. 














London on Australia and 
New Zealand. 
Buying, Belling. Buying. Belling. 
Aus- | New | Aus- New | Aus | New | Aus- | New 
tralia. | Zeal’nd) tralia. |Zeal’nd| tralia. |Zeal’nd| tralia. | Zeal’nd 
Demand sme 101 9 ior 


Peters at 
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INDIA COUNCIL BILLS AND TRANSFEBS. 


aon Were received at Bank of England on January 20, 

: a or Rs.100,00,000 in bills and telegraphic transfers on 

ect Applications amounted to Rs. 15,00,000 (in tenders) 

P We mumediate telegraphic transfers at 1s 548d. No allotments 
re made. Next Tuesday Rs. 100,00,000 will be offered. 


BULLION. 
IMPORTS AND EXPORTS OF GOLD. 


ne, Week ended January:21, 1925. 









Imported into Great Britain 
Northern Ireland Maxported trom Gress Britain and 
aie 
nied States of Ameri 
British South Africa...” Russie ..........se000e cose] 28,387 
British West Africa 27777" 462,276 || Norway 22.0... ..c-00eeee0+ 526 
Other coenane, seeesescones ae) 
Countries ............ West Coast of Africa .. 6,800 
Indim ....c0.-eeeeee za 
Total declared value ofi-—.||  ffntel declased caine. alist 


eecccocorseseces! 
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Messrs Samuel Montagu and Co. write on January 21st as 
follows :— 


GOLD. 


This week, when the trade demands were satisfied, only a 
very small amount of gold remained available for India. 
During the week, gold valued at $13,890,000 has been 
announced as engaged for shipment from New York. The 
various amounts and destinations were reported as follows :— 
January 14th, $2,500,000 to Berlin, $1,500,000 to London, 
$1,000,000 to Europe (probably Russia), $150,000 to India; 
January 15th, $5,100,000 to India; January 16th, $600,000 to 
London, $540,000 to India; January Igth, $2,500,000 to 
Berlin. India’s imports of gold during 1924 amounted to 
7,003,000 0zs, as compared with 5,842,000 ozs during 1923. 
The 1924 total is the largest during any one year, except 1912, 
when 7,315,000 Ozs were recorded. 


SILYER. 


During the week there has been less inclination on the part 
of China and India to support the market. Sales have beem 
made by the Continent in fairly large quantities. America 
has both bought and sold, and occasionally bought silver 
above the price fixed for the day. China still remains a doubt- 
ful factor in the market. Most of her purchases have been. 
covered by sales for forward delivery. After the Chinese New 
Year holidays, which begin on the 24th inst., we might expect 
the China market to be more active. India’s net imports of 
silver on private account during the last three years were as 
follows :—1922, 72,015,000 02S; 1923, 99,284,000 ozs; 1924, 
97,817,000 ozs; total, 269,116,000 ozs. This establishes a 
record for any similar period. During the three years before 
the war her total net imports amounted to only about 
103,000,000 02zs. 


InpIAN CURRENCY RETURNS. 


(In Lacs of Rupees.) 
Dec. 31. Jan. 7. Jan. 15,. 
Notes in circulation ............ 17,921 .. 18,160 .. 18,075 
Silver coin and bullion inIndia .. 8,076 .. 8015 .. 17,931 
Silver coin and bullion out of India «e -e pil ‘a oe 
Gold coin and bullion in India.... 2,232 .. 2,232 .. 2,232 
Gold coin and bullion out of India ‘oe on ge os 
Securities (Indian Government).. 5,713 .. 5,713 .. 5,713 
Securities (British Government).. 1,700 .. 2,000 .. 1,999 


Bills of exchange...........+++++ 200 .. 200 .. 200 
No silver coinage was reported during the week ending 15th 
inst. The stock in Shanghai on the 17th inst. consisted of 
about 65,400,000 ozs in sycee, 36,000,000 dollars, and 8,420- 
silver bars, as compared with about 59,900,000 ozs in sycee, 
37,000,000 dollars, and 6,860 silver bars on the roth inst. 


GOLD AND SILYER PRICES. 























1925. Per 
Ounce. | Cash. Forward. 
s 4d s 52 
Jan. 17...., 87 2 
od aS 314g 
20...., 87 2 32 32 
a.) 87 3 32 323 
22...., 87 3 32 32 
23...., 8610 32 3143 
NOTICES. 


The Banca Commerciale Italiana and Romena announce the 
opening of a branch at Constantza, Roumania. 

At the annual meeting of the shareholders of the National 
Bank of Commerce in New York, Mr John W. Davis was 
elected a director of the bank. 

The Midland Bank announces the opening of a new branch. 
at 40 Temple Fortune Parade, London, N.W.11, under the 
supervision of Mr C. H. Liddington, manager of the Golder’s 
Green branch. 

Barclavs Bank, Limited, announce that their office at Haver- 
fordwest has been temporarily transferred to 23, High street 


during alterations to permanent premises. 
Messrs. Gordon S. Rentschler and Lee S. Otwell have been 


elected vice-presidents of the National City Bank of New 
York. 
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WEEKLY TRAFFIC RETURNS. MONTHLY TRAFFIC RETURNS, 


RAILWAYS OF GREAT BRITAIN AND IRELAND. AMERICAN RAILROAD GROSS AND NET BECEIPTS, 


This table is extracted from the Commercial and Financial ae New You 
6 
Miles of Road. Gross Earnings. Net Baring, 
1922, 1923, Increase oF OF; 1993, Incr'amg 
‘eines |. whem u ae 
236015 235,608 B86 586,328,886 |+ 57,248,224 isigzon ‘ 
530,106, 7,648,500} 124,93], 
assess | ass79 | ss5osseso | 1saioees Le Dass | f 
T5586 467,887,013 33,610,824 eecentenk: ' 
coomien 58,000) 1,505 4,072,000 ir] 235,876 477,809,944 + 31,939,712 108,117.28 et 
ceveneeseves Mar. 236,520 eee — 30,628,340) 114754514 = 29g 
oe... oS + + . coos! 234,970 235,903 qeraehe |. Or 101 630,719 Ue 
De ta : JD,3 235,691 ea . . 
235,477 480,704 944 | 53,517,158, 112,626,696 | les 


235,445 501-406,011 — 55,952,018) 134,669,714 tee 


235,640 — (5,116,223, 165,04 88 | 
4 235,625 336189 Sl wei 7 ABUSeTST dozeos . 4 ar 


OVERSEAS RECBIPTS. 
ne Te Peed ees | 
Pariod. ai _*Sitonth. " Total Reng 


3 in ect 
ae B 1923-24. 1923-94, | + or —| san | te 
for Week. Receipts. INDIAN. 
f= | | Tan astiewlesteeil suede 
Southern Punjab) 6 mths|Sept. 30) 717) 13,153,410 +2,68,401,71,44,484 + gis, 
Sanaen 


Canadian Nation]|11 mtbsjNov. 088| $20,946,123) — 3140915 216,271 446 142i 
et 3,714,304 — 894,070 14,483,968 — 223315 
Canadian Pacific |11 mths ross|$18,101 ~ 414 5000 166,812,000 aa 
ror $6,030 _ - <9 ee 
Temiscouta ross $33, 
BRAZILIAN, 


BrazilGt.Sotkrn.|6 mthsjJune 30; .. | M]s.81,000|+ 13,500 426,500+ 4&& 
State of Bahia ..| 8 mthsjVec. 31| 52 i— 1,671 40,188 + 26 


CHILE AND PERU. 


Peruvian Corp...| 6 mthsiDeo. 51/1,066 | 81,482,150\— 242,700 8,741,800.+ 63g 
nance ree ST NOTE _ SAR AAG © 06,589 SAB, TIAN — 696,710 Tadted .2.2.::16 mdhel Sil 378) 65h e+ 5.040] ives au 
a (s) Total receipts of all lines, Kazipet-Belharshah line not open for traffic URUGUAYAN. 


INDIAN. 


£ £ & | & 
NTI bitiond Cruguay| 6 mths ‘Dec. 31 20,000}+ 1,915,  97,554+ i 
=— = ~ NW. Urageay .. 6 mths 31 10,425|+ 2,25 41,89- 
an.17| 154 . Urn, uay No 6 mths; 31; 73 4,096) + 692; 16,980) + : 
1 


OTHER OVERSEAS. 
17| 4,713 | 28 
17 1,882 


17} 3,305 | 
7 =| mths 136 8,000] — 2,172, 143.0544 
——__—_—— | Costa Rica anerter. i as eH 
- m Dec. i + { 
can 7 : 5 Rope. mths 31 oe 1 3,500 eee ; 
Qaoadian Nationa. 2weeke Jan. 1 .. | 3,735.7 —4shr69 7,328,839|— 859,352 mths 3 907 447110 + 
Pacific....| 2 14} 14,061) 2.505,000;— 447,000| 4,997,000! 941,000 mths} 31) 10 | 14110 + 
15 mths\Nov. 30 { 68,352, + 
BRAZILIAN (b). assjo Oscarsh 30) 122,371 — 


3 
3 
a 


Cent. & { 
udson Bay(a)| 5 mths|Nov. 30 Gross; $76,268|— 13,029, 459,533'- 14 


Beira and Masho- | 
1 mth 150,058! + 31,216 oii te 
mths/Dec. 2,706) 33,884 + 


5 


Es 


+++¢e+t4+14 
See8 
Sal ~ 
$888 


+ 
+ 
+ 


é 


mths e 9,399 | 
8,200 x mths|Deo. 31 3, 59,750! + 
8 968 1 mth Nov. 30 1.37 A 4 nse" 
115,928|— 10,167 om - 
* mth /Dec. 31 


ai 5,695! si i 
mths}Nov. 138411'+ 138 
3weeks'\Jan. 18 + - — 
‘| Swoskal a Se ; 5 ce ee (a) Railway receipts only. 


TRAMWAY & OTHER RECEIPTS. 1 
; Argentine Light ERR ERR AY | ea aa 

os . \+ 1424 | and Po 11 mths\Nov.30, .. | 4.038! 340,764 3 

2 YAN eens slonaTrae} o0 mabaloet. 2 | 4s3838lt wit gt ae 
#5] Sr 4 Brazilian ‘Trac. 11 mthsiN \+ 565,5 Bre rela te9S45i| RIM 
31 6334 — L785 148456 — 2,986 eos } ay 15.239,942| +h 

18s sui 77.950 — emis | |S mth Gross 452.9%) + 1 ie 

3.57. 73,391'+ 2,139) 1,290,851 + 


onthly)| 2weeks! 


Ox? Q 
gig 
oa-—@e 
eee 

3 


+ Light,& Power 
92,260|+ 10,017 tute eee 
(a) Converted at par. Se aalieeieGles cammb cake cleumencs Light& Power 


TRAMWAY WEEKLY GROSS RECEIPTS. Tramways *) 
Keystone Tele. .. 


Q2ZOZ2Z 
@ne7e 


Total 
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ANALYSIS OF BALANCE-SHEETS, COMPANY NEWS. 


















































on, cmeniiemadeaiiannieedl 
MIDLAND BANE, LIMITED. DIVIDEND ANNOUNCEMENTS. 
aa December 31, 1924. pict es 
= LIABILITIES. Compared ASSETS. Compared 
eit ao eee wih Dec. o> oe pore except where | Dividend 

im £ £ Coin, bank, and £ . _* Interim ee tor_ Whole 

3 shares pd. 7172698 curr’ncy notes . Hame of Company. Date ei Need | 
each, eee oe oe and balan ia a 

Pully-paid shs., at Bank “a ee | a, Ps = ss. 

m aiftach....-7 4804125 .. +2125990| | England .... 50,876592 tra, | medi. | paymons, | Fee 

a —_ ae is am . 11,976,822 .. +1,115,970) C a ques on ++ = 5,421,533 Belfast wine | ' Tse 
iv, payable other banks.. MRSS, dd cams —— ‘®, | 

Ue wey iam .. 835,383 .. + 71,839| Money oy os 17,714,652 .. + 2,754,890 we and North-Western ....| oat & simul Le | st | % 

" prince of profit eer Oe SOM cunsee seamen Ona & District Light Rlys.| .. |. %) Less tax2/5/ 13 | U 

: and loss ....-- 201,467 .. +  4,398/ Investments .. 42,725,269 ee bene foun ilty Extension .... ..... | 4 un ee Poh 

“4 Carrent, depost®, mille discounted 56.818.762 |. —. mR . ME OBA) ......0esccees | 1% | tl | Quarterly } 
aD vances...... 190,691,323 .. B Ban : 

a ants...» 355,774,872 .. —4,492,850| A .+ + 1,953,591 | Bank of Ireland ........... 

P ces on ' Scgll’ ummiac eee - + 21650,712 | Bank of Montreal radaseneesnee et {bonne 2 Taxfree | 13 | l6ia> 
aceount - Belfast Bank 63,551 .. + 271,301 Ch — Mutual Banking . ‘ ee ee, J, nyrning io 
se eovert «39,203,319 .. +2,650,712 ohre, Clydes. Clydesdale Bank -.-........... Res ie Less — 3 | = 

" e B -: | ae | | Dens 

ae. OOM Standard Bank of South Africa} 14* te _ fs. | oe 

. London, City, & 073 .. + 2,289,383 | Union of Canada ........... 2%, |Mar. 2) ¢ “+ Be ten 

se Midland Exe. tae ace iasapewenctll. Cede ™ _— Pes pe 

. wane 300,000 Carpi Rubber. reese | | | “ 

ae r ae bs 1 mp BABBOE «oo 5- eventos oes ee ge s 

iit: emmame  S ois __ 3000 a of Ceylon"... 124% *|Feb. 11! . 13} | 12h 

fe + ose 420,568,686 .. + 472,039 Malaga Etaatare Saaiacewenes «63 oop aes | iene! 3 nil 
dayan Rubber .............. een 7%, 

=a NATIONAL PROVINCIAL BANK, LIMITED Unites Gerdang ...... puseinien > ao 10 | 15 
Mining.” -. | Less tax ata | 12)) 10 

~ December 31, 1924. Miami Copper ........... $41 s. Feb. 16 i 

ss LIABILITIES. Compared Rahman Hydraulic Tin......... p.s. (Feb. 16 Quarterly a 

ut Oem ee ASSETS, Compared | Tekka-Taiping. orf guaet | a: - io | 

H seen’ We Amonne, ith Dee: | Romboy Gola rorencerse-reeonr| A 2 oes rts 

£ &£ ’ uter Gold....... sake teenie: “; | es 

f 190000 shares, Cash é £ | Zaaiplaate Tin 2... 0...0.222..| 1 “* 5 | 5 
£95, with £34 : ane se 30,920,371 .. —1,331,876 | une Companies. — 0% fu sy ee 2 | Pa 

_ Bie ~Csésopasid .......- 20,000 .. os cheques .... 9,507,331 .. + 952,829 | Belland Nicolson 2..000.002222! Less 

4 bee egcheaves «-.;, SSOUSSL .. + seagne| Bolland Nicolson sooo siit |e bomaporae). | 1b| 5 

S SR Sextaces 7,889,416 .. tet notin zz 15,997,118 .. +_ 124,750 Bradford lechanee beeniwievers 5 cee (&| bonus; of 4%) Less tax | 14 | ldxep 

234,000 ‘shares, a sue enaees 37,083,884 .. 3,750,047 British Investment Trust, Def.. 22+ \Peb. 10} Less oa | i9 | 7 

£5, tally paid 1,170,000 .. + 170,000 ents .. 42,587,820 .. —8,952,362 | Cardiff Pure Ice........... a 4 “ 9) 

i Reserve fahd.. 9479416 |. + denis Stock in Coutts Charter Trust and Agency .. pak i na Tax free a 10 

gi MM Current, de nn, MONON. | Ca chest COniinal™| oor cp 

= posit, & other “4 nd ‘A’ ghares.......... 

jtoonnt. Se . 54 901.144 -. 8,864,911 PR ny oe... 514,000 .. + 514,000 ope AB shares - aa decid ” | - Pot | . 

ee Ommerc: 1 Porerere 12 .7 

ia Profit and lose . aes - +301 of British Cork Improved Dwell --| O%t (& bonus | i 12%) Tax free | 12) | 114 

2 wi aaa Distillers Co. ne 77 hs pas{Feb: a] Less | 

oyds atl. ce Mtsthers C0... 6. cere eee eee eee ° ta: Es Fe 

a Provincial Ee 240,000 .. a elie tsa ewes ee a Sat, 5} ‘55 

> > Beaking 101,250... Foreign and Colonial Investment —" nb 

a t Def i 

Penny Bank. rust, Def............ 5% és | 
4 Advaness...... 131,94504 “: “a 168,409 ag go esa +4 % Con. - . : 
Bank premises. 4,279,452 .. + 36,721] Do 36% Mex, Qiao c0.:: ae - ee Yaw .e 

i ie sca Acceptances .. 12,948,574 .. > Fe.2a0146 noon. 8 MD svcevcenesoveceed: : | 3) a 

, ‘otal...... 287, a _—_—_— eorge Angus ....... is dada - 

5 740,024 5,997,430 Total...... 287,740,024 . . —5,997,430 em et sweeses sekaanadli 2) pst (tbonos't 2 2 ps] Less tax a - 

amobra........ 

: WESTMINSTER BANK, LIMITED. Soeenaeeste Stock Invest., Def. a | Less : "= 

~ December 31, 1924. Senedian Tnnest teask bist ‘Rete ae “| Le tax’ Lge | es 

LIABILITIES Hotchkiss and Co. ..........0-. </ | e , 10 | 9 

+ Compared ASSETS. Compared | Hunter, Barr ...e.ccc ccc... a -- | es 

% 1,414,198 Amount, "SI. 198° : Am — tsuperis} Tobaseo (of Gt. Britain - | . | ? 

4 0 £5 pad ans £ i — 31, » 1923. John eeowasnraseee eens 74%+ | (& bonu's of ot TH) Tax free | 224 | 20 

Laan te8 7 oe ve | OME ie cccceees 994 .. John Crossley and Sons ....... La a 5 

5 ah t fully seid 1,990,728 .. + 48,000 — disco’ nted 41 G1970488 a * aieaseo8 — Howells sssseees- 2 _ — of me | 31 a 

wv :920,728 .. vestments . 53,307,672 .. — ohn Loveys........-..+- | 2 

: Deposits, ic. enaseaee .. +_ 48,000! West minster - 2,269,195 | John Lovibond and Sons. 5 | 5 

Notes in mn, -- $3,330,397 Foreign B’nk 1,080,000 .. es J. Sears and Co. ........... “ up oe ar Tax meant i at nk 
lation in Isle Ulster Bank .. 1,911,706 .. + L. and J. Weber and Phillips ..| 10%t | ” 
Man...... 1461 Advances, &c..121,946,012 .. 90,643,986 Lanston's Monotype Corporatn.| 8 *. | Less tax” ai? 

~ saniianae 1e.A3ogee +43109m Accept’nces,é&c. 16,430,325 .. + 4, Law Debenture ..........00000.| =: | fl | Less om lj 10 

5 Rebate on bills... 924 | Banke premises 4078620 .. + 129,061 | Leicester Real Property........ Tt |<. | Less tax | ena! 

‘ Profit and loss.. 1,238,038 . . ae Liandudno Pier ....... eeesitebe ‘ Tax free L,531e) | Ce) 

: os Ms ia 27,940 Lotus, Limited ico is | 72 | Less tax Pps 10 

x Total ..4.,.308618,815 .. 47,555,768 ‘Total .....,308,618,815 .. + 7,555,768 Memepeiiton Tras ssn eet..|2 ae ae fas to | eal 

: inne Salida Montreal Light I Hest, 6 Power a1 ia 14 Quarterly 7% a 

x , - 8 BANK, LIMITED. Mutual Tontine Se, Lk | 5 | 

December 31, 1924. ambers Association ...... %t \Feb. Less tax | 10 9 
LIABILITIES. Compared ASSETS. Compared ae: yet | +» | Kase tenes mOtee 36 | » 
¢ Amount, 1 ‘oan with Dec. | Northern Trust .... .. meee a PRG i : ’ 

fete. Al paid a, et. ae ction ek 3 

penshew Brewery ........+--- { | 

: ae Ae paid 1562500... | Gash. -...-25 698050 «+ — 263,304 mt Ganal and Dock ca 10% | sonia reg en 2 

eee a t Roge eer reer eeere i id “9 

: all Pui. a0 oe es and notice ae 3,514,496 .. + 294,015 Richard Lunt eects: 5%t a bonus of 5%) Less 3 | uh 

Unpaid divs... -+ + 50,000] Investments . 11 15 | Richard eed .........-.-...--- | pisnez | » 
ub - 129,300 + 272 . 5,631,107 . 679,663 | Tcnare Heed .-. «+... -+ec re -s sae TA% i ' ¢e oe ' | 
t, deposit, ‘ Bills disoounted 3,424,298 . : +1,585521 River Plate & Gen. Invest., Def.) .. | «+ | si (4 | ia 
<< other és. poe eee ++ sTBGBSET8 559,212 a Investment, i j i 
Fea cg eS .... es | Less 

7 poceptances . ee aes *ie Bank premises.. 144290 a > laseee Do 10% “" B” shares ide in ge ai = 

‘ and loss.” 41449. + 4,987 Soovt, Bom, and Oo... Cas rer 
Total ...... 41,102,793 . BI as Second Scottish Western In- Saeed : rT? 

3 . + 385,989 Total ...... 41,102,793 .. + 395,989 on saweaekoagneah al ee aed | ! 

n Selincourt and Sons . pected ML ws i ee 

: BANK OF IRELAND. s Sentinal” Woeren Woes |: r * ese tai 1 ao | ny 

5 a December 31, 1994. Stead and Simpson ...... lonand | 10 | 0 

IABILITIES, Compared | ASSETS. Steal Developenent. -»---o---202- ET a i ton Tax free | mh 
Compared seeesee eeeeeenre o* i oe bax ' 
Amount. —- with Dec, | Wilkinson and Riddell......-.... TH%+ ide 5%) Tax free } = i = 

5 Capital pasa £ 3, isa | Amount. 31, 1923. 

; BR sseey 7 ee. 6134651 .. — 3659012 bine, meee - 
otes, do. in + inte See teste * BEYER, Peacock, ap Co., Laurren.—Having regard to the continued depressed 

condition the locomotive-bailding industry, the directors of Beyer, Peacock, 

ft Govt. and other 6,508,004 .. — 899,109 Treasury bills and Co., Limited, have decided to pass the final dividend . 

; ante; 9.280805 .. —1,191,496 British Govt. «+ — 3,099,000 | preference shares for the year 1924. ues 

3 Doves urrent, an D debt ........ 2,630,769 .. ne Crown Bazwinc.—The final dividend for the latter half year 

Sther | nes .. Sane ~~ + 3,973,800 Se A as mpl i ta ona yeasee 
disco year was 5) per eent., tax. former method 
tax has been resorted to, 







4 






&ceounts 
Proat --+. 32,579,633 .. — 
And loss.. 282.548 + "28890 | advances, &c. 15,070,112 .. + 929,888 | of dividends jess in 
wedge Premises 13,941 ua ¢ compalsory to show the dividend, and net. 


teewee 
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MINING OUTPUT STATISTICS FOR DECEMBER, 1924. 


Te sm 4 


7% .. 
| (Nove imber) 


**e i 

o 
Oroville 
Ouro Preto ................ 
Prestea 


Sold during week ended Jan. 17th. 


Lead concentrates and 190 tons of zinc con- 
centrates during fortnight ended Dec. 6th. 


Matte, estimated to contain 62 tons of copper 
and 105 ozs gold. 
Zinc Comporation.—December : Lead concentrator treated 16,969 tons of ore, 


een 3,615 tons of lead concentrates and tons of zinc concentrates. 
stoss profit, with lead at £24 per ton, 


Reports and Motices. 


At a meeting of the Joint Hull Committee of the Institute of 
London Underwriters, held on January aist, Mr F. L. Jacobs 
(underwriter, Alliance Assurance Company, Limited) and Mr 
Percy Janson (Lloyd’s) were elected chairman and deputy-chair- 
‘™man respectively for the current year. 

it is officially announced that Sir H. O. Bax-Ironside. 
K.C.M.G., is resigning the chairmanship of Benzol and By- 
Products, Limited, owing to stress of other engagements. His 
successor is Sir A. H. McMahon, G.C.M.G., G.C.V.O., K.C.LE., 
€.S.1., the Egyptian Government's representative on the board of 
the Anglo-Egyptian Oilfields, Limited, and a director of the 
Imperial Bank of Persia. 

Messrs Browne and Eagle, Limited, have acquired the business 
of Messrs C. H. Cousens and Co., wool warehousekeepers, as from 
the commencement of April next. 


At a general meeting of the Life Officers’ Association, held on 
January roth, Mr H. M. Trouncer, M.A., actuary and manager 
«of the London Life Association, Limited, was elected chairman, 
and Mr W. Palin Elderton, C.B.E., actuary and manager of the 
Equitable Life Assurance Society, was elected deputy-chairman. 


Major H. Lefroy, J.P., of Cambrai, Killaloe, Limerick, has 
been appointed a director of Marconi’s Wireless 
Company, Limited. 

At a meeting of the directors of the Alliance Assurance Com- 


pany, Limited, held on January 21st, Mr Lionel N. de Rothschild, 
O.B.E., was elected deputy-chairman of the company. 


GOVERNMENT STOCKS, &c. 


GREEK DEBT.—The Council of Foreign Bondholders issues the 
following information, compiled from figures published by the 
international Commission at Athens with regard to the revenues 
assigned under the Law of Control for the service of the Greek debt 
from January 1 to November 30, 1924, compared with those from 
January 14 to November 30, 1923 :—- 


Telegraph 


‘ Actual receipts for 1924 (eleven 


sesecsccecscceeeesf, 20%@43,735.15 | (6)405,609,405.45 
Actual (eleven 


Necccececeseee een f{  89,501,101.95 | (¢)247,557,490.15 


Note :—Of the surplus over the estimated receipts from mono- 
polies, tobacco, stamps, stamped paper, and Naxos emery, 49 1-5 
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per cent. is applied towards increasing the minimum 
interest and sinking fund on the External Gold Loans of 188 

1893. Uwing to the change in the Greek calendar from old to 
rew style, both the estimated and actual receipts in the oa 
statment are for 13 days less in 1923 than in 1924. As feo... 
receipts subject to the system of plus values, all increases jn fards 
and prices are excluded therefrom in the above table. Mian 
receipts have, however, been fixd in order to guarantee jan 
values against eventual diminution in consumption. (b) ey 
In addition to these amounts, import duties equivalent to £6 - 
in the case of (b) and to £42,944 in the case of (e) were paid in void 
at the Pirzus Customs. 8 


Tates of 


BANK OF TAIWAN. — The report of this well-known Japanese 
banking institution contains the balance-sheet at June 30 1924 
also an abstract of the president’s address at the fiftieth general 
meeting of the shareholders, held in Tokyo on September 1, 1924 
The total assets of the bank amount to 872,053,860 yen. The tots! 
cash account is 22,087,699 yen. Bullion and foreign money stands 
at 10,639,471 yen. Bills discounted, &c., are at 424,567,776 yep 
With regard to liabilities, the capital subscribed is 60,000,000 Yen, 
Reserve funds total 13,380,000 yen. Notes in circulation are a 
37:796,885 ven. Deposits, &c., are at 256,839,444 yen, and bills par. 
able stand at 235,014,000 yen. Acceptances are at 139,670,160 ven, 
Net profit of the bank is 2,726,938 yen. , 


CHASE NATIONAL BANK.—This important New York bank has 
just issued particulars concerning its assets and liabilities at the 
end of 1924. The total assets amount to $641,715,743. Cash stands 
at $195.985,489. Loans and discounts are at Brot os, 488, US 
Government securities held by the bank total $67,106,088, while 
%22,699,328 is invested in other securities. Acceptances stand at 
$19,605,009. Turning to liabilities, the capital of the bank is 
$20,000,0c0. Surplus and profits stand at $25,461,568. Deposits 
stand at $570,787,162. 


EQUITABLE TRUST COMPANY OF NEW YORK.—The balance. 
sheet, dated December 31, 1924, reveals total assets $511,066,777. 
Bills discounted is the largest item at $94,321,765. Exchanges {or 
Clearing House is at $82,871,244. Demand loans amount to 
$88,764,225. Foreign offices stand at $61,040,995. Cash is at 
$50,544,817. With regard to liabilities, the capital of the institu. 
tion is $23,000,000. Surplus and undivided profits amount to 
$11,057,464. Deposits stand at $447,011,084. 


FARMERS' LOAN AND TRUST.—From the statement of affairs a 
end of 1924 of this well-known institution, we learn that total assets 
amounted to $211,.723,803. Cash comprises $49,380,206, and call 
loans $49,510,259, while time loans amount to $36,571,823. Bonds 
and stocks stand in balance-sheet at $18,218,129. United States 
Government bonds and Treasury notes are at $11,892,926. With 
regard to liabilities, deposits amount to $176,098,951 of the total 
Capital stock is at $5,000,000. Surplus and undivided profits 
amount to $17,455,617. 


GUARANTY TRUST COMPANY OF NEW YORK.—The total assets 
of this well-known institution on December 31, 1924, amounted to 
753,231,281. Loans and bills purchased represent $390.453,243 4 
the total assets. Cash totals $194,648,819. Investments are show) 
under three items—/.e., U.S. Government bonds and certificates, 
$56,808,529; public securities, $21,788,243; other securities, 
$33,562,025. Acceptances stand at $37,856,499. With regard to 
liabilities, deposits amount to $621,425,391; the capital stands at 
$25,000,000; surplus fund amounts to $15,000,000 ; undivided profits 
amount to $4,366,386. 


HOLLANDSCHE BANK VOOR ZUID.AMERIKA.— This bank wes 
established in March, 1914, its head office being at Amsterdam. It 
has branches in Genoa, Buenos Aires, Rio de Janeiro, Sao Paulo, 
and Santos. From the profit and loss statement at June 30, 19% 
we learn that 821,396 fi was brought in from preceding account 
Interest yielded 1,624,671 fl, and exchange and commissio 
942,139 fl, making a total of 3,388,206 fl. Out of this amount 
expenditure absorbed 1,809,517 fl, while 40,561 fi has been va 
off doubtful debtors. The balance of profit is thus 1,538,128 4 
which is utilised in the following manner :—To reserve, 1,088,358 . 
carried forward, 449,770 fl. Turning to the balance-sheet, we = 
that total assets are 82,879,648 fl. Cash amounts to 9,972,824 # 
Bills discounted stand at 32,975,486 fl. Investments amount : 
1,038,995 fi. Debtors in current account stand at 24,984,044 ‘ 
With regard to liabilities, share capital stands at 17,580,000 ; 
Deposits stand at 16,275,767 fl. Creditors in current account stand 
at 30,160,830 fl. Reserve against risk of exchange on capit# 
remitted is at 5,300,000 fl. 


STANDARD BANk OF SOUTH AFRICA, LIMITED.—This bank 
just declared an interim dividend of 7s per share, or 14 per — 
per annum, subject to income-tax, out of the profits for the neers 
ended September 30, 1924. Warrants for dividend were is 
January 23rd. It is pointed out that the bank’s ed Ee 
stand in the books, in the aggregate, at less than the market | oe 
as at September 3oth last, and all usual and necessary peers : 
have been wade. Total assets at September 30, 1924, amount 
£60,732,372, as compared with £61,227,225 on September 30, oe 
and £6s,899,504 on September 30, 1922. Total cash on Septemb® 
30, 1924, amounts to £8,946,087, against £0,721,826 on Septer 
ber 30, 1923, and £10,038 bab on September 39, hils 
Investments amount tc £5,102,65y, against £5,109,200- Bills 
of exchange stand at £5,412,776, against £5,812,59!- 
discounted stand at £31,717,502, against £30,734,174- bineary £ 
liabilities, deposits, &c., amount to £47,020,034, as compar : 
£47,097,000 on ber 30, 1923, and £50,947,024 at po gr 

30, 1922. Capital up is unchanged at £2,291)! 
Reserve fund remains at £2,893,335- 
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BANK OF CANAD4.—The sixtieth annual financial state- | ported descriptions ruled firmer in sympathy with bhi 
ot of the Union Bank of re a — year ended November } offers, and a good inquiry ensued. a ceed ie ye 
. 1924, Shows that the net profits for the year were $911,942, purchases of spot wheats have been made to South Russian ports. 
with the amount brought forward of $317,074, makes an | for seeding purposes. No. 1 Northern Manitoba quoted 78s, No 
balance of $1,229,016, to be —— as follows :—Total | 2 hard winter 73s 6d, choice white Karachi 69s od ond Rosafe 
widend for the year $640,000; written bank premises, $25,000; | 64 Ibs 738 6d, all ex ship terms per 4096 Ibs. A very firm tone 


He 


tribution to officers’ pension fund, $10,000; Dominion Govern- 
taxes and reserve for income-tax, $134,581; reserved for con- 
“agencies, $100,000 ; leaving the sum of $319,434 to be carried for- 


to the next year. 
MISCELLANEOUS. 


MANCHESTER SHIP CANAL.—The monthly approximate traffic 
‘urn, December, 1924, £139,094; December, 1923, £120,620; in- 
vase for month December, £18,474; total for year 1924, 
H ,463)650; 1923» 41:384,7435 imcrease year, £78,913. 


CORPORATION, LIMITED.—The board, being of opinion 
nat further funds can be employed with advantage, have decided 
» pro to the stockholders the creation of additional capital. 
Mectings are to be called authorising the increase of the capital of 
ne corporation to £1,500,000 by creating new shares of £2 each for 
L total of £450,000. Of this new capital, it is the intention of the 
ard to issue 100,000 shares (£200,000) at an early date, to be 
rverted, as from May 31, 1925, into equal amounts of 4} per cent. 
swulative preference stock and ordinary stock. The ordinary 
«ckholders will be given the right of subscribing at par for one 
new share of £2 for every £6 of ordinary stock held. Interest on 
krstalments on these new shares at 44 per cent. per annum to 
May 31, 1925, Will be paid in July next. Adding to the present 
revenue of the corporation the anticipated revenue from the new 
pital, it is estimated that there should be sufficient to provide for 
the maintenance of the dividend on the ordinary stock at the present 
rate of 8 per cent. per annum, with a substantial margin for 
reserves. A recent valuation of the investments shows that the 
reserve fund, which now stands at £235,000, as well as the capital 
{ the corporation, is amply represented by present values. 


BRITISH AUTOMOBILE TRACTION. — Total traffic receipts of the 
British Automobile Traction Company, Limited, and its associ- 
aed companies for the period of three weeks five days ending 
December 31, 1924. The figures are as follows:—December 12th, 
‘27.936; December 19th, £27,864; December 26th, £34,290; five 
ays to December 31st, £22,814—£112,924. Increase compared 
ith the corresponding period of 1923, £27,788. Total for 1924, 
1,860,488. Increase over 1923, £418,259. 


COMPANHIA DE MOCAMBIQUE.—The report for the year 192° 
states that the available funds of the company on Decem- 
ber 31, 1923, were £188,990. Of this sum, £144,502 was in Europe 


governed the floating and forward cargo section, and a large busi 

ness resulted, both on home and Continental account, at again 
dearer prices. The position is largely influenced by higher American 
and Argentine advices, owing to increased purchases of bread- 
stuffs in these countries for export, and in which Russia is re- 
ported to have participated to a large extent. Steamers of Aus- 
tralian afloat sold 69s 4}$d loading up to 68s 7}d to 69s, ditto 
early March 68s 3d, and sailers of ditto February 68s, No. 1, also 
No, 3, Northern Manitoba afloat 75s and 72s respectively, choice 
white Karachi January 66s 6d, and Rosafe 65 lbs shipping or 
shipped 69s 6d to 70s, all per 480 Ibs, c.i.f. terms. Maize cargoes 
move off slowly, but rates are well maintained in sympathy with 
the premier cereal. Steamer of La Plata arrived changed hands at 
458 14d per 480 Ibs. Flour firmer, with a good demand. London 
standard straight run quoted s6s 6d, patents s8s 6d to sgs 6d. 
town whites 56s 6d per sack delivered in Metropolitan area. Of 
imported, Manitoba patents range from 54s 6d to s7s, Minneapolis 
548 6d to 56s 6d, and Australian sis to 52s per 280 lbs ex store. 
Barley firm, with moderate inquiries. Californian quoted 65s to 
69s, Chilean Chevalier 80s to 8cs per 448 lbs, No. 3 Canadian 
Western landed 43s 3d, No. 4 ditto landed 42s 6d, American malt- 
ing 48 lbs ex ship 41s, landed 42s 6d per 400 Ibs. English ranges 
from 12s to 22s 6d per 112 Ibs, free on rail. Maize dearer. Plate 
ex ship quoted 46s, landed 47s, and Odessa in latter position 47s, 
all per 480 lbs. Oats quietly steady. Plate ex ship quoted 28s 6d, 
landed 30s 3d, No. 2 Canadian Western ex ship 34s od, landed 
36s, American white clipped 38 Ibs landed 31s 6d per 320 Ibs. 
English ranges from 9s rod to 118, as to quality per 112 Ibs, free 
on rail. Millers’ offals quiet. Broad bran quoted 10s, middhngs 
gs 6d to 9s od, fine ditto 118 gd, bags included, ex mill. Powdered 
oat husks 8s 3d, feed oatmeal 10s 3d, ground oats 138 9d, all per 
cwts, free on rail. Oatmeal quiet and easier. London made, 
flaked 20s, rolled oats 198 6d, medium also fine cut 198 6d. coarse 
also medium pinhead 19s 6d, ordinary Scottish oatmeal 19s 6d, 
American also Canadian rolled oats 19s 6d cwt. 


COMPARATIVE AYERAGES OF GRAIN. 


The following table gives the estimated sales of home-grown wheat 
during the harvest year 1924-25, 1923-24, 1922-23, and 1921-22 :— 
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and £44,483 in Africa. The financial results of the year 1 Estimated sales of home-grown wh Cwis, | Cwts, | Cwts. | Cwte 
produced an excess of receipts over expenses of £81,473 in Africa. l week to Jan. ee. ccecesnccoesose 317,397 | 343,302 | $85,822 | "466,161 

t £555, 7 from which there results a credit balance | 20 Weeks 00 Jan. 17......++..+erersereee- | 4,701,710 7,328,317 | 9,099,709 8,247, 
m £82,028. African receipts showed an increase of £16,353 over 5 a a a a 
— aed See ee a 911 $10 | 10 8 


1922, arising principally from the increase of taxes. Expenses, 
however, have shown a diminution of £63,142, arising from 
. nes, repairs, compensations, &c. European receipts increased 
¥ £15,996, while expenses also increased by £15,896. The board 
have decided not to advise payment of dividend to shareholders. 


— oe ae ae an SUGAR FACTORIES —Thi 
ono $ inci.. sed its net profit from £44,527 for year ended 
pains 30, 1923, to £ 54,765 for year sated Baptemiiee 30, 1924. 
ne dividend on the ordinary shares is again 10 per cent. The 
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The following is a statement showing the Quantities Sold and th 
Average Price of British Corn in the past two weeks, and for the 
corresponding week in each of the years from 1920 to 1923 :— 


Avzracs Pricz rex Cwr. 
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|——_—_——— 
Wheat. Barley. | Oats. | Wheas. | Barley. | 


Quantitizs SoLD. 
| 
| 





“ity forward is increased from £ i 

on ird (4,483 to £22,248. Ordinar 1925. | Owts. | Cwrs. 8 ® e 
Ca capital is £80,000 in 16s shares. Preference capital is Jan 10. seeers | 178393 = am) 2} 9 10 
a op Debenture stock outstanding is £89,160. Reserve fund Tooresers TT — ae , 

; $ at £105,000. 472,986 ess | igi | @7 | 16g 

: | 
REEMAN, HARDY AND WILLI8.—This well-known boot and mes | Ss | 9200 | 97] 911 
437,686 88,494 $911! 01 96 





Sse company continues to make stead 

Mor “We ) progress. The net profit 
wg £192,800, against £180,428 for 1923 and £175,197 for 
vailable ie of £108,663 was brought forward, making the 
ordinary sha nee £301,463. The dividend for the year on the 
fs per ener t 18 12} per cent., less tax (the same), and a bonus 
lirectors and 1s moe to be paid, free of tax. The amount due to 
uate 2 Staft is {10,000 (the same); £50,000 is placed to 
BS a bonus te et a8ainst_ £52,500) ; £25,000 is to be distributed 
0 charities ithe rere (the same); and £4,000 is to be granted 
‘serve fund f € same); the sum of £50,000 is to be set aside for 
tora fata eee nee and £81,072 is carried forward. Assets 
fr aaah ; he cash resources of the company have increased 
K 20,660, of which. £283,446. Investments are unchanged at 
Stocks have bee £178,169 is in British Government securities. 

n reduced from £630,798 to £575,917. 


Commercial Reports. 







Head Office: 7, PRINCES STREET, E.C.2. 
Regd. Office: 7, TOKENHOUSE YD., E.C.2.) 


During alterations to premises > 


transferred to— 


25-31, MOORGATE, E.C.2. 


63 Years’ Experience of South American Banking 


OUNDED in 1862, this Bank has steadily, year by 
year, extended its operations and influence. Branches 
and Agencies have been established at call points of 

importance and a complete and eficient banking service is 

available to all doing business with the Latin-American 
countries. 


Monthly Trade Review and Status 
Reports sent on Application. 


BANK or LONDON « SOUTH AMERICA 


LIMITED. 
Paid-up Capital and Reserve Fund £7,140,000 
MANCHESTEE : BRADFORD : 


36, Chartette Street. 3S, Hestiergate. 
A@liated with LLOYDS BANK LIMITED. 






THE OORN TRADE. 
Mark Lane, Friday Evening. 


ith impro ‘ 
Tmers were ahis Weather conditions prevailing during the week, 
Si somewhat Senn make better progress on outdoor work, though 
Except where dasmPered by the sodden condition of the land. 
my Suffered to 2 aged by floods in low-lying parts, wheat has 
aresh'ngs of eee Y material extent by recent excessive rains. 
Reneral situation ore, 8 @ limited scale, and in view of the 
“mples being Prices displayed a hardening tendency, best 
quoted up to 13s 8d per 112 Ibs, free on rail. Im- 
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RUBBER OUTPUTS. 


outputs for last three complete years, and monthly outputs for last six months separately of 


@® number of Rubber 


Malay .....ccccccccoscce 
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1924. 


Our Middlesbrough correspondent’s report, dated January 22nd, 
is as follows :—Pig-iron: The market is again weaker consequent 
upon the fall in prices, and cofisumers are adopting a cautious 
attitude until stability has been reached. No. 3 Cleveland G.M.B. 
is to-day quoted 79s 6d per ton. With regard to hematite, the 
price of mixed numbers ranges from 87s to 87s 6d, and business 
is by no means brisk even at the lower figure. Manufactured 
iron and steel: Although there is very littl doing in the way 
of new business, makers are still hopeful, but shipbuilding is in 
a very low state. Prices remain unaltered. Steel ship plates, 
£9 58; steel ship angles, £9; iron bars, £12; steel rails, £0. 
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e March, 1924. 


Iron ore: There is an absolute dearth of business in iron 
and quotations remain unchanged on the basis of 22s 6d pet ™ 
for best Bilbao Rubio, c.i.f. Tees. 


Our Sheffield correspondent writes :—Producers of crude . 
and steel are still awaiting the promised buying movement, 
the market is extremely quiet. Scarcely any forward © 
can be secured, and the drop in prices last week has caused }b 
to hold off, and has created an atmosphere of uncertainty. 
stagnation is chiefly found in the melting departments, and 
eo tool steels are as much neglected as pig-iron and eal 

ic steel is in a very poor position, whereas the output ©) 
steel has been steadily increasing since the year begal. ©. 
way material is consuming a heavy tonnage of the latter qual 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 





Balance 
from 
Last 

Account. 
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Amount. Amount.| Rate. 








Company. mt 




















































—— . 
Bank of Ireland .....+-+eecssees 
British Mutual Banking ........ 
Clydesdale Bank S vaewiewes o¥4e 
Isle of Man Banking.. ébecbiees 


Bank 
National Provincial Bank ...... 
Provincial Bank of Ireland...... 
Union Bank of Manchester ...... 


Westminster Bank.........++-+- 


Williams, Deacon's Bank ........ 
Brewesies. 


Crown Brewing 
John Lovibond and Sons .... 
Lloyd and Yorath, Limited...... 
‘Northern Gorporation ..... 

Financial, Land, &c. 


Law Debenture Corporation.. .. 


Leicester Real Property ......0. 
Mortgage Co. of the River Plate.. 
North of Scotland Canadian Mort 
South American Cattle Farms .. 
Iron, Coal, and Steel. 
Steel Developments ....cesseees 
Oil. 
Apex (Trinidad) ..........0. eee 
Rubber, &c. 
Ampat (Sumatra) .....eseesee0s. 
Sendayan .....+.66 ebsebetvednee 


Pr a Stores. 
L. and J. Weber and Phillips .... 
Lotus, Limited .......ccccccees 


Textiles. 
John Barran 
John Crossley and Sons 
Lister and Co...... baie O60 e biee Oe 
Wilkinson and Riddell .......... 


Tramways. 
Chatham and District Light Rlys. 
Trusts 


Charter Trust and Agency eocces 
Foreign and Colonial Investment 
Governments Stock and Other 


Securities ....... ia we ee : 
Metropolitan ........ Ce rcccccce 
Northern cere eeesee eeeeeseeeeeeee 


Omnium Investment......... ose 
River Plate and General Invest. 
Waterworks. 


Cleveland Water ........ én dees 
Other Companies. 


Cork Improved Dwellings 
General Bill Posting .. 


George Angus and Co 
John Lovey’s and Co. panslbans 
Lennards’ Real Pro rty... 
ichael Nairn and Greenwich 
Lunt and Co. 
Selincourt and Sons 


Ceeoerecece 





eeeevece @eees 


t Free of tax. 





* Half-year. 


(b) Represents dividend on £10 founders’ shares, amounting to £70 10s 1-295d per share. 
Previous year £66 16s 7d per £10 founders’ share. 






tons respectively. The export demand this week shows consider- 
able improvement on the previous week, and prices are slightly 
advanced, although at the same time the number of furnaces in 
blast is well below that of the same period last year. Steel works 
are working on the small amount of orders left over from December, 
but are somewhat irregularly employed, very little new business 
having been booked in the interval. The locomotive shops and 
wagon-building firms are at present the largest buyers—shipbuild- 
ing is in a much less favourable position than was anticipated. 
Boats on hand are now well forward, and orders for fresh tonnage 
being very few the position is somewhat disappointing. Makers 
of malleable iron are fairly well placed with the orders booked 
during the holiday period, and a fairly steady outlet is to be 


7 
ae = departments are working at about 7o per cent. 
and wagon eer on orders from the British companies 
Steel and tool + €fS, overseas business being on a meagre scale. 
The position of ee ee of the motor industry continue large. 
exept as te samen 1S said to be improving in the home market, 
Demand js oo : house coal, which continues unsatisfactory. 
“xport trade, h or Steams, cobbles, nuts, and boiler slacks. The 
approaching dhted core continues poor. Quotations are now 
Yorkshire nm eae the figures at which coal can be bought. 

a ml ee steams are 19s and upwards, Blyth 
branch stand yne steams 21s and 22s. Best hand-picked 
Sat about 30s, compared with 35s last summer. 


Our Gla Fie ee : : : # 
. : “ay d wagon works. Business in re 

Gla ry “% Correspondent writes :—Shipments of pig-iron from | expected from the carriage anc 
“c® Harbour for the week ending ations 17th totalled only | rolled steel bars for export 18 being done, but at very keenly cut 


prices. Black sheets are in moderate demand, and the market for 


$36 ton 
— of which 379 tons were on overseas account. The figures 
galvanised and corrugated is somewhat quieter, with makers, : 


corresponding week of Jast year were 3,641 tons and 3,136 
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ever, comfortably placed and working at full capacity. Sales of 
Scotch coal for export show a marked increase this week. 


Our Cardiff correspondent writes :—Lifeless conditions continue 
to prevail on the Cardiff coal market. For the present month the 
collieries are fairly well stemmed under their contracts, and cur- 
rent requirements of the principal exporting firms, but there 's no 
pressure of inquiry for any class of coal, and it is only with some 
difficulty that colliery salesmen have been able to maintain prices. 
The more speculative of the merchants are still undecided as to 
the future course of prices. Advices from the principal European 
markets report keen German and French competition, and on the 
strength of this fact merchants are hopeful that they may eventu- 
ally be able to buy at lower figures than those now quoted at the 
collieries. ‘The last audit, however, showed a trading loss in pit- 
head prices, and there has been no indication that the audit for 
December, which is now in progress, will report a more favourable 
financial position than that disclosed by the November audit. In 
these circumstances, collieries are adhering to their policy of 
restricting outputs by periodical stoppages. The current approxi- 
mate quotations are as follows :—Best Admiralties, 26s 6d to 27s; 
seconds, 253 6d to 26s 6d; best drys, 26s to 27s; Black Veins, 24s 6d 
to 258; Western Valleys, 24s to 24s 6d; Eastern Valleys, 23s to 
238 6d; best bunker smalls, 16s to 16s 6d; ordinary cargo smalls, 
138 6d to 148; coking smalls, 16s to 16s 6d; anthracite Big Vein, 
large, 428 6d to 47s; Red Vein, large, 32s to 34s 6d; machine-made 
cobbles, 47s 6d to 52s 6d; French nuts, 52s 6d to 55s; stove nuts, 
538 to 558; rubbly culm, 9s 6d to 118; coke for export, 455 to 50s; 
inland blast-furnace coke, 27s 64 to 32s 6d; patent fuel, 25s to 27s; 
pitwood, ex ship, 24s to 24s 6d. 

In the tinplate trade the event of the week has been a decision 
of the manufacturers to restrict output. A scheme has been intro- 
duced by which until the end of February five shifts per mill 
out of a total of 16 shifts per week shall be idle from Friday night 
until Tuesday morning. It is hoped by this expedient to secure 
a better distribution of the current volume of business. Prices are 
unchanged, and there are signs of a slight improvement in the 
demand. 


METALS. 


Tin: A fairly good turnover resulted during the week, but 
movements were attended by considerable irregularity due to some 
pressure to sell and fluctuating Eastern cable advices. Standard 
cash sold at £257, £260, £256 15s, and £261, with three morths 
£261, £264, £259 178 6d, £265 5s, £260 15s. In the East sales were 
reported frora £267 10s down to £261 15s. Copper was an active 
market, but prices generally moved in a downward direction in 
view of liberal offerings, particularly for distant positions. Stand- 
ard eash changed hands at £67 17s 6d to £63 15s, and £64 17s 6d 
to £65 10s, and three months £67 2s 6d to £65 17s 6d and £66 15s. 
Lead irregular, with tair sales. Good soft foreign pig quoted £39 
17s 6d to £38 2s 6d as to position. English, £41 5s per ton. 
Spelter, after being firmer, displayed irregularity and weakness, 
though a fair business transpired, quotations ruling at 437 6s 3d 
to £36 10s as to position. Antimony firm. English specials quoted 
£74 10s to £75, foreign refined £67 to £68 per ton, ex warehouse. 
Aluminium quiet. Home trade £125, export £130 per ton. Quick- 
silver firm. Spot quoted £14 to £14 5s per bottle. 


THE WOOL TRADE. 


Our Bradford correspondent, writing on Thursday, says :—The 
course of trade in London this week has been on the lines generally 
anticipated, and the decline in values had been discounted by top- 
makers here. At the same time, it is a fact that some sellers are 
still taking prices well below the general market level, and neither 
in London nor in any other market is it possible to buy wool to 
bring in tops at these low figures. Apparently the real cause of 
the trouble is to be found in forced selling due to financial pres- 
sure. There is very little new business passing at present, but 
the larger topmakers are making a fairly firm stand, and are un- 
willing to make much concession on quoted rates. It is felt that 
the statistical position of wool is sound, and many are by no means 
certain that the present ease in raw material is anything more than 
a temporary set-back. Users as a whole, however, are adopting a 
cautious attitude, and as the demand for yarns is anything but 
satasfactory, there is a general disposition to await developments. 
Practically all qualities of tops are cheaper on the week, though 
medium prepared sorts are relatively firm. Warp 64’s are now 
quoted at 77d; super 60’s, 73d; 58’s average, 61d; 56’s average, 
gid; 46’s carded, 34}d; and 4o’s prepared, 32d per Ib. Spinners 
are unable to report any improvement in the demand for yarns, 
and short-time working tends to increase. Business in botanies is 
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very restricted, and stocks are accumulating, while ; 

crossbreds, manufacturers do not seem disposed to operate at Cus 
quotations. There is not much new in the piece goods mis 
Generally speaking, things are quiet all round, and no wees 
can be expected until a definite basis has been establisheq in = 
raw material. ' 


COLONIAL WOOL. 
(FROM OUR CORRESPONDENT.) 

The first series of London wool sales commenced on Tuesday 
and we now see what is the standing of the raw material. 4; os 
stroke there has been epitomised the actual state of trade jp con. 
suming centres like Bradford and Roubaix, and there js clea: 
evidence of a setback in values. We have indicated this tor 
least a month, and it seems useless hoping for recent values to be 
re-established in face of slackening trade, and the utter impog, 
bility on the part of spinners and manufacturers to obtain anything 
like the initial cost of the raw material. It would almost seem = 
if spinners and manufacturers have got their face to the wal, 
and whatever comes they cannot be induced to put capital iny, 
wool, which they know will result in a loss. We have emphasis: 
this point over and over again, and Coleman Street Wool Exchange 
says plainly that users are seeking a fresh buying basis, one up 
which more profitable business can be done. Consequently ther 
has been an all-round decline of 74 per cent. in merino and fix 
crossbred values, a movement which has a good deal of sound 
commonsense behind it. 

Had there been no German competition, the initial sale wou 
have been little more than a fiasco, for neither home nor othe 
Continental buyers manifested any keen desire to operate, ané 
there were considerable withdrawals. <A very irregular market wa 
experienced, and although the better style and free wools soi 
creditably, average burry topmaking classes were mostly 10 per 
cent. down. There is certain to be some wailing among Australia 
growers, who have passed by an exceptionally good market, the 
wools now coming to be sold making no more than what the 
would have made locally. 


THE COTTON TRADE. 


LIVERPOOL OFFICIAL QUOTATIONS—January 16, 1925. 


Descriptions. Official Quotations. 
/G.0. 8GO. LM.) 3LM. Md. 8M. | GM. 8GM. MP. 
| W11-48 912-08 12°48 | 12°78 1308 13°33 | 1348 1383 xt 
o 70 7 pass 30 55 70 61065 oS 
| @ 0; o on 
| Mia Hair. } Fair. 
12°78 1403 
14°03 
1403 
13°28 


on on on on 
Fair. 
me ateesio be 
arahyba, io 
Grande. 1503 
. 1503 
13°78 


M.F. 

1490 
8’fine.Choice. 9. 
m1300 ~1340 313 
M1225 1265 


1275 


Fr. F.G.Fr, Gd. |F. Good. 

nae 8 -. | 1220 

-- 61065 wll05) 11145 

netic taie 1160 1200 1240) cs 
ab.| .. -- _ W10°75| 511°50 
ee = N1125 1165; 61205 

61150 n11°90 51230 

wll85) City oa 

«. 71185 a 

1......| N80 w1030 N1080) 11:30 
-. N1055 12105 

biel ae N90 ¥1030, 10°80 
x70 w1010 61050) 11090 
n960 01000 11040) n10°80 


* Hand-ginned 40 pointe less. 


THE SIXTY POLICY 


is the ideal contract for Professional 
and Business men. 


Write for particulars to the 


NATIONAL PROVIDENT INSTITUTION 


48 GRACECHURCH ST., LONDON, E.C.3. 


a) 1380 sls 


ee 80 ee oz 
iLO wlzi0 std 
11°60 ¥1200 sl2# 
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MANCHESTER, January 22, 


The market during the past week has continued slow, the in- 
«ivity in most sections being rather pronounced. The slack state 
affairs is reflected in the limited dealings in the raw material. 
the oth for export purposes has attracted very little attention, but 
ie improvement has shown itself in goods for home consumption, 
vere being an increased turnover in printing descriptions. De- 
and for India remains disappointing. Very little has been done 
- China, but some development may take place after the New 
Rear celebrations this week-end. For the Near East and South 


tions, as even 2d per Ib advance does not mean much profit at 
replacement values. Pinned offal is very firm, and both bellies and 
Shoulders have advanced in price, with stocks low. All rough 
leathers are dearer, but curriers seem little inclined to place for- 
ward orders for split hides at the advance asked. 








OVERSEAS PRODUCE MARKETS. 
Mincing Lane, Friday, January 23. 
SUGAR.—General steadiness characterised the market, and with 


lay, : occasional sales have been reported. Engagements of 

} ’ . : sust inquiri arce! i iness 
@ TI act tend to run down, American yarns have been dull | was effected’ especially i» Baroh asstervicng full sence eens 
On. ¢ gale, ana there is talk of increased short time. Some fair lines | Tate and Lyle’s cubes, quoted 36s 3d to 378 3d; crushed, 348 od; 


nibs, 37s 3d; granulated, fine and coarse grain, 328 1ogd; No. 1, 
328 74d ; No. 2, also London and T.L., 328 44d; ditta, — forward, 
328 3d; March, 31s 9d; yellow crystals, spot, 29s 10gd; caster, 
348 6d to 36s 74d, as to quality. Home-grown granulated, quoted 
31s od, ex works, Cantley-Kelham, and 32s 31 Nottingham. 


ar save been booked in yarns for India. Restricted operations have 
cain taken place in Egyptian spinnings. 


a 
7 (1.) Comparative Statement of the Cotton Trade. 
ee 





ing | Previous Weeks in 1924-25. 

























































’ iPr ce, a, oe were rather reservedly held in face of 
& an. Price, Price,|Price|Price, Price. Price IPri interrupted inland navigation retarding movement of consignments 
l iz ony oy Deel Den” a from Czecho-Slovakia. Czecho granulated, spot, 313 44d; nally for 
nts 5. | 8 | 3] 22 | 18. shipment, 183 44d, f.0.b. Hamburg. Dutch J, granulated, spot, 
“4 4 ; ' Tn : uenes — — 18s 3d, —_ Rotterdam. Belgian granulated, 
ee einai iis elb| 13°02 | 1305 | 1301 ‘ spot, 31s 3d; January, 17s 9d, f.o.b. Antwerp. White Mauritius, 
: Raw Cotton" xellaridia Fully Good’ Fair —_ [15354 15% spot, 30s 6d. American granulated, February held for 19s 6d, c.f. 
m Egyptian ... «oe eper Ib| 30°40 | 29°25 | 30:00 | 2965 | 29°25 | 2910 | and i. terms U.K. Raw refining kinds sell quietly, but are held 
Te tans — Saemninnnene : 33 at 343 oat = steadily. White Terminal steady, and moderate transactions effected 
te ~ B's twist (Bgyptian) : 5 aa | a 42 iedtaaiat endl maaan, 178 74d ; a 178 arcane Cuban 
nd ; : s dis s a week 151,763 tons, against 107,831 same time last year ; 
Sia Peistate, He ae IF Ue 1S areand a alto S - 3 : 3 a Hr $ 3 ¢ exports 86,422 against 64,741; stocks 151,146, against ceeaans and 
Ki sn ee i yds, 18 by 16-10 8. cccceseee/19 19:19 3 [19 3 (19 4419 14/19 14 a at work total 161, against 155. Weather conditions 
pg 2 00.5 yds by 1S. ART eee TST 4h” BT 97 617 6 | favourable. “a P ial 
; me oe .—There was a fair amount of business put through during 
13 (II.) Compared with Previous Years. the week, and market for most descriptions remained steady. Costa 
a Rican imported manifested a firmer tone, while East African sorts 
i Price | Corresponding dates in favoured the buyer. Fine bold coloury Costa Rica sold, 187s 6d 
E Jen. : to a peas, 190s 6d. Kenya bold sizes, 1528 to 163s; peas, 152s to 
iD 138. | . ° : , 
. i isa | 1903, | 19za, | 1921 1906, on ee — steady, but generally quiet. Some Ariba 
a a a a{a_ | sold, ro5s to r10s; Accra, 46s to 478; Accra, F/F grade, January- 
Raw Coen 20d, Seeatoa - Oia r Ib} 13°01 | 19°75 ts 1007 | 9°83 oa March, quoted 39s, f.o.b. ae. = ti _— 
- e a oe 3040 | 23:35 |1825 | 17-00 | 21:00 75:00 TEA.—Indian auctions totalled 55,600 packages, which met with 
Yarns—32's twist «62.00.00 a ee per lb| 222 | 264 | 223 | 173| 23 | fair support at prices showing some irregularity, but mostly unaltered 
. me sesessees tovereceee per Ib set 2 1 22 from recent dectine. Pekoe sold, 1s 5$d to 1s 10d; broken orange, 
Egyptian) ........per lb “ * SS. - fe -. 1s 64d to 2s 73d. Ceylon sales of 23,400 packages attracted more 
in. Printers, 116 yas, 16 by 16, 32’s and 50's |36 0 | 38 31 32 6 2s 6/41 6 91 0 | attention, and a steadier tone governed the market. A good many 
cain, 75 yds, 19 by 19, 32's and 40's 9/42 0 35 9 28 6| 38 cs ¢ | parcels were withdrawn. Pekoe sold, 1s 6§d to 1s 113d; broken 
Bin dite. Sha ie by ibe eb ibe” endsoeds as i 2 0 19 617 9/23 0 49 0] orange, 1s 73d to 2s. Java and Sumatra auctions totalled 4,600 
| ' ceneeees 2 0 18 017 O21 043 O pochagen. which elicited active support at 3d to 3d per Ib advance. 
ekoe sold, 1s 43d to 1s 54d; broken pekoe, 1s 14d to 1s 79d; pekoe 





souchong, 1s 24d to 1s 5d; orange pekoe, 1s 5d to 18 74d: broken 
orange, 1s 23d to 1s 8d per Ib, in bond. 

RICE.—Market continues very quiet, and barely steady. Two stars, 
spot, 18s to 18s 3d; February-March, London, quoted 14s. Japanese 
peas, spot, 23s; afloat, 22s 6d; February-March, 24s per cwt. Beans 
quietly steady. 

SPICE.—Pepper was a steady market, with moderate inquiries for 
forward white. Black Singapore, L.S., January-March, quoted 53d ; 
Lampong ditto, 54d; Muntok, January-March, sold, 94d; March- 
May, tod. Zanzibar cloves, January-March, 11d. Pimento, spot, 
44d per lb. Market quiet, but about unchanged for tapioca. Singa- 
pore, flake, January-February, to Havre, 18s 3d. Sago flour, 
maa My U.K., sellers, 16s 9d. Desiccated coconut, spot, 

alves, quoted, 38s percwt. Ginger unaltered. : 

JUTE, after declining, advanced s ly on improved buying orders 
which were reservedly met. Firsts, January-February, Continent, 
sold, £38 10s and £39; February-March, £38 12s 6d and £39; 
March-April, £38 7s 6d to £39 2s 6d per ton. 

HESSIANS.—Market again very quiet, though Calcutta cable 
advices were rather better, 10-0z, spot, 358 6d; January-March, 
338; 8-0z, spot, sold, 328; January-March, quoted 28s 6d 100 yards. 
Sustained inquiries continue for sugar bags, especially near positions, 
but, apart from this, business in heavy goods is very dull. A twills, 


VEGETABLE OILS AND OILSBEDS. 


Raw linseed oil, though not in great demand, assumed a firmer 
“neon scarcity for near delivery, and has recovered to £48 5s for 
oe January-April delivery. The revised official estimate 
a the Argentine new crop yield at 1,320,000 tons was only 10,000 
on below the November estimate, and thus rather upsetting to 
those who are relying on 700,000 to 750,000 estimated in private 
—— The latest figure, however, compares with a final estimate 
earn tons a year ago. So that it is evident that supplies 
. € on the short side, assuming the oil demand to be as good 
va — ws the past twelve months : hence thecomparative firm. 
oo oe Seed values have also recovered somewhat, and 
ein : we wanted for Plate afloat, and for January-February 
lane ; ue up to £22 8s od has been paid for April-May. 

as been a buyer of Calcutta at £24 for April-May ship- 


ment 


t. Generally ss t s 
venerally, however, the consumptive demand is only small. 





ARSE RET RREED, 
January-March, quoted 111s qt a 993 Ss sugars, oo 
HIDE, LEA 129s to 130s; January-March, sellers, 116s; rs, January- i 
E, THER, AND ALLIED TRADES. nae bran bade 56 by 28, spot, 72s 6d; January-March, 69s; and 
conning 54 by 27, January-March, 66s 100 ; 
HOM. — Manila firm, but at the same time slow. J grade, January- 






wanieene of market hides remains as strong as ever, as best 
bs Shame se 74d to od per Ib, and seconds from 6§d to 83d 
aie oe . eee auctions. Best heavy cows remained 
slightly eed ight class brought 63d per Ib. Calf skins were 
manced 4d to ¢ = face of a good demand, and several classes ad- 
bal Hehits: teen ~ lb. Heavy selections made from 83d to 114, 
198 each, Ae Pi to 17d. Wool skins sold from 7s gd to 
market is active oggs from gs to 25s each. The imported hide 
ate workin a res fregorifics are so high in price that tanners 
have scid - : Caper stock as far as possible. Argentine ox 
Dry hides of — and Montevideos at 113d on Russian account. 
been paid for B ce share the firmness, and as high as 12} has 

“footer scans The American hide position is 
business passing. y packers are offering at 17 cents, with good 


Althou : 

aie eaten @ quantity of sole leather has gone from Ber- 

ted oe yet it has hardly come up to the level ex- 
Tease :n the price of bends by 1d to 2d per Ib has, 


: Course, c e 
hecked business; tanners, however, are firm in quota- 


March, value £54; K, ditto, £53; L, £52; and M. £51. African sisal, 
No. 1, Tanganyika, January-March, quoted £46 10s ton. New Zealand 


parcels nominal. 
eae but steady. Fair T.N., spot, 300s; March, 287s 6d ; 


May, 282s 6d per cwt. 
GAMBIER quiet. Block, February-March, quoted 55s per cwt, c.f. 


and i., U.K. : 
COPRA steady, though business moved — F.M.S. Straits, 


January-March, continent, sold, £30 6s 3d; Dutch East Indies ditto, 


BANQUE D’ORIENT 
PIRZUS BRANCH. 


ALL KINDS OF BANKING BUSINESS. 


Bills and Documents collected all over Greece. Own Ware- 
houses for the storage of goods connected with unpaid Bills. 
Special facilities to the export and import trade. 

CORRESPONDENCE INVITED. 
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30 28 Gd; Ceylon, January-February, quoted £31 10s; South Sea 
-: 29 78 6d. Balen kernels, February-April, Liverpool, quoted 


£ 

{°TUBUER received fai 
received fair support, and market ruled steady. Standard 
plantation, crepe and sheet, spot, also February, sold, 1s 53d ; March, 
= as te a — 1s 5§d to 1s 5§d; July-September, 
FRUIT (Dried)—The general tone of the market proved firm, but 
ly quiet. Currants move off slowly, but held for ful! rates. 
mp bg obey rene ph » quoted 39s ; Amalia, } cases, 
438 to 448; Patras, ditto, 46s to 48s ; Gulph, 50s to 51s; Vostizza, 558 
to 62s. Sultanas neglected. Smyrna, good quality, 54s; finer, 65s 
to 70s; Carrabourna, 83s to 85s; Australian, 4 vases, 48s to 52s. 
Figs quietly steady. Naturals, in bags, quoted 34s to 39s. Dates in 
fair demand at steady rates. Hallowee, spot, 20s: Khadrowie, 178 6d ; 
and Sair, 148 9d to 15s. Evaporated fruits firm and in steady demand. 
Californian apricots, standards, old crop, quoted 78s to 80s; choice, 
gos; new, extra choice, r10s to 112s 6d; fan 


5 , cy, 1258 ; peaches, old, 
choice, 45s; new, extra choice, 57s; fancy, 65s; plums, Oregon, size 


30/40, — 658; 40/50, at 53s; Californian, 70/80, 448 6d; 80/90 


438 . 

GOODS.—A firm tone governed the market, and in some 
instances prices displayed a i y, with a fair trade in 
force. Portuguese, 3 flats, quoted 4s to 4s 3d; clubs, 4s 6d to 

; 12 oz, 68 6d to 78s 6d; 18 oz, 11s to 12s 6d per dozen tins. 
mon, 1 Ib flat reds, labelled, 53s to 55s; ditto, tall, 46s to 478; 


THE ECONOMIST. 


[January 24, 199; 


1 Ib tall, pink, 24s to 25s. Canned fruits firm 
48 1%’s, 58 9d; cubes, 24's, ros; slices, 28 14’s, 
apricots, 2}'s, 8s to ros 6d; ditto, 1}’s, 5s 3d toss 64: 
148 6d to 16s 6d ; peaches, 2}’s, 10s to 11s 6d ; ditto, 1}'s, een 
salad, 1}'s, 108 6d ; 24’s, 20s ; loganberries, 9s 94 to 115 6d ‘tray 
tins. eats: beef firm, particularly for crack brands 
densed milk : Full cream moves off steadily at late rates, wii” 
market for machine-skimmed was less depressed, and bottom te 
seem to have been reached for the present. Ts 
MISCELLANEOUS.—Coconuts quoted 25s per too. Coir 
Ceylon, £23 10s to £39; Cochin, £22 to £49. Ceylon beiede ne 
to £27 10s ; cinnamon leaf oil, 5d ; citronella, Ceylon, 3s; lon eta 
OILSEEDS.—Linseed firm with a fair demand. Calcate no 
{24 118; January-February, £24 15s; April-May, sold £24 28 &. 
Plate, afloat, {22 5s; December-January, {22 103; Jano,’ 
February, sold, {22 10s; February-March, {22 10s. —_ 
steadier. Toria, January-February, £20 2s 6d; March-jp 
£19 1786d. Cotton-seed steadier. Egyptian, black, January, ine 
akellaridis, jeowery. £12 12s 6d; Bombay, December: aoe 
£10 7s 6d. Gingelly seed quiet. Chinese, January - Fe = 
£26 17s 6d. Groundnuts steady. Coromandel, machine - drie} 
December-January, £24 10s ; Chinese decorticated, f.a.q., Februan, 
March, £23 15s. Soya beans steady. Manchurian, afloat, {12 19. 
February-March, £12 12s 6d. Castor seed quiet. Bombay, January. 
February, {22 15s per ton. 
OILS.—Linseed steadier. Spot, net, naked, 49s 6d; January, 488 9; 


. Singapore 
58 3d; Califor 


COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the agsistanee of an eminent firm in each department. 
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METALS—B. Copper 


B. £s £8 
Best seleoted........ 


69 5 7010 


9 0 00 
oak atbiene 65/10/0 65/12/6 
Lead Eng. Pig per ton 41/5/0 0, 
Soft Foreign ........ 38/2/6 
SpelterG.0.B ........ 36/10/0 37/5/0 
Tin—English ingots .. 262/5/0 262/15/0 
Do do bars .... 263/5/0 263/15/0 
Standard, cash...... 261/5/0 261/10/0 


OILS—Fish, per ton— 
Bont pate pada eenadé 

Lin » p. ton net, naked 

fined . 


ype aches ite 1s 84, 

r cent. polarisation s d 

BW. muscovado ..,... 
Crystallised 

Java, white .........0.. 


REFinrp—London— 
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SPICKS—Pepper, Ib— 
Muntok, fair White .. 
Biack Singapore ...... 
White Siam 


Sewer esessecoses 


Edible, refined .......... 
Cocoa-nut, crude ........ 


wee eeerene 


Sere seer eeseree 


rohRosoSocooso" 


Petroleum—Oil, per 8 lbs. 
Water-White .......... 1 

Oil Cakes, Linseed, Eng., 
tO .....-.00.0005 SERS Mae 


La Plata,p.ton Jan.-Feb. 22 10 
Bombay, p.tonJan.-Feb. 25 5 
Calcutta, p.ton Jan.-Feb. 2415 


PORTLAND CEMENT—s d s 
Best English, per ton 
delivered, London.... 58 0 63 


PROVISIONS— 
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Cloves—Zanzibar ...... 
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Ginger—per cwt— 
Cochin, small rough ..1 
MN Abb siesacct neces 
Jamaica, ord. to good. .1 
Bs 505s 000seees per lb 
Nutmegs, 65’8 .......0:- 
110’s and 80's.........- 
Chillies—per cwt........ 


TALLOW—per cwt. 
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TAPIOCA— per Ib— 


E. I. Flake, fair, spot .... 
Medium Pearl 
Seed 


9% (+ (#8808888 


TEA—duty , British, 
foreign, 4d per ib— 

Indian and Ceylon— 
Pekoe ...... scccccoce 
Broken Pekoe .......- 
Orange Pekoe .......- 
Broken Orange .......- 
Pekoe Souchong ...... 


TIMBER-ex. yd— 

Swedish u/s 3 x 8, Pt. Std... 
Do 24 x ” 

Can'an ; xl 7 

’dn Spruce, Dis. .,_ -- 

Pitchpine ........ per load 

Rio Deals.........- per std. 
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American bores. .56 lbs 8 O 87 
Pork—per 8 lbs .......... 5 4 
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FLOUR—280 Ibs— 
Eng. straights ex mil.. 
RICE—per cwt, c.i.f. 
Rangoon, N Mi sediscee 
Broken la ............ 
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TOBACCO— 
Duty 82-1044 per Ib. 
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TURPENTINE, p. cwt.. & 0 

WOOL—per Ib— 

English, Southdown, washed .- 

eecocncccers Lincoln hog » °° 

Queensland, eed. super cmbg..- 
- greasy, super Pe 

N.Z., grsv., hal-bred, 50-66 .--- 
»  Crossbred, 40-44. ..- 
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January 24, 1925.) 


1) 483 3d; May-August, 48s 6d. Rape nominal. Crude 
pebraary-April, 48% 3 Castor-oil easier. First pressure, spot, quoted 
',» second pressure, 59S to 6os; and pharmaceutical, 68s to 
63s 10 O48; Hall, with London, 2s per cwt extra. Cotton easier. 
fos per Cw” .. spot, 478; Bombay, 448; common edible, 52s; 
Crade | " ““Chinawood inactive. Hankow, spot (barrels), 
vsnuary-February, 7386d. Cocoa-nut quiet. Ceylon, spot, 48s 6d ; 
7485 J “March, 488; Cochin, ditto, nominally 57s. Soya quiet. 
Febriey barrels, January-February, 4489d ; bulk, 41s 3d. Cod —- 
Onesie. spot, 378 to 388. Ground-nuts steady. English, crushed, 
English, ‘ 568; deodorised, barrels, 66s. Turpentine irregular. 
saked, aah, 65s; January-April, 65s 9d. Rosin firmer. 
American B, 17s; G, 178s 94; WG, 20s 6d; WW, 22s 3d 
Sa ’ French nominal WW, 21s per cwt. Petroleum quiet. 
per cw" standard white, spot, 1s; and water white, 1s 1d per gallon. 
T —Messrs Colchesters and Woolner write on January 21st 
follows: The tallow market was easier during the week, and prices 
ce barely maintained to-day. Quotations for forward po itions 
seve become lower than those for near delivery ; the farther forward 
the greater the discount. At auction to-day 943 casks tallow were 
fered and 188 were sold. Quotations are :—Australian mutton : 
Fine, 568; good to fair, 548 to 528; dull to dark, 49s to 47s; hard, 
ss. Australian beef: Fine, 538; good to fair, 52s to 50s 3d; 
“ull to dark, 48s 6d to 46s 6d; sweet, 53s. Present shipment from 
\ ia: Good mixed, 50s 6d. Present shipment from South 
America, 508 6d to 49s 6d. The market letter is unchanged. Town 
tallow, 478 6d per cwt. Rough fat per 8 lbs, 7d; melted stuff, 37s 
ret cwt. Quotations are:—Town, 47s, net cash, naked, ex works. 
Country: Frail casks, 478; home melted, shipping casks, net, f.o.b., 
good coloured, 518; fair to dull, 48s to 47s. ne fat: white, none; 
ae, none; benzine, 428; melted stuff, 42s, f.0.b. 





METROPOLITAN CATTLE.—Janvary 22. 
British Beasts, per stone of 8 Ibs to sink the offal, Sheep, per stone, 


Heretords SM em Beastse—H Bulls ¥ Sed * 

evce “* ee eavy ee n 

eeseceeecee 610 to7 4 Canadian eeeeeeeece ee ee 
sabibesserces «OY 4 ; : Sheep—Downs ........ ll 6 126 
eececesesees 7 2 


Ewes eeeceseeeeeaesece 8 0 0 0 
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Lamb—Downs ....cc0.. 


LONDON POTATO MARKETS.—Janvary 22. 
Per Owt. Per Cwt. 
sdesd 8d*sad 
lish-King Edwards..10 0 11 0 | Blackland— 
British Queens .9 0 10 0 King Edwerds.......... 8 6to90 
Majestic........ 90100 Ev 76 80 






















INDIAN NEWSPAPERS. 
OFFICES IN LONDON 


DAILIBS 3 
PIONEER—Allahabad. 

CIVIL & MILITARY GAZETTE—Lahore. 
: WEEKLIES : 

P.M. (India’s Pictorial ine) —Delhi- 
OVERLAND PIONEER MAIL -Alchebed 
MONTHLIES : 

INDIAN IMPORTER & EXPORTER 


INDIAN FORESTER—Dehra-Dun. 
QUARTERLIBS :: 

COMBINED CIVIL LIST—Allahabad. 

UNITED SERVICES JOURNAL—Simla. 


also’; 


COMMERCE—Bombay and Calcutta. 


Specimen copies supplied 
receipt of 9d. to cover nae 
Write:—W. T. DAY, London Manager. 


PIONEER PRESS of INDIA 
lahore, Allababod, Daniltary Gazette, Ltd., 


(Incorporated in India.) 


11, Arundel Street, Strand, W.C.2. 
Close te Temple Station, Underground. 
Telephone : CENTRAL 2796, 
wm wea 
SOUTH MANCHURIAN RAILWAY 
5% BONDS. 















a is hereby given that the COUPONS 
as atten OrUary, 1925, will be PAID on 
ete r that date (Saturdays excepted), 
Yehehense hours of 11 and 3, at The 
may be ehtaieen Bank, Limited, where lists 

“upons must be left th 
examination ss eft three clear days for 
T Prior to their ent.—For 
he Yokohama Specie Bank, Limited, 


9 Bi K. YANO, Manager. 
Bishopega te, London, E.C.2. a 
ist January, 1925, 








THE ECONOMIST. 





Reserved and Undivided Profits 


eae acces ee cece ese eesessensaceenecceccesseeesssesasceseesnEesesceseseeseeesenesesseonsscossaseseseosseess", 


PLAYER'S 
WILL 
PLEASE 
YOU! 





Regd. No. 154011. 
eeccesececveseesceesesesssecscoonsosseresssresosres 


Established April, 1922. 





9, Spring Lane, Boston. 





London Agents: Baring Brothers & Co., Limited. 


COMPARATIVE BALANCE SHEET. 


ASSETS. 

Dee. 31, 1924. Dee. 31, 1923. 
Cash “ae ca see $1,531,193.85 $508,867.11 
U.S. Government Bonds ... 4,666,181.25 4,171,459.24 
Demand Loans ea ila wa 1,000,000.00 1,185,800.00 
Demand Loans—A gainsi Acceptances 500,000.00 
Bills Receivable ime re ‘ 1,839,384.70 1,276,706.40 
Notes and Accounts Receivable ° 546,848.96 670,641.71 
Bonds ae re ak an 1,319,652.93 1,158,295.46 
Stocks bus <i cal 1,404,162.55 1,915,432.53 
Real Estate ... ies 107,522.20 107,522.20 
Customers’ Liability 16,695,624.42 5,446,606.01 


$29,610,570.86 $16,441,330.66 





175 
THE KIDDER PEABODY ACCEPTANCE CORPORATION 


11, Wall St., New York. 


LIABILITIES. 

Capital Stock a sas me $10,000,000.00 $9,375,000.00 
Acceptances Outstanding ... es 18,013,234.77 5,706,644.38 
Reserve for Taxes and Dividends ... 73,998.98 77,909.58 
Bonds Loaned eels see ae 387,104.83 0.00 
Bonds abe oak ae ian 17,000.00 18,000.00 
Surplus ee 0.00 625,000.00 
Profit and Loss 1,119,232,28 638,776.70 
$29,610,570.86 $16,441,330.66 

Contingent Liability, December 31, 1924. 
Acceptances bought and redisccunted ... $1,561,628.02 $879,243.78 


We hereby certify that we have audited the books and 


of The Kidder 


accounts 
Peabody Acceptance Corporation for the period beginning January 1, 1924 and ending 
December 31, 1924, that we have examined all current assets and have found them 


and all liabilities and proprietorship accounts as stated. 


The accompanying Balance Sheet, we believe to be a true statement of the 


financial condition of said corporation as of the dates named. 
(Signed) WALDRON H. RAND & COMPANY, 


Certified Public Accountants. 


LETTERS OF CREDIT IN DOLLARS 


Exports;and Domestic Shipments. 


BANK OF NEW ZEALAND. 


Bankers to the New Zealand Government. 


Authorised Capital... __... 


Capital Subscribed and paid up die = me 
Four per cent. Guaranteed Stock... wits a sii 
“A” Preference Shares issued to New Zealand Government 
“B” Preference Shares Do. 

Ordinary Shares 


£6,154,988 
£5,029,988 


ose 3,000,000 
85,029,988 
2,831,513 
&7,861,501 


London Office: 1 Queen Victoria Street, B.C.4. 


issues Drafts and Letters of Credit, makes Telegraphic 
Transfers, Negotiates and Collects Bills of Exchange. 


ROBERT MILL, Manager. 





IF you like real tobacco you'll 
enjoy Player’s Navy Mixture. 
It has the genuine, inimitable flavour 
that belongs to high-grade Virginia 
tobaccos. Blended with the utmost 
skill and care it provides a smoke 
harmony that is distinctly pleasant 
and satisfying. 


TRY 


PLAYER’S 
Navy Mixture 


| 


issued jointly with Kidder, Peabody & Co. to Finance Imports, 
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THE ECONOMIST. (January 24, ; 
THE NATIONAL BANK OF SCOTT Am 
LIMITED 


Incorporated by Royal Charter and Act of Parliament, 
Established 1825. 
AfMilated with Lioyde Bank, Limited. 
Capital Subscribed, £5,000,000. Paid-up, 21,160,000 Unecalled, 
RESZERYE FUND ° ® @1.300,.000, 


HEAD OFFICE—Epmevres. 
WILLIAM CARNEGIE, General Manager. GEORGE A. HUNTER, 


LONDON OFFICE—37 Nicholas tane, Lombard street, £.0.4, 


THOMAS COCKBURN RIDDELL, Manager. DUGALD SMITH DEANS, Assistant 
Branches in all the principal cities and places in Scotland, 


Every description of Banking Business transacted. 
There is a specially equipped Foreign Department at the principal Giasgew 


BANCO DE CHILE.|THE BANK OF ADE 
Lendon 


(Incorporated by Act of Parliament, 19m) 


one: 


pe RA RPE SRI SIN AL BA) San ARE AG IORI RE PRES LETS 


eal 
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f 
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Reserve Liability of Shareholders as 


oa 


Head Office: ADELAIDE, SOUTH AU 
Sydney Office: 105, PITT STREET. a 
Melbourne Office: 267, COLLINS STREEE 
Perth (W.A.) Office: SURREY C R 
ST. GEORGE'S TERRI 
Bills on Australasia parchased or collestel, 
Drafts issued and Remittances cable, 
Deposits received for fixed periods at 
be ascertained on application. aa 
LONDON OFFICE—11 LEADENHALLS&.® 
PERCY ARNOLD, 0.B.E., E 


acted the numerous 
bank throughout Australia and New Zealand. 
Deposits for fixed periods received. 


CREDIT SUISSI 


Eetabliched 1556, 
Capital and Reserves - - Frances 1 
Head Offiee: ZURICH, 


MAURITIUS COMMERCIAL 
BANK 


9 
PORT LOUIS, MAURITIUS. 
(Incorporated by Royal Charter and continued 
under Local Authority.) 
ESTABLISHED 1838, 


Capital ... -. Rs. 2,000,000 
Reserve Fund ... 1,700,000 OF NEW ZEALAND, nce t 
Undivided Profits 1,726,960 HEAD OFFICE—8 MOORGATE, ae 
— AUTHORISED CAPITAL... =.» aBA 
London Agents—LuLorps Bank Lap., 20 King SUBSCRIBED CAPITAL ... me D 


William street, E.C.4, Pap UP CAPITAL int . fi 


" SSS nag — RESERVE FUND ... ot. 


Agents in India—NaTiIonaL BANK oF INDIA LitD UNCALLED CAPITAL ... 0 «= of 

Agents in South Africa and New York—Tu The Bank issues Drafts and Letters of G 
STANDARD BANK OF SOUTH AFRICA LTD. makes Telegraphic Transfers, 

Also agencies in The Straits Settlements, Japan, collects Bills of Exchange, receives D 


Australia, Madagascar, Reunion. 250 and upwards 1 or 2 years at 44% pet 
ARTHUR WILLIS, & , 


ESTABLISHED 1829. 


Chairman: SIR CHRISTOPHER T. NEEDHAM. 
Managing Directors: ANGUS A. G. TULLOCH, Esq., D.L. (Deputy Chairman). WILLIAM RELPH EASTERBY, 


Paid-up Capital - - - £1,896,000 Reserve Fund - - - - £1,750,000 
Deposits - - - - - £54,786,961 Total Assets - - - - £61,402,827 


Sist December, 1924. 


nae 
HEAD OFFICE: Spring Gardens, Manchester 


Manager: HARGRAVE J. DAFFORN. Sub-Manager: WILLIAM , 
FOREIGN DEPARTMENT: 13, Spring Gardens, Manchester; 3, Water Street, Liverpool; 76, Cornhill, London, 
TRUSTEE DEPARTMENT: 13, Spring Gardens, Manchester. 
Lendon Ofice: 75, Cornhill, E.C.3, Liverpool Ofice: Water Street. 355 Branches. Agents everywhere. 


Current Accounts Conducted on Usual Terms. Deposit Accounts Opened with £1 and Upwards. 
Every Description of Foreign and Colonial Business Transacted. The Bank acts as Executor and Trustee 








